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Adoption of GST: A Step for Economic Unification of India

Dr. Arundhati S. Ninawe
Associate Professor & HOD
Smt. L.R.T. College of Commerce, Akola (MS)
e-mail ID : dr.arundhati@rediffmil.com

Abstract :

The GST by subsuming large number of indirect taxes and having a uniform indirect
tax structure throughout the country, it definitely boosts up economic unification of India.
The better conformity and revenue resilience GST evade the cascading effect in Indirect tax
regime. In the support of GST the macroeconomics impact is significant in term of growth
effects, price effects, current account effects and the effects on budget balance. By
implementing GST developing economy like India can achieve sustainable and balanced
development as it provide a fruitful source of revenue to the government through uniformity,
simplicity and with equal opportunity for all and leads to reduced tax evasion.

The present research is conducted to explore the features of GST from the
stakeholder’s points of view. It is all about implications and applications of GST and that to
from the point of corporators & experts i.e. Charter Accountant and company secretaries.
The questions were placed to know their opinions and view related to GST specially to know
‘Whether the Adoption of GST: A Step for Economic Unification of India?’

Keywords:
Stakeholder, Indirect Taxes, Compliance, Cascading-effects Uniformity, Multiplicity

Introduction:

India as world’s one the biggest democratic country earlier followed the federal tax
system. Different types of indirect taxes now merged into one called ‘Goods and Services
Tax (GST)’. It is come into effect from July 1% 2017 through the implementation of ‘One
Hundred and First Amendment of Constitution of India’ by the Government of India. The tax
rates, rules and regulations are governed by the Goods and Services Tax Council which
comprises finance ministers of Centre and all the states. The GST simplified a slew of
indirect taxes with a unified tax and is therefore expected to dramatically reshape the
country's tax structure.

In India goods and services are divided into five tax slabs for collection of tax - 0%,
5%, 12%, 18% and 28%. Before GST multiplicity of taxes at the State and Central levels has
resulted in a complex structure and ridden with hidden costs. There was no uniformity of
taxes and structure across States before GST. There was cascading of taxes due to ‘tax on
tax’. Hence it inflated artificially prices of goods and services.

The GST is a significant step in the reform of indirect taxation in India. It mitigated
cascading facilitating a common national market. It also leads to the easier administration and
enforcement & contribute to simplify and harmonize the indirect tax regime in India.
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GST economic tool of unification and economic growth:

The main reason to implement GST is abolish the cascading effect on tax. The GST leads
to more transparent and neutral manner to raise revenue. Implementation of GST helps
resolve various issues concerning taxation and logistics with regard to e-commerce business.

GST eliminate to a large extent the multiplicity of administrative mechanism and tax
rates across different states

GST reduces complexity in tax and increase compliance

GST removes many of the cascading effects of indirect taxation

GST removes the documentary hassles, thereby saves huge administrative expenses
and reduces litigations

GST has a positive impact on retail as a whole will make supply chain more cost
effective

Brings more clarity in the levy through the support of software, intangibles, composite
contracts, etc.

Vast base coverage by IT with robust IT infrastructure makes GST a powerful tool
and broadens the tax base and result in better tax compliance.

GST will also help to build a transparent and corruption free tax administration. It
leads to reduction in generation of black money and lower corruption

GST also increases tax collections due to wider tax base and better conformity.
Simplicity and uniformity of GST helps the production units in proper planning and
implementation of their projects and making Indian products competitive and
strengthening the economy.

Taxes at one point of sale which benefited to individual also. Due to GST taxes for
both Centre and State one point of sale benefited by this as prices are likely to come
down. Lower price mean more consumption, more consumption means more
production.

The implementation of GST will make industry more competitive through
dismantling of the complex indirect tax structure and boost the tax revenue of states
and thereby helping in the growth of the companies.

The average tax burden on manufacturer reduces the cost of Indian goods and services
in the international market and gives boost to Indian exports.

GST will not be a cost to registered retailers therefore there will be no hidden taxes
and the cost of doing business will be lower

The chain of value addition there is an in-built mechanism in the design of GST
remained as an incentivize tax compliance by traders. It reduces transaction costs for
taxpayers through simplified tax compliance. All said features in a long term strategy
leading to a higher output, more employment opportunities and economy boom. GST
is beneficial for both economy and corporations. The reduced tax burden on
companies will reduce production cost making exporters more competitive. The GST
also promotes more exports create more employment opportunities and boost growth.

Research Methodology:

The present research is conducted to explore the features of GST from the

stakeholder’s points of view. It is all about implications and applications of GST and that to
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from the point of corporators i.e. manufactures and businessmen & experts in field of taxation
who are the authentic link between the policy adoption and its compliance i.e. Charter
Accountant CA and company secretaries CS. The questions were prepared to know their
opinions and view related to GST specially Adoption of GST: A Step for Economic
Unification of India.
Objectives of the study:
- To understand the features of GST from the stakeholders Corporator & Experts point
of view
- To know the problems, challenges and prospects of GST in its implications and
application
Analysis and Interpretation of Responses: The number of sample of Corporates is 120 and
the experts are 60 from Akola city: ( Figures indicted in % & converted in nearest digit)

Responses Strongly Agree Neither Disagree Strongly Total
Agree Agree not Disagree
Disagree
Qu.1 Implementation of GST make Indian business and industry more competitive
Corporates 28 38 10 18 06 100
Experts 31 46 15 6 2 100

Large number of corporates experts agreed. But numbers of disagreements from the corportes
are also high. Reason given for disagreement is ‘high rate of taxation & inappropriate tax
slab’.

Qu.2. GST means broad-base levy, fewer tax rates, simplify procedure and IT based tax
administration

Corporates 12 32 10 28 18 100
Experts 28 64 6 1 1 100
Large number of experts supported and good number of corporators do agreed but again a
large group of corportors disagreed. The disagreed placed objection on tax rate & simplicity.
Qu. 3 Implementation of GST in Tax litigation management is easy task

Corporates 8 22 20 42 8 100
Experts 10 36 10 42 2 100
Disagreement among stakeholders is high due to set of mind and acceptability for the sadden
changes at first and lack of knowledge is second reason.

Qu.4 One point of sale benefited by this as prices is likely to come down due to GST.
Corporates 12 38 30 10 10 100
Experts 16 58 20 3 3 100
Both the stakeholders are agreed on this point.

Qu. 5. GST improve the tax revenue and useful for economic development

Corporates 30 10 40 10 10 100
Experts 44 48 0 6 2 100
Experts’ strongly agreed upon the GST is faviourable for economic development whereas
corporates remained neutral.

Findings :
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GST is supported by stakeholders. They believe the GST will improve administration
along with reducing litigations. Strongly agreed that it would be improve revenue and
ultimately economy.

Exports panel supported the GST on several bases like easy compliance, mitigation of
cascading and way to improve competitiveness. It is a tool to control leakage with
consolidation of tax base and contributes higher revenue. For consumers it reduces the
prices and increases in real income and purchasing power.

According to experts it is right that the GST is likely to boost GDS of India by 100 to
150 bps resulting in increased tax revenue. Moreover the GST neutral rate expected to
be around 17-18% which would be beneficial to manufacturing sector where the tax
rate is around 24% at present and may not likely to give any incremental tax revenue
to the government.

The GST leads biggest advantage to customer as it would be useful in cost reduction
which is currently estimated at 25%-30%.

In the upcoming era is of e-commerce GST contribute to pave way better e-commerce
and will make industries more competitive. In this sense GST is a game changing
reform for Indian economy by developing a common Indian market and reducing the
cascading effect of tax on the cost of goods and services.

Adoption of GST reported positive impact on Tax structure, Tax incidence, Tax
computation, Tax payment, Compliance, Credit utilization and Reporting leading to a
complete overhaul of the current indirect tax system.

Points of Disagreements:
The expert panel pointed out the negative aspects of GST such as:

Majority of dealers are not covered with the central excise but are only paying VAT
in the state. Due to GST they have to pay CGST.

Service tax litigations have risen substantially in recent years and that may be because
of the absence of a pan-India GST regime that can potentially removes several
ambiguities around indirect taxation experts maintain.

GST is in reality a dual tax i.e. State & Centre collects separate tax on single
transaction of sale & services.

GST has negative impact on the real estate market. It generally adds up to 8 percent to
the cost of new homes and reduces demand by about 12 percent.

GST adversely affects on working capital. As the GST considers all the transaction
for taxation purpose, this procedure will increases the price of the transfer from one
department to another for further process.

The bottlenecks in application of GST are: will GST help traders and small
entrepreneurs? Whether tax payers are ready for a change? What type of infrastructure
& implementation machinery available to sort out issues related to GST?

The risk areas are not adequately addressed in GST policy.

Adoption and migration to the new GST system would involve teething troubles and
learning for the entire ecosystem
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Conclusion :

In the support of GST the macroeconomics impact is significant in term of growth
effects, price effects, current account effects and the effects on budget balance. By
implementing GST developing economy like India can achieve sustainable and balanced
development as it provide a fruitful source of revenue to the government through uniformity,
simplicity and with equal opportunity for all and leads to reduced tax evasion.

The GST contributes to reduce cost of production and inflation. This helps to make
Indian trade and industry competitive, domestically as well as internationally and foster a
common or seamless Indian market and contribute significantly to the growth of our
economy.

From the responses of the stakeholders one may conclude that the GST has very high
expectations about the positive outcomes and still expected to improve in many respect. One
thing is widely accepted that the GST is a form of uniformity with long-term perspectives to
the indirect tax structure sin India. Though it’s a tedious task for corporters’ but again in long
run it has capability to bring uniformity and benefits. But need to take all stakeholders into
confidence. Clarity of contentions issues and aspects is to be ensured. The clarity in roadmap
of GST policy and its implementation is needed. Implementation of GST leads to a new turn
in fiscal federation of country so it need to reviewed for timely amendment to boost up Indian
economy.
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Introduction
France is the first country in the world, which has implemented GST in 1954. In India

Finance Ministry has placed 122™ Constitution Amendment Bill in Lok Sabha in 19" December, 2014.
The Government of India has appointed various committees , task force to give their views to
introduce a vibrant and modern Indirect Tax Structure in India, some of views are ;
The long-awaited GST regime was roll out with the President assent to the following four GST related
Bills:

e Central GST Bill, 2017

e The Integrated GST Bill, 2017

e Union Territory GST Bill, 2017

e GST (Compensation to States) Bill, 2017
The law will replace various indirect taxes with one simple tax, creating a boundary less and a unified
national market that will also lead to increase in country’s GDP. Implementation of GST would bring
many professionals opportunities for Company Secretaries in Practice and employment in terms of
compliance,advisory,taxplanning.

First Discussion Paper The Consthton (12°
wes reieased by the Amendment) Sil was introduced n
2008 Empowered Commitee 2014 ¥ Lok Sabha
& L .
Announcement of GST for the frst time 2009 Constittion {115 Ameaciment} B 2014
wes made by e then Union Fnance introcuoed and subsequently apsed Tre Corsthition (One
Minster, durng budget of 200607 at t - Hundred and Fist
2016 :
would infroduced from 1 Apri 2010 Aug Amendment] A was
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May 2017 April 2017 March 2017 Sep 2016
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Ordinances promulgated to extend GST to J&K

True Economic integration of India
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History of GST, Historical Background of GST

The origin of Goods and Services Tax could be traced back to July 17, 2000, when the
Government of India set up the Empowered Committee of State Finance Ministers with the Hon’ble
State Finance Ministers of West Bengal, Karnataka, Madhya Pradesh, Maharashtra, Punjab, Uttar
Pradesh, Gujarat, Delhi and Meghalaya as members with the following objectives:

to monitor the implementation of uniform floor rates of sales tax by States and Union
Territories;

to monitor the phasing out of the sales-tax based incentive schemes;

to decide milestones and methods of States to switch over to VAT; and

to monitor reforms in the Central Sales Tax system existing in the country.

Historical Event of GST

1)
2)
3)

4)

5)
6)

7)
8)

9)

Amaresh Baghchi Report, 1994 suggests that the introduction of “ Value Added Tax
(VAT) © will act as root for implementation of Goods and Services Tax in India
Ashim Dasgupta, 2000 empowered committee, which introduces VAT System in
2005, which has replaced old age taxation system in India.

Vijay Kelkar Task Force 2004, it strongly recommended that the integration of
indirect taxes into the form of GST in India.

Announcement of GST to be implemented by 1% April, 2010 after successfully
implementation of VAT system in India and suggestion of various committees and
task forces on GST, the Union Government first time in Union Budget 2006-07
announced that the GST would be applicable from 1* April, 2010.

The empowered committees of State Finance Ministers after various meetings reached
on amicable formula for implementation of GST in India.

Task force of Finance Ministers has submitted their report in December, 2009 on
structure of GST in India.

Government of India has issued first discussion paper in November, 2009.
Constitution (115™ Amendment) Bill introduced on 22" March, 2011 and same was
referred to Parliamentary Standing Committee on Finance for discussion.

March, 2011: The Constitution (One Hundred and Fifteenth Amendment) Bill, 2011
to give concurrent taxing powers to the Union and States was introduced in Lok
Sabha. The Bill suggested the creation of Goods and Services Tax Council and a
Goods and Services Tax Dispute Settlement Authority. The Bill was lapsed in 2014
and was replaced with the Constitution nd (122 Amendment) Bill, 2014.

10) November, 2012: A “Committee on GST Design”, consisting of the officials of the

Government of India, State Governments and Empowered Committee (EC) was
constituted.

11) March, 2013: A not for profit, non-Government, private limited company was

incorporated in the name of Goods and Services Tax Network (GSTN) as special
purpose vehicle setup by the Government primarily to provide IT infrastructure and
services to the Central and State Government(s), tax payers and other stakeholders for
implementation of the Goods and Services Tax (GST).

12) August, 2013: The Parliamentary Standing Committee submitted its Report to the

Lok Sabha. The recommendations of the Empowered Committee (EC) and the

13
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recommendations of the Parliamentary Standing Committee were examined by the
Ministry in consultation with the Legislative Department. Most of the
recommendations made by the Empowered Committee and the Parliamentary
Standing Committee were accepted and the Draft Amendment Bill was suitably
revised.

13) Finance Minister in his speech announced that the GST will be rolled out by April,
2011.

14) In August, 2013 Standing Committee on Finance tabled its Report on GST Bill

15) In December, 2014 revised Constitution Amendment Bill was tabled in Parliament

16) Constitution (122”d Amendment) Bill introduced in the Parliament in December,
2014; since 115™ Amendment Bill has been lapsed due completion of parliamentary
terms. The Government of India has introduced Constitution (122" Amendment) Bill
on 19" December, 2014 the Lok Sabha has passed the bill on 6™ May, 2015 but Bill is
pending in Rajya Sabha.

17) On June 14, 2016, the Ministry of Finance released draft Model law on GST in
public domain for views and suggestions.

18) GST Bill Passed in Rajya Sabha on 3rd August 2016 (03-08-2016) On August 03,
2016, the Constitution (122nd Amendment) Bill, 2014 was passed by Rajya Sabha
with certain amendments.

e The changes made by Rajya Sabha were unanimously passed by Lok Sabha.

e After the passage of the Amendment Bill in the Rajya Sabha and the changes
subsequently ratified and passed by the Lok Sabha unanimously, the Bill was
adopted by a majority of State Legislatures wherein approval by at least 50%
of the State Assemblies was required.

e The final step to the Constitution (122nd) Amendment Bill, 2014 becoming an
Act was taken when the Hon’ble President of India gave his final assent on
September 8, 2016.

e The Constitutional 101st Amendment Act came into force which empowers
both the States and Centre to levy this tax.

19) In March 2017 — GST Council finalizing the GST Rules and GST Rates

20) In April 2017 — Four GST related Bills become Act following Presidents assent &
passage in Parliament:

e Central GST Bill

e Integrated GST Bill

e Union Territory GST Bill

e GST (Compensation to States) Bill

21) In May 2017 — GST Council recommends all the rules

22) 30th June 2017 — All States except J&K passed their SGST ACT

23) 1st July 2017 — GST Launched

24) 8th July 2017 — SGST Act passed by J&K; CGST and IGST Ordinances promulgated
to extend GST to J&K

Goods and Services Tax (GST) is an indirect tax levied in India on the sale of goods and services.
Goods and services are divided into five tax slabs for collection of tax - 0%, 5%, 12%,18% and 28%.
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Petroleum products and alcoholic drinks are taxed separately by the individual state governments.
There is a special rate of 0.25% on rough precious and semi-precious stones and 3% on gold. In
addition a of 22% or other rates on top of 28% GST applies on few items like aerated drinks,
luxury cars and tobacco products.

On bringing GST into practice, there would be amalgamation of Central and State taxes into a single
tax payment. It would also enhance the position of India in both, domestic as well as international
market. At the consumer level, GST would reduce the overall tax burden, which is currently
estimated at 25-30%.

Under this system, the consumer pays the final tax but an efficient input tax credit system
ensures that there is no cascading of taxes- tax on tax paid on inputs that go into manufacture of
goods.

In order to avoid the payment of multiple taxes such as excise duty and service tax at Central
level and VAT at the State level, GST would unify these taxes and create a uniform market
throughout the country. Integration of various taxes into a GST system will bring about an effective
cross-utilization of credits. The current system taxes production, whereas the GST will aim to tax
consumption.

Experts have enlisted the benefits of GST as under:

» It would introduce two-tiered One-Country-One-Tax regime.

* It would subsume all indirect taxes at the center and the state level.

» It would not only widen the tax regime by covering goods and services but also make it transparent.

* It would free the manufacturing sector from cascading effect of taxes, thus by improve the cost
competitiveness of goods and services.

* It would bring down the prices of goods and services and thus by, increase consumption.

« It would create business-friendly environment, thus by increase tax-GDP ratio.

* It would enhance the ease of doing business in India.

Why no to GST?

However, the question is: is the picture as rosy as it is portrayed?

Wall Street firm Goldman Sachs, in a note ‘India: Q and A on GST — Growth Impact Could
Be Muted’, has put out estimates that show that the Modi Government’s model for the Goods
and Services Tax (GST) will not raise growth, will push up consumer prices inflation and may
not result in increased tax revenue collections.

There appears to be certain loopholes in the proposed GST tax regime which may be detrimental in
delivering the desired results. They are:

India has adopted dual GST instead of National GST. It has made the entire structure of GST fairly
complicated in India. The centre will have to coordinate with 29 states and 7 union territories to
implement such tax regime. Such regime is likely to create economic as well as political issues. The
states are likely to lose the say in determining rates once GST is implemented. The sharing of
revenues between the states and the centre is still a matter of contention with no consensus arrived
regarding revenue neutral rate.

Chief Economic Advisor Arvind Subramanian on 4 December 2015 suggested GST rates of 12% for
concessional goods, 17-18% for standard goods and 40% for luxury goods which is much higher than
the present maximum service tax rate of 14%. Such initiative is likely to push inflation.

The proposed GST structure is likely to succeed only if the country has a strong IT network. It is a
well-known fact that India is still in the budding state as far as internet connectivity is concerned.
Moreover, the proposed regime seems to ignore the emerging sector of e-commerce. E-commerce
does not leave signs of the transaction outside the internet and has anonymity associated with it. As a
result, it becomes almost impossible to track the business transaction taking place through internet
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which can be business to business, business to customer or customer to customer. Again, there
appears to be no clarity as to whether a product should be considered a service or a product under the
concept of E-commerce. New techniques can be developed to track such transactions but until such
technologies become readily accessible, generation of tax revenue from this sector would continue to
be uncertain and much below the expectation. Again E-commerce has been insulated against taxation
under custom duty moratorium on electronic transmissions by the WTO Bali Ministerial Conference
held in 2014.
» The proposed GST regime appears to be unfavorable for telecommunication
sector as well
“One of the major drawbacks of the GST regime could be the direct spike in the service tax rate from
14% to 20-22%” (GST: Impact on the Telecommunications Sector in India). The proposed GST
appears to be silent on whether telecommunication can be considered under the category of goods or
services. The entire issue of telecommunication sector assumes a serious proportion when India’s
rural teledensity is not even 50%.
» The proposed GST regime intends to keep petroleum products, electricity, and
liquor for human consumption out of the purview of GST
It is a well-known fact that petroleum products have been a major contributor to inflation in India.
Inflation in India depends on how the government intends to include petroleum products under GST
in future. Electricity is essential for the growth and development of India. If electricity is included
under standard or luxury goods in future then it would badly affect the development of India. It is said
that GST would impact negatively on the real estate market. It would add up to 8% to the cost of new
homes and reduce demand by about 12%.
» The proposed GST regime “would be capable of being levied on sale of
newspapers and advertisements therein”
This would give the governments the access to substantial incremental revenues since this industry
has historically been tax free in its entirety”. It sounds ridiculous but the provision of GST is likely to
make the supervision of operations by its Board/senior managers across the company’s offices in
different parts of the country a taxable service by allowing each state to raise a GST demand on the
company.
After a lot of deliberation, our GST council has finalized the rates for all the goods and major service
categories under various tax slabs, and the GST is expected to fill the loopholes in the current system
and boost the Indian economy. This is being done by unifying the indirect taxes for all states
throughout India.
The tax rate under GST are set at 0%, 5%, 12%, 18% and 28% for various goods and services, and
almost 50% of goods & services comes under 18% tax rate. But how is our life going to change post
GST? Let’s see how GST on some day-to-day good and services will have an impact on an end user’s
pocket.
Footwear & Apparels/Garments:
Footwear costing more than INR 500 will have a GST rate of 18% from an earlier rate of 14.41 rate
but rates for the footwear below INR 500 has been reduced to 5%. So, you need to shell out more for
buying a footwear above INR 500/-. And with respect to the ready-made garments, the rates have
been reduced to 12% from an existing 18.16% which will make them cheaper.
Cab and Taxi rides:
Now, taking an Ola or an Uber will be cheaper because the tax rate has come down to 5% from an
earlier 6% for a cab booking made online.
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Airline tickets:

Under the GST, tax rate for economy class for flight tickets is set at 5% but the tax for business class
tickets will have a higher tax rate of 12%.

Train Fare:

There will not be much of an impact. The effective tax rate has increased from 4.5% to 5% in GST.
But, passengers who travels for business trips can claim Input Tax Credit on their rail ticket which can
help them to reduce expenses. People travelling by local trains or in the sleeper class will not be
affected, but first-class & AC travellers will have to pay more.

Movie Tickets:

Movies tickets costing below INR 100 will be charged a GST rate of 18% but prices above INR 100
will have a higher tax rate of 28%.

Life Insurance Premium:

The Premium Amounts on policies will rise, with an immediate impact can be seen on your term and
endowment policy premiums as the rates have been increased under GST across life, health and
general insurance.

Mutual funds Returns:

GST impact on your returns from mutual funds investments will largely be marginal as the GST will
be charged on the TER i.e. Total Expense Ratio of a mutual fund. The TER is commonly called as
expense ratio of a mutual fund company, and the same is set to go up by 3%. The return what you get
as an investor will be reduced to that extent unless the respective mutual fund company i.e. AMC
absorbs it but that anyhow will be a marginal difference.

Jewellery:

The gold investment will become slightly expensive because there will be 3% GST on gold & 5% on
the making charges. The earlier tax rate on gold was around 2% in most of the states and the GST is
increased from the existing rate to around 2% to 3%.

Buying a Property:

Under construction properties will be cheaper than read-to-move-in properties. The GST rate for an
under-construction property is 18% but the effective rate on this kind of property will be around 12%
due to input tax credits the builder will avail of.

Education & Medical Facilities:

Education and Medical sectors have been kept outside the GST ambit and both the primary education
& healthcare is exempt from GST. It means a consumer will not pay any tax for the money you spent
on these services. But due to increase in the rate of taxes for certain goods & services as procured by
these organizations, they may pass on the additional tax burden to the consumers.

Hotel Stay:

For your hotel stay, If your room tariff is less than Rs 1,000, then there will be no GST, but anything
above Rs 5,000 will attract 28% tax.

Buying a Car:

Most of the cars in the Indian market will become slightly cheaper, except for the hybrid cars because
the GST rate will be 28% tax on all the vehicles irrespective of their make, engine capacity or model.
However, over and above this 28%, an additional cess will be levied which can be either 1%, 3% or
15 %, depending on the particular car segment.

Mobile Bills:

People will have to pay more on mobile phone bills as GST on telecom services is now 18%, as
opposed to the earlier tax rate of 15%. However, telecom companies may absorb this 3% rise due to
fierce competition.
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Restaurant BillssEATING OUT:
Your restaurant bill would depend on whether you dined at an AC or Non-AC establishments which
do not serve alcohol. Now dining at five-star hotels will be charged at 18% GST rate and the Non-AC
restaurants will be charged 12% and a 5% GST will be charged from small hotels, dhabas and
restaurants that do not cross an annual turnover of INR 50 Lakh.
IPL & other related events:
Events like IPL i.e. sporting events will have a 28% GST rate which is higher than the earlier
20%.rates. This will increase the price of your tickets. And the GST rate for other events like theatre,
circus or Indian classical music shows or a folk dance performance or a drama show will be at 18%
GST rate, this is lesser than the earlier tax rate.
DTH and cable services:
The money you pay towards your DTH (Direct-To-Home) connections or to your cable operator will
reduce a bit as the rate is fixed at 18%, which is lower than the earlier taxes which were comprising of
entertainment tax in the range of 10% to 30%, apart from the service tax of 15%.
Amusements Parks:
The ticket price for amusement parks and theme parks will increase as the earlier service tax of 15%
will become 28% under the GST.
Here’s is a list of some items which are completely exempt from the GST regime:

e The unprocessed cereals, rice & wheat etc.

e The unprocessed milk, vegetables (fresh), fish, meat, etc.

e Unbranded Atta, Besan or Maida.

e Kid’s colouring book/drawing books.

e Sindoor/Bindis, bangles, etc.
These are just a few ways in which the GST will impact daily life.
Conclusion

The proposed goods and service tax (GST), India’s biggest revenue shake-up since
independence in 1947, seeks to replace a slew of federal and state levels, transforming the
nation of 1.2 billion people into a customs union. After Parliamentary Affairs Minister
Venkaiah Naidu said the government had agreed to accept the opposition party’s demand,
Senior Congress leader Kapil Sibal told reporters that “The government is using optics of
meetings and is not serious about GST”.

The proposed GST regime is a half-hearted attempt to rationalize indirect tax structure. More
than 150 countries have implemented GST. The government of India should study the GST regime set
up by various countries and also their fallouts before implementing it. At the same time, the
government should make an attempt to insulate the vast poor population of India against the likely
inflation due to implementation of GST. No doubt, GST will simplify existing indirect tax system and
will help to remove inefficiencies created by the existing current heterogeneous taxation system only
if there is a clear consensus over issues of threshold limit, revenue rate, and inclusion of petroleum
products, electricity, liquor and real estate. Until the consensus is reached, the government should
resist from implementing such regime.

Congress wants the government to cap the GST rate at less than 14 percent, scrap a
proposed state levy and create an independent mechanism to resolve disputes on revenue
sharing between states.
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I T a1 FAEA TRAT gAY adS IR
. . T. 7eeH
srdye fawm wgE

T R FST J MY Aelloeded, JRIETR

IR refemae=  3fee gof svararst F oTifdfs  faemm=r o
FRETAEET YT FOATT 3. THRET GHid gad de oid 3R &l
TE 9Ed  FRUATHST T F YA ®wUel  STRRU, HIhET
ATSH=T SANCATANS AR, AT 3TN, Qrasi-eh Fei=l SURO 3.
3T &S

TFLST el & F AT U1 =N Aegald aie &l Id.
S &leTd 2_uE A 30 HUd GENOT HOATArS! TN JH0dTd
ST 22&82 W I X [Feaes REawred w4 gcadel & "Saardl
TIMTAT HOATT ATHT. L AT dee wogErdt fafay gfacar auoard
STTT.

Y] HU=AT AT THUROT FIOATHST 2R E T T oA
3G, 2%%% W dlhlGid AT, TawdH  3Teosfaed atadt a o=l
AffFacerm dfididie Te Reee diee A1 Tee-l 3. Si.
Tdw, [are SToE a 9 TRSH AT UTehd v 9% 9 Har'  STHrEl
W IO, ag T AT HUd fSSmEd HwaEEt 3de faet asrudl
it 7. Mo faca w7 oTHH ¥ W ATHT AHUE HST R00% A g,
. T. TR TERER STeaay T9HAT of. ey It Roo0s #=A
T F TAT  HL STHRUATEIT TIA S R02%¥ T TA. . T =AT
QIFMT O, g "l <9 auEE S, AT HAmSerdie Tt
9. 3THUT SIZat At a& & Tar HX ATEROT aEd Yaed  hed
SIHHHT T&] I "l &L IThRUiEed Jdr Heafauard et .

St T & BT FOAEST 30 S 09 =T TH ¥ fauvm
SREYE MG AT DA TEE=ar U St v &t 31 eiedr=
fFHT =HOT FHol g% F Tal & 8 TTAT HL BN H0ATd AT
YLy FU AT FSATATT GIFRAT JI 3. 9] a Jar &3
qRome Fsiteh=ar Afesara fegdies
STHTETET 3T
?) ARATAI® %] d AT wU=aT HIAqeadi=r T HIor
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R) ARATAIS & d Hal Hhi=dl SUHYTS deaI= STHTH Tl

3) YRATT a&] d TaT HA IR 7o)
Ifeas
) I F TAT F STHNUHRS Faeadiad ouar ad T8,
) FX HEgSTd de@ vId 3T%.
TRAIS  a&g F Qar &<

2 SIS 029 T UERET GESEAT S OYNEd  SToedl
FRAGATT AU g HE I=a7 e 9 HeMed Tqdr YU gEsi
=T GHE YA 9T Y I&] d Hal L BN HL0ATd ATST. HATd IS
FX AT TEAIdG SO Feoldaddl 9=l g "ecagul ot
SIS

Q¢ HFAR  Roof ST ThIGIA AT 008 —olw =T
STCSTIARIT 2 TUS Q008 UET YT FS Sdle 37T T FS. AT
gt TSaT=AT  TgHIT=AT  AMIRRIAr GdieT St ww & A S IREsST
AT aread eI H0ATT TS . e GhR I TS Ik Gieai-t
THEAIUT St TH & ory wugedt sTedre o, aHar stfEesrdar
g Aegay oo T YIH FAMUT YSHIMITd s, ATd ST TH 3. BN
FOTHIT 3TeaTe . Ira St vd & 9 diewretT e ferdier ==t
HLOAT AT

T Q0% T TA S T o WHR AMTHENEX ATdER St wF 3F
ST FOIEET YT HOAd IS, BeTdd a7 gadt 22 BT
Rog¥ TS =T g&Edl faegas (@R =HeAT gEET ) ASUITT S, H
o2y T IBHUUd F T AGYl TIFd AMAIHHR HISTAT  ATH
A= 23 IS o2y USH AMUST TEATS Tl T GUIRa  TAT &
faeges ¢ 3= 028 TSt HSTAd ATH. 3 3RS 028 s
TS99 T fO9gs O 30 ¢ @Al R02& st TsI&aAd gEdl
SISl R02E& (202 I FIAT &N 0T ST, AT FSAT TRIATAIS HoH
368 (2R 3T ) T AMFEGl STANMEST STOR HedTsh, I UISad 3cqre
qTq Fede, Udie  gafms fEore, T9fis arg a9 faamEdt Srmom suT
Sit T & herdrel I9uArd TS .
St @ & Rug —
ST T & aread=ar g2 qT gREr JHR S T I giug
MO ST St Tw & gRuee &g ordwAl oTeaar TgA Sl TeusaHAT
T R TSI IS G TS e d Tsd TR A=A GHag

TEUATS & Frd giues 7%,
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ST T & 9Rue YEie deial ohe I TS TRl FThRE i .

?) g BN, UST IMAT d e WIsT LT TR

HSS FL, TR F IR S w7 & 9 gHIfa=

FOTETd
) St TH &t SrEavard TSl 9% F 9ol F S UH I Had 9% ]

F Har il e wIoT | red
3) TdIfean F=Ide Ude |, safms, oo, T9fis ag g

foaHTdte 399 aade  Sit o & R drad
%) St g 3 aEd wEae AT St g & o fF9rsE 9 giEaar

T faiRa somd 9
W) St T 3 7 ge SvaEEt aig 9 HaT AT ISR =]

Hifva wafer  favaremad
&) ST U9 & =7 TWiEE ERYd =T gAY STHSS 3a¥ o

ENELEICIEK
) Irafite frar sTufea=ar #rera faRead TAETe =g T

HLOITATE T TS
¢) S/MAFSIG TSATAIS! ST HIPHR, ffA=e JeeT, Scauas

Tsaiardt  fae aige
) IRYS=T ga-gaR St uw 3t Hat AR aret.
St T & aRees Rl —

St T & IRue T3 9EUsar=t gEad AR W o Sid .

9 SIS Q029 Tdl TRUSEAT ¢ d3HI HAAT ATES Td f[uta gaiqHd
qUOTd TS, TSI Sit U df, haSMdld Wl Sit Ug df, Uahfcde Sit
TH & g, aEasar AgSl AR AT AT,

HaAT gLl 202 JUR  TSAAT 4 Iuidrdl Johd vl dida
FLOGTT IS T8
T O vt —

St o &t wfie w9 X AfyEa amr wH I MerdS

BEAT 39T FE] HHFT fhar FHT STHUTAT ARA. d9d Hg d
TSAT Ay Uege fUoe a1 gaeft cordr saet Sia ATe. AT &Te
faamaa o= W, 2%, 2<%, <%, 3 FUE X fFuara IS
3Ted ITRAETd ATST Jfes wU=m gaaeT 5. wg. & 7= o
3TST AT,
R: BE THRA FAHFNSS F hg WEHRFHS ST BTN F —

?) Hard Icared I
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Q) IR  3Icued Iow (9T A= fawt 71%)
3) 3T Yok (Tt T wETeE 9
%) fafied AT o=
w) fawm srfafRea faar v
&) Hal L
©) T T HAT GESl HaHT T AR T ITH
R TS METER ATHRS SR SIS HUAT TATSST 3T
?) TSATMHT Hogardd &
) HLT IUFI
3) UY AHT Tgad® &
%) FAPT HL (T
W) HARSH & FIHUHEAT e X
&) SeRIdads &
) TWE H
¢) B, I, PR 3 TS T
Q) I I WAl YEST HaHa Tsg IMAATH IR F 3TRL

St T & =1 THH g TR g TsaenaaE s wo% |, wo%
et ST9 3T
ST g & ITHNUl aed fedies 3—22—202¢ U ST g &

qRued wmEa e ard w%, 2%, 2<%, ¢% , 3T IR =X Iauar

TS

o

oeeh foeaa fesTa=r wadie wo% axgar e WU =X &1

~—

T a&g=1 o TAHMRT SIhAT SHOM=T a3« Gara sl

2e® arg o

UG  IHEAEAT WM Wuss & WU U fohad fcsmew=ar o %
FUGT SOMT=AT 3G4d FEI=T ATd THEST TS .

SIS A, dierg |, Braud amar 2«% & ATHERTA ASS
grarer. ¥% T STRNIET Ararad URued Ushdd SMes ATel T Grarar

3% TR STFRTATT AT 3TTe.

2 S[B R020 T ST UH A At FAHSTSTIUl IR T ITIR,
STk, WeHHHe St oF I argda=t TSt g ®ogEel St g 3t
TRES=T 2 0—22—3029  USH 23 AT I3HId MBS SAfed  aTqdie
¢ THIAUS FAHHT BoAT Hifed!  TAHAT AfHAT  sTwUT Si7F A
T, ara =™ uga Aieodd, died yWEH, 9 Ad "
TEATeS, WA= |, TATRI =Tt |, 2Fed U, 3. 29¢ agade Si TH
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T W% T <YW FogEr AU ATEE ATeT wo agal Faw
2¢% ST T3 & S AT IR &,

Tt e fTorar 2¢% 7 A9 uH W1 e 2% S
T & Brar 9 WY FUITT STTeT HIY UEdeid Bided WMo faorex &

FIHUTT T8 Trecar A % St w9 & He 3TH WY HIugrd
TS .

St w@ & oftue=ft "Wecayut a3+ fadie §—2o0—3o029 s Tt
ot 9vaTg TSI 9 St w9 & =97 U9 Taodl  <udrd ST ITd R
SETIAT=AT S @3l e+  Taad Ar’l, FUsarde aagal
2% Uasht WM =T THRTAE TdHST 3107 SEat AT Sl .
T AT SO, @R FqTdl, Tohdg TAUerd, ds8 A90e THRA,
2T Agoedl ATgdfes  STWET T AT gHTEeT ST,

St o & ATRRUN daEl "HeRId SU=ar fRudid are el 4w,
30T, gOT AY  AAT @E dsi A, St ug A g aiHeRH
ARSI U oo T gRo0® Yol . |/ A fFAda 9@
FST e, HU=T Wiar % St wH & e . v et =@ % Har
F o Emoesgd o % Aerht 2 % 1w AT 22w % W
FMT AT, St g 3t gz ®ad 4 Y T aeSsT AR ST ug I 3T
TSTE0= g STfadie Gured giony

T WA —

2) FX TOT Y IS F PRUATAT ATHRUATAT FTadd GSTAT T3S

) FHUAT AR T FX T YT FHT LS.

3) 9T S . AT, RS Y= O aes.

%) TUMA el I @&l hedid of Tk fhadior e

W) ATMATEAT ThRA L YOG GIHT TS FL ATHNOT, FL agST
TJFa Y, a9 UM e faare de Sdie Uwa Saadl fRar I=eT Ut
TEETET 3THk fSHRON e R W9 BMUIR AR ST T3 A gR
FOA AT T FX IO O TS

&) 9RAr=ar =T X 2 % 7 2. u% T Tes

©) gal X FEEUAERT  FUAT 3OS 3cqied Tsard  fgewol 9@d &adq
TR fThe T T2 Tod &, UL B A9 St 09 3 g © <
SHUTR. T HIAT 9T TSR SUGH TS

¢) St ug @t Adaia fafay yer=ar e FEienT ' g 9ig fo A%

TR STETATET3! hioTcdTel a&d- SR SEUET IO ATel
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]) Sif TH dt Hod AHHIIT I B HhU=AT STATd Adid AT b TIhLH
3O A J FHfad AT ATFIT aATdS < Al 2lsd
St o & g2 Sond @WreT ' —
) i a1 SUHT FUA=T FAUMGER ISdrmAT Afad TEd  fHesd
TGOS ST 029 =T SAd S[S 029 W WiEEAT Mesned 52
ST AR, a1 b famt FHT Sed e JierEr el 981 37%
ITEATT T2 HST S 3R
) St T & =T YUTST TUR IUEHTST ATTST I&] <9 faamar ad
I faRda TS oF IEste wHl fOwdia Isara awger Gt
FE IThdie ATHes AT fgwdid Tsaia IaaeT Ton wfa fag ITeRoR
TR, T d€ U5 ITehdlos.
3) AT AHIAR &Y JASHET X "7el Red v id Srrdie ar 9rel i@ g
FA=T gt HU SHG ATHS AT @A IS TS
%) UHOT 9ITde TN iFard ddie IANAYT JAfaST SO Ird =t
TSR, WILw T2, Yedl, IRES 3. g% WHT 9rma fawg I
BT ATHIOT A e ST SieFTd ad 3.
W) gfeedr o AfeaTd y.\eo HEET ST TH I FEEATIAE IS ;S AR,
G \eo FIE YA St T I FSUATAT 28 THIOT VI ThSSHI AT .
fepd —

aRd St uH J god Us Shadl, Uk Y, UH A3 Bl qEEdr
ST A HAAT ATHRONT F ITST ST 8o TAT 280 <9Md a&] d
T X YUMST S 3.  IRENROT 3cq- Tadie WEHHAT STl
JEIa TERH  HOA L HHT o AR St TF 3 Jo8  TIhRAT Ay
IqE BId 2. Asiie=AaT Hleald Tdegaw=r fgawma St 9 & W &
T U AES
=
?) ANSHT AIfH® — AT 020
) 2T ks Foadud STaTie f& ¥2e.R028 TS T 2
3) 2% SIHHd FeduT S f@© ¢cR02¢ TS T ¥
%) T SIHHd Fedud ST f& 32 ¢.Rog¢ UT T 2
W) 2T SreHd geaud STeTie f@ o 20.302¢ TS T 2
&) 2% SIwHd Fgeaud STeTg f& 32 2.302¢ U T 2
©) 2fTH STHAd Feaud STeETie f@ v 3.302¢ UST A 23
¢) e

25 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
me Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

T F HAT HY AT AT WRAT TGN TR

T, ST, UTUT HIITET UTeier,
HHIE Hell, faa= F G310 AR anfvrsy

QqRII:-

HIVITET I TS FHRILTHAT F I TS HROATT TR H
TawTe 9RUT 31T Hecardl T JSlad. 39 T TRl STEu =T Scd
FITHTOT STIVT ISR ST STee Grerem RIGUT J IR groeien M)
CANTOTRT f7eft ST SFROMAET e Tafae St = aruR Shefl STl I d el 2 FUrS]
RIGeAT STON-AT 3] & Hal aieT HRAT SR T 819, a%] o 9l T &l Ml
= AT o Y- STHelll Falid Hiel ST S5eT &1, o%]  Wal &Y &
FSATR! AN T G T Hixd FTTHRRI T, Tl F, Hisd [OEhie (edarad
), THIA N, T FX T T%] T YaleR MHR AR TR IR 3, =7 FHET
3. TR T 29 FUSST Uh F6 GHEYE FX STAE]. TET HIR T SRR

AU 3&RMM A& o Hdl T AT SATOTerel 3:“%.

A VI - 3TICTeT T, %] 3 el oY, hard o] o Wl o, T o o 9l o, Tk

T Uh h T,

& -

T J G K RUS T G AT RidedT SOT-AT o%] 9 Qi)

SMEHRTAT AVTRT Y &, e Tl T TRAT STIHTIA Y Ta-ret &l Jqard
a : (e

AIST 951 B, O I QT Y WA T Seehied aiigha huard STelell T o1
51T ] o el T (CGST) ST IS ] Fal X (SGST) 3MUT Tehifereh o] o Hell
X (IGST) 8. Ha1T %] & Yall Y &l TSI SATeied TeRIST Gaeid 3T
THRT g AL WA @) W59 o ] Tal e & TSI o Seledl SaeRmen
el 3T AT ToRpY Wareid T8 TXeR=AT WIeATd STHT 0T A, T8 Ui
] F W FHRE YRR I IS Seied] SAaeRIe Gaid 3T el SRt
h% ARG ARG ST U ST SHIUN-AT TSATHZ hedl S,
5 g Y UL o) g
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g SoHe BT a%] 9 WAl S TEGET aiiY ol Sl aX R 9
FHAeHe (e a%] 9 Hal X TErT RS hard a%] 9 Hal e o Sy /
ehITeeh o] o WAl Y . T AT9X bl ST, TSI o] o Ul S &1 Tehleh!  3TVcee]
T 3G AT SR TSR TeehedT STOM-AT SeATE o Yl SehRET ST, o] o
T T WU 3Tk U Y ! TS HRlT HTBRI Y, I a5kt Y, HATH, T,
SEeT A STHRET VIR Y g1, TSATAIeT ST h 519 T Jodarad e, TRat

N

FX, T T3pl F T A ST HRT O] T HAl A el T, RUE e
STRTEEAT oS THEH (Unified) TIHTEIRIT STRUSH SUTCR &109Td HEd

A 3R, TMIHN Tgiad TUTe] Y & ] o Hal HAFTd SNearges T JTeTel
gy UGS hdes Uhd Y AE AN, qdd T dNR Uhd FX IR, a1
AT FX eI [hasheTun o TAr d S df 21 ardl, gegerd e
RS BIEel. Tes THUT Y IATeA T e Bl GRPREAT TiZdT THIUNT Y
FHITT I .

'@Fﬁﬂﬂiﬁﬁ@f(Objectives) -

) I 9 FAT I GhHeUA INATH FU F T ARAR TR qRoms
3TN,

R) IRATHRET {Teha3iier SieT ] & Hell ST 1 THS[ Ho,

3) TSI N o TR RER BT HhRICH & FehRIcHe TR STITHUT,

T qeaat :-

o] o WAl Y I TMEA UWRERAT 299 Tl dTuR Shell 379 @ fafay
Ueh, TR & AL STHod, Uaes Selel TR SdTe, fafay Hehaeiaia]ia
ST Hifed!, A T % o Y AT ST URTes SeiedT oi@ie 3R
TEeaqUT e ST Shedl 318,

T T WAl I IR -

%) STIRH ST HTeT Wal faeRvMeRiel FHIeR Y STTHRUNTes ZI0TR SR HHt
T,

R) U TUTAT X TR g Th,

3) HoIardd Y TeIdler HHFATIUN / T HH H0T,

%) T YOTTAT Tl SHTIeTHaT o HREYUT FeTiae o,

W) Y AT ST U TS FaTdieRic! S HATRId 39,
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T T AT A WA AT TROTH :-

TRATeAT 39 [ThamEe! avas TTeiell YHhT &Y UUell Tl 0T
BIUATY K] & Wl Il Hecaqul YT 3T, T Y TUTATET WehRIcHeh TRUTH Jerel
0T 3T,

%) TR a%q @ Ta T YO Ueh T U Y &l WehodHT STl A Jgiaed
3TICIET I ST SHHT AT 3TTeAT 37T, s Yegerd a Al o TR STcald
3T,

) TRIAY H TERdIGr B G F A AN I 8 RERh Y WOt
ITHAT oIS Y I HITEAT SRS fehedl T MG AN Il Afee 2vard
& BlE.

3) IE] 9 WA H UOMCAS SR SHATe AT Y STHRUN THETT G e,
oS T o] o W= fhHeiier STERI ST AT aTeiddT Ao,

¥) I 9 QAT Ui PN JE Sed WEhiAT SR fhad- o BEl
SHRUGTATSITET U9 THehTeT e T AT [hHea el SUCTET grea.

W) I%] T YET Y UUTCH G2 ST U0l SedTiaeh GaieRome HiHdr gis
3T - SISt JHIOT a1 lect. T Sl e ST SHHt Seanes Scare- & HHI
0T ITSRT BlEet. TTes WesT AT &l WehodHT ATE ™ eI,

g) FRER PRI F FHET HedMHS SHCHAT AIeH LTS STl ATEa
Tl STSTRUSH =Tt T W7 ST A,

\9) U UL T Y AT Yehedd Y aeAdier TTERTE WHTOT HH! gigel. SSTRIde
AT T JHIOT HH &S,

ToNHET AT Pl T o YAl H JOTCHaT Ul JFhH el GRbRe
BT ST il W IS F URA STIaeal TTdl U gigel. agd a1 &
TG Heefie STctiodT E1d & SeiidiT Qreftel HIas Hesdi.

37 AT T FENT :-
%) T TSRO THTAT STETH T STeTe Joid FesT Il Jet.
R) FIER Y SHRUM 7 EIea.
3) WTcH Vel ale shidT IS
) e T T TN :-
%) TEH o WY T e,
R) HERIAI TRATERTE THIUT HH! Il T,
3) ¥R FHH X UTeil I,
¥) 3T J FHIETHAT JEET BEet.
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%) U’RH :-
%) T QAT Yo JHIUIT Ueh 5 & Ueh T &l TRG LI Y HOTTeAT ST Jge.
R) okt fopmdia = e,
T T AT B THReHD TRUTH :-
%) I% I WA T UM & T FeA1d UISUIRT 3T AT Ueh T Teh Y Aol el
X STMHRAT ST 3TTR.
R) I F WAl I e’ AT FIgRieR oo gRoms el $1ga e
R W1 TR ole STl 37T, TaTed UehvT TGRSR JHIUIT 9 Sel 31,
3) UEHHIAT a&] o Fal Y HESIIR SeAEEdar pScel e [9es eid .
SHIRUT SHTE! ATCATeAT TRl ShH Setedl 3Ted ¥ ShIereAT [hHeid HiedT FHTueR aie
ATl 3TE,
%) T T YT TS AIIH, ST 3 gaTE el 3. GU Graeh e K9 ad. T
ST T 3G TEUTS! ol el a6 Sieard g 2.

W) ToeTT e o STHSH IRE 3-HTHT FIOM=AT HU=AT 1% I T&] J Yol FHare
TFRT IGT I ST AT TRET ST @heeh et 37,

&) Uiferdy o HETsh AT g o Holl T SHIeaUard 3Tt 31 o o T3
TEHRIHE T AR F SHREAT S STFA FAHT SATAT ST {ohAe
T TG!S AT 3TTE.

SIS THRITH IRV A T a%] o Tl H & IEhreae ]
FeTeHl A T AaHBd Hvead el IRom g I, e S9N
TEaT=AT T T I Wal Y Heca ol e,

] I WA AT TITETguT Selt o FHueTdTet e Jomelt SIRed
T F I AU 5T F g TXHRET Y HUTT HBUN-AT I HSAT FHT0T a1E
BIEeT. T9T T ST JetfvTeh 3Miereh o ArHIiSTehgtea AFTeied TRIE o A=
RIS FHEATITHRY ST, TN [ThaT=aT ST TTE & IROTHSRE qot e
ASA o AT ABIEAT ST [TSHT SHHT FHIT AT,

SFHTT (Conclusion) :-

SURIeRT HIfeelt faaRTd ST e a Qe X RATeT SN Jeat 3 aehrard a2
TTOT FRUATE Hecaret iR SSIee. U A Ush Fes Tgiae ST el T
A SCATS ] d Hal T JUMell gegerd, Al F IRE¥H Riel. e dNR
I FU 3TSUS AT BlAiA, T fIavor SN THYHONT &,

TIYHIU THUT AL IO A6 BIeel. S g d Tod THRHT TRIE T T
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Introduction

GST stands for “Goods and Services Tax” implemented by the Government of
India since 1st July, 2017 this year. Its introduction by the Constitution (One hundred and
First Amendments) Act, 2016 was considered to be one of the most crucial steps in the field
of indirect tax reform structure of India. Therefore, GST was defined as a comprehensive
consumption based tax levied upon manufacture, sale and consumption of goods as well as
services which helped in transforming the country into one unified common market. Many
inexplicit arguments were raised about GST after its implementation. The research paper will
throw light on how Goods and Services Tax (GST) would help in reducing the existing
complexity of taxes in India as it subsumes Value Added Tax (VAT), Excise Duty, Service
Tax and Sales tax. The first part of the paper is the introductory part. Second part of the paper
will discuss the effect of GST on Indian economy. Finally the last section will focus on
conclusion part of the paper.

Goods and Services Tax or GST was introduced by the Constitution (One
hundred and First Amendments) Act, 2016 in India. It is a comprehensive value added tax
levied on manufacture, sale and consumption of goods as well as services. Depending upon
the transaction, GST is categorized into three components, i.e., CGST (Central Goods and
Services Tax), SGST (State Goods and Services Tax) and IGST (Integrated Goods and
Services Tax), charged by the Central government and State government respectively. CGST
will be charged for transactions related to intra-State which will be paid to the account of
Central government, whereas SGST is going to be collected by the State government for
transactions within a State. In an inter-State transaction of goods and services, the Central
government will collect IGST, which is an additional tax to be levied, to assure that the tax is
received by the Importer State.

Most of the countries followed the three types GST system while some
countries like Canada followed a dual GST system, i.e., where tax is imposed by both the
Central and State government. In India also dual system of GST is followed, i.e., CGST and
IGST. Therefore, GST is a single indirect tax which will be levied on the product or service
which is sold in the market. It will eventually replace multiple taxes such as Central Excise
Duty, Central Sales Tax, State Sales Tax, Service Tax, special additional duty on customs,
etc. Indirect taxes of State government like State VAT, Purchase Tax, Luxury Tax, Tax on
Lottery and Gambling will be replaced by SGST. This three types tax structure will thus help
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in transforming the country into one unified common market. More than 150 countries have
implemented GST so far.
Objectives of Goods and Services Tax or GST:
Due to the complex nature of the indirect tax structure in India, Goods and
Services Tax or GST was proposed to fulfill the following objectives:
% To eliminate the cascading effects of production and distribution of goods and
services;
% To eliminate the indirect taxation system in India. This would be beneficial for the
manufacturer as well as for the consumer;
To overcome the shortcoming of the Value Added System;
To optimize the efficiency and equity of system; and
To restrict the export of taxes across taxing jurisdiction.
Features of Goods and Services Tax or GST:
= GST is one indirect tax for the entire nation.
= |t will replace multiple taxes in India like Value Added Tax, Excise Duty, Entry Tax,
Luxury Tax, etc.
= GST is categorized into four types namely:
1. SGST (State GST), collected by the State government
2. CGST (Central GST), collected by the Central government
3. IGST (Integrated GST), collected by the Central government.
4. UTGST (Union Territory GST), collected by the Union Territory
Tax payers with an aggregate turnover in a financial year up to Rs. 20 lakhs and
Rs. 10 lakhs for North Eastern States and Special Category States, would be exempted from
tax.
= GST slabs are divided into five tax categories, i.e., 0%, 5%, 12%, 18% and 28%.
Impact of GST on Indian Economy
“GST in India: 4 Big Leap in the Indirect Taxation System” and concluded that
switching to GST from current indirect tax system in India will be a positive step to boost the
Indian economy. GST while replacing the VAT (Value Added Tax) solved all the
complexities present in the current indirect tax system. This tax structure provided the Indian
economy with a strong tax system which was much needed for economic development of the
country. Thus, Goods and Services Tax had a positive impact on the Indian economy which
is listed as follows:
= |t introduced two-tiered, i.e., One-Country-One-Tax regime system by reducing a
number of indirect taxes in India.
It subsumed all indirect taxes under a single roof at the Centre and State level.
It not only widens the regime by covering goods and services but also makes it
transparent. The customers now know how much taxes they are being charged and
on what base.
= By improving the cost-competitiveness of goods and services, GST has free the
manufacturing sector from cascading effect (i.e., tax on tax) of taxes.

X/ X/
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>
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= |t had brought down the prices of goods and services eventually leading to an
increase in demand and consumption of goods and services. Thus, this system has
proved to be beneficial for the people who were fed up of paying high prices.

= A business- friendly environment has been created by increasing Tax-GDP ratio.
Manufacturing costs arereduced due to lower burden of taxes on the manufacturing
sector; hence prices of consumer goods have come down.

Therefore, this system of tax collection has enhanced the ease of doing business in
India.

= Custom duties applicable on exports have been removed under this taxation system,
therefore leading to an increased competitiveness of the nation in foreign markets by
lowering the costs of transaction.

= A unified tax regime has led to corruption-free taxation system. Black money
circulation system, normally followed by shopkeepers and traders, had been put to a
mandatory check under GST.

In the long run, GST will add to the government revenues by extending the tax
base, thus providing a boost to the Indian economy. It also served many other benefits for
various Stakeholders which are enlisted as below:

For Business and Industry:
1. Easy compliance
2. Removal of cascading
3. Improved competitiveness
For Centre and State Governments:
1. Simple and easy to administer
2. Better controls on leakage
3. Consolidation of tax base
4. Higher revenue efficiency
For the Consumer:
1. Single and transparent tax proportionate to the value of goods and services
2. Reduction of prices
GST in India has encouraged unbiased tax structure in India which is
indifferent to geographical locations. Apart from the above mentioned positive impact, the
implementation of GST also raised many inexplicit arguments. India adopted a dual system
of GST instead of national GST system which is likely to create political as well as economic
issues in the country. Listed below are some of the negative impacts of Goods and Services
Tax on the Indian economy:
= GST is a mystifying term where double tax is charged in name of a single tax.
= The Real Estate Market was affected badly by the introduction of GST. Home buying
prices were increased by 8% hence leading to a reduction in the buyer’s market by
12%.
= For consumers, GST did not prove to be beneficial since prices of some goods were
decreased whereas; the prices of others were increased at a much higher ratio.
= Services like Telecom, Banking, Airline, etc., has now became expensive than before.
Major drawback of the GST regime was the direct hike in service tax rate from 14%
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to 20-22%.The entire issue of telecommunication sector assumes a serious proportion
when India’s rural teledensity is not even 50%.
= Under the new tax structure, there will be an increase in tax rates from 14.5% to a
range between 29% and 43% for drivers who do not own cars and are associated with
Ola and Uber cab-leasing programs.
= E-commerce websites such as Flipkart and Amazon.in will have to collect TCS (tax
collected at source) at a fixed 1% rate and pay this collection to the sellers listed on
their websites. This is likely to impact prices and mke online shopping more
expensive.
= If electricity is included under luxury goods in the future than it would be badly
affecting the development of India.
= Hike in the liquor and petroleum products under GST have been a major contributor
to inflation in India.
Therefore, all the Asian countries which have implemented Goods and
Services Tax had witnessed retail inflation in the year of implementation. However, GST is a
long term strategy and a positive impact shall be seen in the long run only. Being a new tax, it
will take some time for the people to understand its implications.
Conclusion
To conclude the above, the implementation of GST had played an important
role in the growth of Indian economy. A uniform and rational taxation system in India would
lead to lesser disruptions in the market economy and more efficient distribution of resources
within the industry in the near future. Apart, it would also lead to an increase in Gross
Domestic Product (GDP) and exports of the country enhancing economic welfare and returns
to the factors of production, i.e., land, labor and capital. Thus, Finance Minister, Arun Jaitley
at GST launch event in the Parliament rightly said that “Inflation will come down, tax
avoidance will be difficult, India’s GDP will be benefitted and extra resources will be used
for welfare of poor and weaker sections”,
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Abstract :

Goods and service Tax popularly known as GST a single tax on the supply of goods and
service, right from the manufacturer to the consumer, credits input taxes paid at each stage will be
available in the subsequent stage of value addition, which makes GST essentially a tax only on value
addition at each stage. This research paper highlights the positive and negative impact of the GST in
the Indian tax system.

Keywords:- GST in India, Tax system in India, Mechanism of GST, Positive and Negative Impact of
GST, Liberalisation, Initiative enlist, anxiety, tediousness etc.
Introduction:

Goods & Services Tax is a comprehensive, multistage, destination-based tax that will be
levied on every value addition. Goods and service tax (GST) implemented in India to bring in the one
nation one tax’ system, but its, effect on various industries will be slightly different. The first level of
differentiation will come in depending on whether the industry deals with manufacturing,
distributing and retailing or is providing a service.

Objective of Study :

The study has following objectives:

To cognize the concept of GST

To Study the features of GST

To evaluate the advantages and of GST
Research Methodology:

The study focuses on extensive study of secondary data collected from various books,
National & international journals, government reports, publications from various websites which
focused on various of Goods and Service tax.

Most of the Important and necessary data is collected from the Secondary Sources; viz;
Valuable books, Important Websites etc.

From July 1, 2017 the GST being levied in India is in following five categories:-

1. No Tax 0%

Goods: No tax will be imposed on items like Jute, fresh meat, fish, Chicken, egges, milk,
butter, milkm curd, natural honey, fresh fruits, vegetables, flour, besan, bread, Prasad, salt, bindi,
sindoor, stamps, judicial papers, printed books, news papers, bangles, handloom, Bones, bone meal,
kajal, childrens picture and so on.

Service: Hotel and lodges with tariff below Rs 1000 grandfathering service has been exempted under
GST, Rough precious and semi precious stones GST rate of 0.25%
2. 5% Tax: -

Goods :- 5% tax on items like apparel below Rs. 1000 packaged food items, foot wear below

Rs 500, cream, milk powder, branded paneer, frozen vegetables, coffee, Tea, Spices, pizza brad, rusk,
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sabudana, kerosene, coal, medicines, stent, cashew nut, Ice and snow, Biogas, insulin, Agarbatti,
Kites, postage, Revenue Stamps, Branded food, walnuts and so on.

Service : Transport services, small restaurants, Textile job work etc.

3. 12% Tax:

Goods: Apparel above Rs. 1000, frozen meat products, butter, cheese, ghee, Dry fruits in
packaged from,animal fat, fruit juices, namkin, Ayurvedic, toot powder, picture books spoons etc.
Service: State run lotteries, non-Ac hotels, business class Air ticket, fertilizers, work contracts is
under 12% GST Tax slab.

4. 18% Tax:

Goods : items such as footwear costing more than Rs 500 Tredemarks, good will, Software,
Biscuits, Refined sugar, Bidi patta, pasta, cakes. Pastries, jams, soups, lce-cream, mineral water, steel
products, camera, speakers, etc.

Services : Ac hotels, Telecom services, it services Branded garments, Room tariffs between Rs. 2500
and Rs 7500 Restaurants inside five-star hotels are under 18% GST Tax slab.
5. 28 % Tax:

Goods: Chocolate not containing cocoa, chowing-gum, Bidis, Wagers, Pan masala, paint,
deodorants, Hair Shampoo, Dye, wallpaper, Water heater, weighting machine, washing machine,
ATM, Vending machine vacuum cleaner, automobiles, motorcycles etc.

Service: Private run lotteries, hotels with room tarrffs above Rs 7500 five star hotels, Race club
betting, Cinema under 28 % GST tax slab.
Existing Indirect Tax Structure in India:

A. Central Taxes B. State Taxes
¢ Central Excise duty eState VAT/Sales Tax
sAdditional duties of excise eCentral Sales Tax

¢ Excise duty leved under Medicinal & Toiletries ~ ePurchase Tax
Preparation Act

eAdditional duties of customs (CVD & SAD) eEntertainment Tax (other than those levied by
local bodies)
eService Tax Surcharges & Cesses eLuxury Tax

*Entry Tax (All forms)
eTaxes on Luxury, betting & gambling
eSurcharges & Cesses

Salient Features of GST in India

1) The GST will be applicable on the supply of goods & service s against the previous concept of
tax on manufacture & sale of goods or services.

2) Dual GST with central & states simultaneously charging it on common tax base. i.e. CGST &
SGEST.

3) GST will apply to all goods other than alcoholic liquor & 5 Petroleum products which are
cruide, petrol, high speed diesel, natural gas & aviation turbine fule.

4) Tobacco products will be subject to CGST in addition to central excise duty.

5) There will be GST council which will make recommendations to the Union & states on taxes
& cesses.

6) Those taxpayer with the turnover of below Rs. 20 lakhs in a financial year will be exempted
from GST.
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7) Impact of goods & service tax will be treated as interstate supplies & will be subjected to
IGST In addition to the applicable custom duties.

8) The laws regulations & procedures for levy & collection of CGST & SGST will be simplified to
every possible extent.

Challenges In Implementing GST

1) The impact of the November & demonetization of high value currency is large on the
economy. Hence experts re suspicious about successful implementation of GST.

2) GST is economic & tax reform. Tc implement it successfully the political situation. In centre &
states should be calm & quiet.

3) GST will also have impact on cash flow & working capital. Those business houses which
maintain high inventory of goods in different states will be badly affected as they will have
to pay GST at full rate on stock transfer from one state to another. Currently CST is paid only
on Sale & not on stock transfer.

4) Implementation of GST in unorganized sectors will be unfavorable to government.

5) There are number of forms & tables to be submitted by the traders in each month. It is also
costly & time-consuming.

Benefits of GST

1) Indirect taxes such as VAT, CST, service tax etc. are removed.

2) It is simplified tax policy compared to earlier tax structure.

3) It removes tax on tax

4) It lowers the burden on common man i.e. public will have to give less money to buy the
same products which were costly earlier.

5) It reduces manufacturing cost due to lower burden of taxes on the manufacturing sector.

6) Increased demand and consumption of goods.

7) It helps to control black money circulation as the system normally followed by traders &
shopkeepers will be put to a mandatory break.

8) It will boost the Indian Economy in the long run.

Positive impact of GST:-

All most every industry body are “fully prepared” for implementation of the new indirect tax
regime, while commending the government’s efforts towards its rollout. The nationwide GST will
overhaul India’s convoluted indirect taxation system and unify the over 2 trillion economy with 1.3
billion people into a single market. The medium-term impact of GST on macroeconomic indicators is
expected to be extremely positive. Inflation will be reduced as cascading of taxes will be eliminated.
Assocham president Sandeep Jajodia said India would move many notches up the global ease of
doing ladder by this single, but the most important tax reform in the country.

Negative Impact of GST:

India has adopted dual GST instead of national GST. It has made the entire structure of GST
fairly complicated in India. The centre will have to coordinate with 29 states and 7 Union territories
to implement such tax regime. Such regime is likely to create economic as well as political issues.
The states are likely to lose the say in determining rates once GST is implemented. The sharing of
revenues between the states and the centre is still a matter of contention with no consensus arrived
regarding revenue neutral rate. Pre GST service tax of 15% which would increase to 18-20% in post
GST. Hence, although princes of goods and products can come down, service industry will bear the
brunt of higher taxes. Air travel, hotels would become more expensive. Currently, economy class
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tickets are taxed 6% and non-economy class tickets are charged 9%. Once GST is implemented, it

would increase to 18% thereby leading to direct increase of 9-12% tax on the tickets. Unless the

airlines absorb this increase, the additional tax has to be paid the consumer.

Effect on Indian Economy:

1) GST will help to reduce the tax burden on producers which will help to increase production.

2) Different tax barriers such as check post & toll plazas lead to wastage of unpreserved items
being transported. This penalty transforms into major costs due to higher needs of buffer
stock & warehousing costs. A single taxation system will eliminate this hurdle..

3) There will be more transparency in the system as the customers will know exactly how much
taxes they are going to be charged.

4) GST will add to the government revenues by extending the tax base.

5) GST will provide credit for the taxes paid by producers in the goods or services chain. This

will encourage the producers to buy new materials from different registered dealers. It will

help in bringing more suppliers under the tax structure.

6) GST will remove the custom duties applicable on exports. It will increase in competitiveness
in foreign markets.
Conclusion:

There are approx 140 countries where GST has already been implemented. Some of the
popular countries being Australia, Canada, Germany, Japan, and Pakistan, to name a few.
Implementation of GST impacts a nation both ways, positively and negatively. Ignoring negative
aspects can be taken into consideration, in order to improve the. Economy of the country. In ordr to
measure the impact the GST we need to wait for the time and the Government needs to
communicate more and more about the systems. It could be a good way to reduce the black money
and good effort by the Government of India after the Demonetization of the money in 2016.
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Abstract:

Electronic commerce is buying and selling of goods and services, or the transmitting of funds
or data, over an electronic network, primarily the internet. GST has a noticeable impact on each and
every sector including E commerce sector. It is mandatory for e-commerce operator to obtain
registration under Section 19 r/w Schedule-IIl of the MGL.

GST has a positive impact on E Commerce sector as the suppliers, consumers and
governments are benefited. Burden of tax collection and payment to the government is removed
from the consumers and suppliers through E Commerce and put squarely on the shoulders of the E
Commerce Operators. With GST India shall move to join the world wide standards in taxation,
corporate laws and managerial practices and be among the leaders in these fields.

The objective of present research articles has identifying benefits and challenge of GST
towards the e-commerce and highlights GST for E-commerce, Procedure of filing GSTR, Advantages &
disadvantages of GST to E-commerce and conclusion.

Key Wards:
CGST, Mandatory, Electronic Commerce, E-commerce Operators, Digital products

Introduction:

Electronic commerce is buying and selling of goods and services, or the transmitting of
funds or data, over an electronic network, primarily the internet. GST has a noticeable impact on
each and every sector including E commerce sector. Electronic Commerce has been defined in Sec.
2(44) of the CGST Act, 2017 to mean the supply of goods or services or both, including digital
products over digital or electronic network.

Earlier it is mandatory for e-commerce operator to obtain registration. As per Section 24(x)
of the CGST Act, 2017 the benefit of threshold exemption is not available to e-commerce operators
and they are liable to be registered irrespective of the value of supply made by them. But e-
commerce sellers need not register if total sales are less than Rs. 20 lakh. (Notification No.65/2017 —
Central Tax dated 15.11.2017)

There can be two types of E commerce sellers:

1. E commerce operator/ marketplace (e.g. Flipkart, Amazon etc): It is an entity which owns,
operates or manages digital or electronic facility or platform for E commerce.

2. Suppliers on E commerce platform: It is an entity which supplies goods or services on/through
an E commerce platform.

India’s e-commerce market is estimated to have crossed Rs. 211,005 crore in December
2016 as per the study conducted by Internet & Mobile Association of India. The report further claims
that India is expected to generate $100 billion online retail revenue by the year 2020.
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The uprising of Electronic Commerce in India has also resulted in conception of online
marketplaces. A Marketplace is an e-commerce platform owned by the E-commerce Operator such
as Flipkart, Snapdeal and Amazon. Some of the features of a marketplace model are:

e Marketplace enables third-party sellers to register and sell online on their platform.

e Marketplace charges a subscription fees/ commission on sale value from listed sellers.

e Third-party sellers under this model gain access to a larger customer base, registered with
marketplace.

e Customer on the other hand gains access to multiple sellers and competitive prices for
desired products.

e Items purchased on such marketplaces are either shipped by Merchant/Third-party seller
directly or through the fulfillment center managed by Marketplace Operator.

GST for E-commerce:

E-Commerce is defined in Section 43B(d) of the MGL (Model GST Law) — Electronic
Commerce to mean the supply or receipt of goods and/ or services, or transmitting of funds or data,
over an electronic network, primarily the internet, by using any of the applications that rely on the
internet, like but not limited to e-mail, instant messaging, shopping carts, web services, universal
description Discovery and integration (UDDI), File Transfer Protocol (FTP) and Electronic Data
Interchange (EDI) whether or not the payment is conducted online and whether or not the ultimate
delivery of the goods and/or services is done by the operator.

Section 43B(e) of the MGL defines an Electronic Commerce Operator (Operator) as every
person who, directly or indirectly, owns, operates or manages an electronic platform which is
engaged in facilitating the supply of any goods and/or services. Also a person providing any
information or any other services incidental to or in connection with such supply of goods and
services through electronic platform would be considered as an Operator. A person supplying
goods/services on his own account, however, would not be considered as an Operator.

Every e-commerce operator has to collect 1% under CGST Act and 1% under SGST Act and if
an interstate transaction is being done, he will collect 2% of tax under IGST Act on the net values of
taxable supplies. It means that any dealers/traders who are selling goods online through e
commerce platforms like Flipkart, Amazon etc. would get their payment after deduction of 2% tax by
e commerce operators.

The e-commerce operator is required to collect an amount at the rate of one percent (0.5%
CGST + 0.5% SGST) of the net value of taxable supplies made through it, where the consideration
with respect to such supplies is to be collected by such operator. The amount so collected is called as
Tax Collection at Source. (Refer to Section 52(1) of the CGST Act, 2017).

Every e-commerce transaction involves below 3 parties: 1. Seller; 2. Buyer; 3. ECO. And it
involves below 2 types of transaction: 1. Between Seller & Buyer - Sale of Goods; 2. Between Seller &
ECO - Provision of market place service. GST shall be levied on both transactions: Between seller &
buyer = GST on entire value of goods / services supplied (GST shall be paid by the supplier except in
case of Sec 9(5) services) Seller & ECO = GST on commission value / other charges earned by ECO for
providing market platform to seller. GST shall be paid by the ECO.

Where an electronic commerce operator does not have a physical presence in the taxable
territory, any person representing such electronic commerce operator for any purpose in the taxable
territory shall be liable to pay tax. Where an electronic commerce operator does not have a physical
presence in the taxable territory and also he does not have a representative in the said territory,
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such electronic commerce operator shall appoint a person in the taxable territory for the purpose of
paying tax and such person shall be liable to pay tax. Tax Collection at source u/s 52 Every ECO
[other than an ECO who is required to pay tax under section 9(5)] is required to collect TCS @2% (1%
CGST + 1% SGST) of the net value of taxable supplies made through it by other supplier where
consideration with respect to a taxable supply is to be collected by such ECO.

The amount of TCS paid by the ECO to the government will be reflected in the GSTR-2 of the
actual registered supplier on the basis of the GSTR-8 filed by the e-commerce operator. This TCS can
be used at the time of discharge of tax liability in respect of the supplies made by the actual supplier.
The operator is also required to file an annual statement in Form GSTR-9B by 31st day of December
following the end of the financial year in which the tax was collected.

Procedure of filing GSTR

E-commerce seller has to follow a simple 3 step process to file GSTR-1
Step 1: Download the Sales Report from the e-commerce website: All sellers on e-commerce
platforms can generate a monthly Sales Report from their login. Amazon Sellers can download
Merchant Tax Report from their login. Similarly, Flipkart and Paytm and other e-commerce Sellers
can also download the Sales Report from their sellers login.

Step 2: Split the Sales Report : The downloaded Sales Report has to be split into 2 reports:
e One Excel containing details of all sales. You can do this by filtering your excel (stepwise
detailed explanation provided in the PPT below).
e Another Excel containing all the Credit Notes (goods returned).
Step 3: Upload the Excel on ClearTax: Need to do now is upload the Excels on ClearTax GST
Software.
Advantages of GST to E-commerce:

GST is expected to pave way for better e-commerce and make it more competitive.GST is a
game changing reform for Indian economy by developing a common Indian market and reducing the
cascading effect of tax.

- GST replaced 17 indirect taxes which will reduce the cost and provide a common market. It is
remarkable that GST is a uniform tax rates across the states.

- GST is easy to compliance and better controls on leakages with consolidated tax base.

- GST eliminates the Inter State tax. It leads to optimization and comparative cost advantage.

- Standard tax rates for each product, bringing offline sellers to the same level in terms of costing
and pricing. It needs very less compliance and less procedural cost.

-TCS will be handed over as collection towards GST to the government. It is likely to improve the tax
to GDP ratio of the country.

- Logistics, inventory costs will fall and reduction in number of warehouses.

- E commerce will be effectively used in all the states and is having higher revenue efficiency and
collection capacity too.

Disadvantages of GST for E-commerce:

For smooth functioning it is important that the GST clearly sets out taxable event. Presently the
CENVAT credit rules, the point of Taxation Rules are amended for this purpose only. However the
rules should be more refined and free from ambiguity.

- GST is a destination based tax, not the origin one. In such circumstances, it should be clearly
identifiable as to where the goods are going. This shall be difficult in case of services, because it is
not easy to identify where a service is provided thus this should be properly dealt with.
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Small businesses may find it difficult to use the online connectivity with GST network.

- Retail businesses may oppose because their taxes will go up. More awareness about GST and its

advantages have to be made and need to take the onus to assume this responsibility.

- Dual control on every business by central and state government.

-States may lose autonomy to change their tax rates.

-GST system to address the challenges of the digital economy & cost management and

competitiveness are the challenges.

- Service sector may oppose because they have to register in every state they want to cater.

-Procedural difficulty: i.e.- Huge number of invoices has to be uploaded in the software, The details
of supplies and the amount collected during a calendar month and furnished by every operator
in his statement should be matched with the details of outward supplies furnished by the
concerned seller in his valid return filed for the same calendar month or any preceding calendar
month, - If the above do not match within a reasonable time, then the supplier would be liable
to pay tax along with interest.

Conclusion :

Thus it is mandatory for e-commerce operator to obtain registration. GST has a positive
impact on E Commerce sector i.e. the suppliers, consumers and governments are benefited. Burden
of tax collection and payment to the government is removed from the consumers and suppliers
through E Commerce and put squarely on the shoulders of the E Commerce Operators.

In developing open economy with growing e-commerce, a change in the tax mix from
income to consumption-based taxes is likely to provide a fruitful source of revenue. The structure of
GST will definitely remains useful and offers equal opportunity for all the markets and in other hand
it leads reduced tax evasion. It will attract more productive investment for growth and to sustainable
higher productive investment for growth.

The effect of GST at the e-commerce is expected to be advantageous ultimately as it could
help alter this phase and in addition sell this marketplace version inside the country.

With GST India shall move to join the world wide standards in taxation, corporate laws and
managerial practices and be among the leaders in these fields.
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1. <https://cleartax.in/s/return-filing-under-gst-by-e-commerce-operators-and-
suppliers>
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Invoice Guidelines under GST

Dr. Surendra R Jichkar
Associate Professor, Dept. of Commerce,
Dhanwate National College,
Congress Nagar, Nagpur —12 (M.S.) INDIA
E-mail : sjichkar@hotmail.com

What is a GST Invoice?
An invoice or a bill is a list of goods sent or services provided, along with the amount due for

payment.

Contents of Invoice to be issued under CGST Act

As per Section 31 of CGST Act, 2017, an invoice issued under this Act should contain certain details in
it, some of which being new. From July 1, 2017, a tax invoice that a registered person needs to draft
must contain the following particulars

Basic Details

Every invoice should contain

(i) Name, address and GSTIN of the supplier.

It should also have:

(ii) a consecutive serial number, in one or multiple series, containing alphabets or numerals. It can
also have special characters like hyphen, dash and slash or any combination that uses the above, but
one that is unique for every financial year.

(iii) Date of its issue

Additional details

It should also contain the

(iv) Name, address and GSTIN or UIN, if registered, of the recipient;

(v) If such recipient is un-registered and where the value of taxable supply is Rs 50,000 or more, the
invoice would need the name and address of the recipient and the address of delivery, along with
the name of State and its code. 2

(vi) Harmonized System of Nomenclature (HSN) code of goods or Accounting Code of services. This
list is quite exhaustive and it is imperative that you quote the correct code from the list.

Greater description

The invoice should also contain

(vii) Description of goods or services.

Along with this you would need to state:

(viii) Quantity in case of goods and unit or Unique Quantity Code;

(ix) Total value of supply of goods or services or both;

(x) Taxable value of supply of goods or services or both taking into account discount or abatement;
(xi) Rate of tax (central tax, State tax, integrated tax, Union territory tax or cess);

(xii) Amount of tax charged in respect of taxable goods or services (central tax, State tax, integrated
tax, Union Territory tax or cess);

Recipient details

When it comes to details of the recipient of the invoice it should contain details like:
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(xiii) Place of supply along with the name of State when the supply in the course of inter-State trade
or commerce;
(xiv) Address of delivery when it is different from the place of supply;
(xv) Whether the tax is payable on reverse charge basis; and
(xvi) Signature or digital signature of the supplier or his authorized representative: 3
Manner of issuing invoice
One should note that in case of taxable supply of services, the invoice will be issued within a period
of thirty days from the date of supply of service.
1) The invoice shall be prepared in triplicate, in case of supply of goods, in the following manner:
a. the original copy being marked as "Original for Recipient"
b. the duplicate copy should be marked as "Duplicate for Transporter"
c. the triplicate copy being marked as "Triplicate for Supplier".
2) The invoice should be prepared in duplicate, in case of supply of services, in the following manner:
a. the original copy being marked as "Original for Recipient"
3) the duplicate copy being marked as "Duplicate for Supplier"
4) The serial number of invoices issued during a tax period can be furnished electronically through
the Common Portal in FORM GSTR-1. 4
Time limit for issuing tax invoice
The invoice referred to in rule 1, in case of taxable supply of services, shall be issued within a period
of thirty days from the date of supply of service:
Provided that where the supplier of services is an insurer or a banking company or a financial
institution, including a non - banking financial company, the period within which the invoice or any
document in lieu thereof is to be issued shall be forty five days from the date of supply of service:
Provided further that an insurer or a banking company or a financial institution, including a non
banking financial company, or a telecom operator, or any other class of supplier of services as may
be notified by the Government on the recommendations of the Council, making taxable supplies of
services between distinct persons as specified in section 25, may issue the invoice before or at the
time such supplier records the same in his books of account or before the expiry of the quarter
during which the supply was made
Transportation of goods without issue of invoice
(1) For the purposes of
(a) supply of liquid gas where the quantity at the time of removal from the place of business of

the supplier is not known,
(b) transportation of goods for job work,
(c) transportation of goods for reasons other than by way of supply, or
(d) such other supplies as may be notified by the Board, the consigner may issue a delivery

challan, serially numbered not exceeding sixteen characters,in one or multiple series,

in lieu of invoice at the time of removal of goods for transportation, containing the following
details:
(i) date and number of the delivery challan,
(i) name, address and GSTIN of the consigner, if registered,
(iii) name, address and GSTIN or UIN of the consignee, if registered,
(iv) HSN code and description of goods,
(v) quantity (provisional, where the exact quantity being supplied is not known),
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(vi) taxable value,

(vii) tax rate and tax amount — central tax, State tax, integrated tax, Union territory tax or cess,
where the transportation is for supply to the consignee,

(viii) place of supply, in case of inter-State movement, and

(ix) signature.

(2) The delivery challan shall be prepared in triplicate, in case of supply of goods, in the following
manner:—

(a) the original copy being marked as ORIGINAL FOR CONSIGNEE;
(b) the duplicate copy being marked as DUPLICATE FOR TRANSPORTER; and
(c) the triplicate copy being marked as TRIPLICATE FOR CONSIGN

OR.

(3) Where goods are being transported on a delivery challan in lieu of invoice, the same shall be
declared in FORM [WAYBILL].

(4) Where the goods being transported are for the purpose of supply to the recipient but the tax
Invoice could not be issued at the time of removal of goods for the purpose of supply, the
supplier shall issue a tax invoice after delivery of goods.

(5) Where the goods are being transported in a semi knocked down or completely knocked down
condition,

(a) the supplier shall issue the complete invoice before dispatch of the first
consignment;

(b) the supplier shall issue a delivery challan for each of the subsequent
consignments, giving reference of the invoice;

(c) each consignment shall be accompanied by copies of the corresponding
delivery challan along with a duly certified copy of the invoice; and

(d) the original copy of the invoice shall be sent along with the last consignment.

Model Invoice for rendering of Service as per GST Act

TAX INVOICE CLR 000045 20-02-2018 1,18,000.00

ABC Services No. 402 National Enclave, GSTIN : 06PLARU057961A8
Civil-Lines, Nagpur , 440001 Maharashtra

Billing Details

XYZ Pvt. Ltd.,

123, Ground Floor, Building C,
NGP InfoTech Park,
Bengaluru, Karnatka 560027.

Invoice Date Payment Terms Due Date

20-02-2018 On Receipt 20-02-2018

S.No. Iltem Description | SAC Discount Taxable CGST SGST IGST
Value. Rate | Amt. | Rate | Amt. | Rate Amt.
Rs Rs. Rs. Rs.

1 Financial leasing | 99714 1,00,000.00 18% 18,000
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services ‘ ‘ ‘ ‘ ‘ | ‘

Total 1,00,000.00 | | | | | 18,000.00
Total invoice value (In figures) Rs. 1,18,000.00
Total invoice value (In Words) Rupees One lakhs Eighteen thousands

Amount of Tax subject to Reverse Charges

Attachment Authorization Signature of the Service Provider
1.terms_and_conditions.pdf

References
1. THE CENTRAL GOODS AND SERVICES TAX ACT, 2017
2. MINISTRY OF LAW AND JUSTICE
(Legislative Department) New Delhi, the 12 th April, 2017/Chaitra 22,1939 (Saka )
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Abstract

Ecommerce is a transaction buying selling online. There are mainly three areas of
ecommerce: Online retailing, electric markets an online auctions. Ecommerce is a transaction of
buying or selling online. Ecommerce include online business transactions like electronic fund transfer,
internet marketing, business to business buying and selling process, automated data collection
process. Ecommerce transactions include the purchase of online books; customized online liquor
stores inventory services. Ecommerce is supported by electronic business.
GST known as a Goods and Service Tax. The GST is meant to be a unified Indirect tax across the
country on product and services.GST is indirect tax that directly affects the all sector of Indian
economy. This paper review and study the impact of GST on Ecommerce in India also discuss the
advantages and disadvantages of GST on Ecommerce sector in India.
Keywords: GST- Goods Service Tax, SME-Small and medium sized enterprises, VAT-Value Added Tax.

Introduction

The Ecommerce business is growing very fast in India. Amazon and Flip kart are ecommerce
Operators because they are facilitating actual suppliers to supply goods through their platform this
called a market place models. The major ecommerce companies in India are Amazon, Flip kart, Shop
clues, Naaptol, Myntra etc. There is a huge growth in this sector of online business.

GST will include one tax one nation this statement was given by the honorable Prime
Minister Mr.Narendra Modi of India. The GST is biggest reform in India’s indirect tax structure. GST
will replace different Indirect Tax levies i.e., Sales Tax, VAT, Excise Duty, Custom Duty,
Countervailing Additional Duty, Special Additional Duty, Securities Transaction Tax, Stamp Duty,
Entertainment Tax, Anti-Dumping Duty, Local Body Taxes, Property Tax, Entry Tax, Tax and Duties on
electricity, Tax on Goods and passengers and compliance cost will fall which will lead in getting life
simpler. Three Acts applicable under GST. Central GST Act, State GST Act, Integrated GST act
.Registration required for GST simultaneous registration under CGST, SGST & IGST. CGST will be
taxed by Central Government on intra state supply of good and service, it will paid to the account of
Central Government. SGST will be taxed by State Government on intra-state supply of goods and
services and paid to the account of State Government. IGST will be paid to the account of Central
Government, additional tax to be applied on intra-state supply of goods.
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The main aim of GST is to bring transparency on the taxes levied on the supply of goods and
services. The tax regime is believed to improve the ease of doing business and is expected to
improve tax compliance and speed up the GDP growth of the nation.

Every ecommerce operator has to collect 1% under CGST ACT and 1% under SGST Act and If
an interstate transaction is being done, operator will collect 2% of tax under IGST Act on the net
values of taxable supplies. It means that any dealers/traders who are selling goods online through
ecommerce platforms would get their payment after deduction of 2 % tax by ecommerce operators
,as per the notification issued by government on 26 the June 2017.

Review of Literature

C.A. Dr. Pramod Kumar Pandey (2017) evaluated the impact of GST on E-commerce Business
in India. The researcher suggested that the ecommerce business will have to reformulate its business
model and redefine its business strategies according to the GST.

Chaurasia et al. (2016) stated in their research paper that GST will be more helpful for
development of Indian economy and improved the Gross Domestic Products of the country.
Milandeep Kour et.al (2016) explained that what will be the impact of GST after its implementation
also difference between present Indirect taxes and GST. GST will face many challenges after its
implementation and will result to give many benefits.

Dr. G. Sunitha, & P. Sathischandra (2017) focused on the impact of GST on Indian market.
Researcher tried to explain the concept of GST and different models of GST.

Mr Priyanshu Sharma, Dr. Manoj Sain (2015) concluded that GST have a positive impact on
various sector and Industry, implementation of GST requires concentrated efforts of all stake holders
namely Central, trade and industry. The short-term impact of GST could be neutral to negative and
positive, GST give further direction to the economy and markets.

Objective of the Study

To review the impact of GST in Ecommerce sector in India.

To study the advantages and disadvantages of GST.
Research Methodology

The research Paper is an attempt of research, based on the secondary data sourced from
journals, Internet, articles, previous research paper which focused on GST. The design of the
research paper is descriptive type according to the objective of the study.

Advantages of GST on Ecommerce

The implementation of GST stands to benefits to ecommerce sellers, as due to the
elimination of entry taxes and faster movement of goods vehicles across states, the delivery costs
will come down. This benefit passed on to customers.

Ecommerce marketplaces are now free to source goods from SMEs across India. Ecommerce will be
effectively used in all the states.

GST brings in the uniformity trough centralized registration which makes it easier for online
business to get started. This centralized system replaces the old and rigid process of VAT registration
issues by sales tax department.

Government announces digital India policies, a cashless economy, All GST tax filling is online
process government must announce tax incentives for consumers and merchants for their digital
transactions.
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E-commerce registration is compulsory. For Ecommerce business before there is a specified
turnover threshold of 20 Lakh for registration under GST, now it has been relaxed to Rs.10 Lakh for
north-eastern states.

GST brings transparency in taxpaying transactions. Customers also known everything about
the amount of tax they paying for goods and service according GST.

Limitations

Everything has two parts advantages and certain limitations. Applying GST has also certain
limitation of its.

Ecommerce companies have faced difficulties in return and cancellation process.
Ecommerce companies have to carry the tax amount and then later get refund from government in
case of cancellations.

An Ecommerce operator gives mega discount on online shopping. Now Ecommerce
companies will have to pay tax on the price they purchased the goods from suppliers, so there is
some deductions on discount policies of ecommerce operators.

Ecommerce operators face difficulties to categorize their offerings into ‘goods’ or ‘services’
for charging VAT/CST or Service tax. Such as digital transactions like digital downloads like music, e-
books in such transactions both VAT and Service tax apply on it.

All GST tax filling is online process. Its require online connectivity, small businesses may find
it difficult to use the system.

Conclusion

GST is one of the biggest steps in taxation process of India. GST improve the overall
economic development of India.GST gives clear vision to indirect tax process in India.GST have
positive impact in various sector and industry of India. GST is beneficial to many ways to ecommerce
business, Ecommerce business will modify business model, policies according to GST in future.GST
taxation will provides suitable environment for progress and boost business of ecommerce sector.
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Abstract:

GST is one of the most crucial tax reforms in India. This research presents an overview
of ‘awareness of Implementation of GST among the passed out post graduate students from
two courses of Jalgaon city i.e. M.Com & M.B.A. of Jalgaon City’ This paper is more focused
on awareness and implementation of GST among young generation who are the important
future stakeholder of the GST.

The present study strongly recommends that there is an urgent need of appropriate
initiatives to provide adequate and relevant fundamental information to the young
generation. It is necessary to make them better understand the general principle and
regulation of GST by organizing seminar, talk, training, course and forum in order to
increase awareness and knowledge about GST. Then and then only it’s a great movement to
present GST as an effective and efficient tool for the tax reform in Indian economy.

Key words:
GST, Stakeholders, Cascading, Implementation, Installation

Introduction:

The GST is one of the most crucial tax reforms in India. It is defined as the giant indirect tax
structure designed to support and enhances the economic growth of a country. More than 150
countries have implemented GST so far. The Constitutional amendment was notified as Constitution
(101st Amendment) Act 2016 on 8th September, 2016. The Constitutional amendment paved way
for introduction of Goods and Services Tax in India. It's a great step towards transformation and
transparency. It has been a long pending problem to streamline all the specific type of oblique taxes
and put into effect a ‘single taxation’ system. It is also true that someone gives ‘birth’ while someone
else ‘nurtures’ it.

One of the important stakeholders of GST is our young generation. Point is that does the
young generation know all about this? Where they are aware about GST —especially its pros & cons?
What is their opinion about GST? How they evaluate the whole incidence? Where they are prepared
and ready to accept it as a challenge as an important stakeholder? What they think about the
impact of GST on Indian economy? These and many more questions are on fire. The present
research study aims to explore all such issues from the point of view of young generation.
Significance of GST to Stakeholders :

The GST is a radical step towards India's transformation and taxation reform. Here's how
GST helps stakeholder and contribute for the development of Indian economy:
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The GST claims a ‘common man’ friendly reform. i. e. huge numbers of items are either tax
exempt or in 5% tax bracket, GST claims a maximum benefits to the poor and the common man. It
also ensures that the poor get their due and level playing field for small traders in any part of the
country. The advantages for trade and industry are — simple, easy & common procedures i.e.
registration, duty payment, return filing and refund of taxes, seamless flow of tax credit from
manufacturer/supplier to user/retailer to eliminate cascading of taxes, more efficient neutralization
of taxes to make our exports more competitive internationally, benefit of exemption/composition
scheme for a large segment of small scale suppliers to make their products cheaper, etc. GST is also
known as a composition of scheme for small and medium business houses. GST also called a simple
and easy online procedure. It has less number of compliances helps the e-commerce operators. It
also helps to improve effective mechanism of logistics. Even for unorganized sector it helps to
regulate their business. The contribution for the development of economy: GST create a unified
common national market, and helps to make India a manufacturing hub. It boosts investments and
exports, and also helps to generate more employment by increased economic activity.

There are some objections raised on GST such as it requires installation of software which
increases cost and its operational cost is also unnecessary burden. It’s a tedious task for small and
medium size entrepreneurs to remain update for online implementation of GST, etc.

Research Methodology :

Adoption of GST is a very significant step in the field of indirect tax reform in India. It is a
comprehensive tax system that will subsume all indirect taxes of states and central government and
unified economy into a seamless national market. It is expected to iron out wrinkles of indirect tax
system and its features along with its timeline of implementation in India. The present research
paper is an attempt to know the positive and negative sides of acceptance of GST from the point of
view of young generation who are one of the important stakeholders of the GST movement.

The core objective of present research is ‘to identify student’s awareness and knowledge
about application & implementation of GST.” For the study purpose the passed out post graduate
students from two courses of Jalgaon city i.e. M.Com & M.B.A. is population. The study also aimed to
place some practical suggestions for creation of awareness about a GST among young generation.
The sample comprised 220 students and sample selection was made randomly. The responses
received to the questionnaire by the respondents were subsequently analyzed and interpreted.

Data Analysis , Interpretation & Findings :

To check the awareness about GST is litmus-test. GST is an advanced step for the tax reform
where most of the small and medium size business entrepreneurs are hardly carry computer
literacy. Even same is the condition of customers who are indirectly affected in the whole cycle of
implementation of GST. So is the case of these college students. That’s why this issues need to
discuss and check out their awareness about GST. Another aspect is that it is an issue if people are
still unaware or confuse with GST and become worst when people ignore and boycott not to pay the
tax. GST is a popular issue that needs to discuss by stakeholders in a large number. It is necessary to
know whether the young generation and that is the students are aware of the government’s plan
about implementation of GST.

Table : Analysis of responses about comprehensive knowledge of GST: (in percentage)
Questions Agree  Neutral Disagree Total
GST aims to make indirect tax more effective, 70% 15% 15% 100%
comprehensive and transparent
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Interpretation: Good numbers of respondents show confidence about effective, comprehensive and
transparent of GST

Rules and regulations of GST are easy to understand 40% 10% 50% 100%
Interpretation: The respondents stated that for them understanding GST is still difficult and time
consuming task

The slab of GST is worth to implement and of the 60% 10% 30% 100%
interest of all stakeholders

Interpretation: There are number of amendments and changes in rate of taxes of GST from time to
time & respondents are not firmed about rates & slabs.

Android App for GST & online calculator and GST 30% 25% 45% 100%
Guide are useful tools for the successful

implementation of GST

Interpretation: Every few tried to download the app for knowledge and study purpose. Mostly they
know about GST from media and from newspapers.

No GST is imposed on goods & services export 45% 40% 15% 100%
Interpretation: It shows lack of knowledge about GST especially about its implementation
Implementation of GST resulted into effective process 60% 10% 30% 100%

of tax collection

Interpretation: Respondents feel GST as an effective tool of tax collection & also supported it.

GST is helpful to overcome the problems of earlier sale 40% 30% 30% 100%
and services tax

Interpretation: Disagreement and neutral respondents were more. It shows they have still doubt
about GST as a tool to overcome the problems of tax implementation and evasion.

GST is an effective tool to serve for less corruption 30% 40% 30% 100%
with great transference transitions

Interpretation : Less number of agreed respondent again cause of their lack of study of GST

GST protects the interest of low income business 30% 40% 30% 100%
earners

Interpretation: Awareness of GST is very less and probably limited up to conceptual framework only.
GST is not burden to consumer 20% 70% 10% 100%
Interpretation: Good numbers of respondents are aware about impact of GST on consumer.

GST will generate and increase revenue to Indian 20% 60% 20% 100%
government

Interpretation: Neutral & disagree responses are more which show again their doubt about
contribution of GST towards revenue generation.

The GST is introduced as a step towards successful & effective network of tax system with
comprehensive, efficient, transparent and business-friendly atmosphere.

- Respondents are still doubtful and rather confuse regarding the impact of GST on the
Governments revenue.

- The respondents are very less knowledge about that how and what will be the effect
of GST on the manufacturers, traders, and ultimate consumers.

- They also unaware and doubtful about how GST will help the small entrepreneurs and
small traders.
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Some of the issues which were raised by the respondents and need to be taken
care while adoption and implementing GST are i.e. there should be proper preparation
needed at the level of Central and State government for implementation of GST. It is
also needed to check out whether the government machinery is efficient enough for
such an enormous change, where the tax-payers are ready for such a change?

Conclusion:

The young generation is important asset of any nation and strong pillars and
supporters of building a develop nation. According to great educationist and scholar Dr.
Shashi Tharoor ‘India is having a large number of youth nearly more than half of the
pollution is under age of 25 and probably almost of 65 % of population is under the age of 35.
There are 200 and 26 million populations who are under the age group of 10 to 19. So India
young country as compare to rest of world who is rapidly ageing.” The young generation is
strong pillar of any reform of Indian economy.

GST is one of the most crucial tax reforms in India. The present study strongly
recommends that there is an urgent need of appropriate initiatives to provide adequate and
relevant fundamental information to the young generation. It is necessary to make them better
understand the general principle and regulation of GST by organizing seminar, talk, training,
course and forum in order to increase awareness and knowledge about GST. Then and then
only it’s a great movement to present GST as an effective and efficient tool for the tax reform
in Indian economy.

Reference
- <http://granthaalayah.com/Articles/Vol3lss12/15 1JRG15 C12 76.pdf>

- <https://internationaljournalofresearch.com/2017/08/22/impact-of-goods-and-

service-tax-gst-in-indian-economy/>
- <http://ijissh.org/wp-content/uploads/2017/01/1JISSET-010204.pdf>
- <https://www.mahavat.gov.in>

- <www.thehindu.com/business>

- <www.toplOwala.in/facts-about-gst-india-advantgaes>

56 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/
http://granthaalayah.com/Articles/Vol3Iss12/15_IJRG15_C12_76.pdf
https://internationaljournalofresearch.com/2017/08/22/impact-of-goods-and-service-tax-gst-in-indian-economy/
https://internationaljournalofresearch.com/2017/08/22/impact-of-goods-and-service-tax-gst-in-indian-economy/
http://ijissh.org/wp-content/uploads/2017/01/IJISSET-010204.pdf
https://www.mahavat.gov.in/
http://www.thehindu.com/business
http://www.top10wala.in/facts-about-gst-india-advantgaes

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
. Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
me Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

IR FATRS SiTed = Aecy

Prof. S. M. Jawale
Smt. G. G. Khadse Science And Arts College,
Muktainagar Dist. Jalgaon
Department — Economics

AT FLqeed] FHSTER! GASET T Hoar=ar |age Yt 31 371y
3:@@ aﬁ 3-|I°‘|f4ﬁ| higdHT  Si&d HHKT  YEH 3:”% i;IHICQI ldenld {-|0T>|
OIOC’QIUIOI')I{AI {I\qudﬁl {-I’OI')Q'LI"II Hi nUd[q 3-||C’>ﬁ| C¢I|‘:,I)oé SEC ARSI WI®||®|Q|—¢4I"-IW

e ST ARAME WAIUTl Fd8 FHeduT Frel T EhR T S

NSRIN \'Slrzit‘@d qre FOAMEE! 3N AT 3 [ wded qaauar o11e. =4l

(G ST I SIUATHIET TREAREAT FU=AT WA TRERAT G Hicsqv]
VT TS ST d ASHA TF ATEUarEet 30 3cqed, 3T 388

U7 F0ATT TS

N n N\ N\
TRATd HIGHcTAT HIGahieded AU GREETn A 01 TS s Jodeh
Tt ATYAT HISHedd SIEdld SIS a@ serat Irarat 379y qr 5ol &%
@G . TS 30, 3cqe, STHN, HUedl =T BT Tl 39 BNS STUhEA

TR FIRTOT 8IS 79 F FST R O FH w9, AT Fresar Gumet et msar

[a N N L AN faWiaY N
AHIUTA @3 ST AT JEd T US| =l =N d S IIhdTH =Y.

~ .

a5 FIS TRA 300+, 3@ed 9 faaied 09 @ gud S 2
T 292 Fa=Ar Iefiw TURO=AT Feald JIUdiwd=T AT & 3o0: o), 3cdred
Ik 34 T AT [l <Mt wU=AT Ul ARATdS &d X SR 3718
FE TN IUEAER d A afdiay TEunarel oo ey e 9r,
smara fafd a3, Hiuees I gERom el oT9edl a8 Uid diaednd

TdTel TTATd T MR 99 FER B 3Td T} Il o -GIyH]
Ffga IR UG STE .

T T 9O W T IR —

g5 d HaT I IRATG AT FHAAT GAIG Th URUIHE® T8 318
FEIFR T TGOER AT THAROMGS ol L STRROTET QO goIoTy

57 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
. Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
me Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

FH T3 HYUT IMT U AR U FHONSET A Hihedl e, ATd e
fooTy wEer TEG SMAWN 4T 3o0: FAA 3E HH T0AT SHUHA o Hed
BG dTes dTSIY U3d Iedl aid= Wdl qee age Mdie Wy Jiedre

~

e =T ST a6 § Y, STUIeH dfd WERTl FHegod a8 aisd
TR Tfeqa=T [qand g 7ed siee a9 o SHue! HRevid STaedres

[a¥iaN . fa) NIaY N
dli=l HAHAISTIUI HUT Bledd.

O URY
a5 AT FAA FHETA URTIIET 008 /09 T FSSUHR  HIT

RN FIAT ST I 3Sco@ Sl Bl Sa1 59 faed #3am=ar el I
T Jogadid X JUMe! STHGT A0S erdl = a9 § H=al @Sl d
TN TR F0AMT Tifiae 9 o5 9 Ja1 F=a1 gy T e swamEnd
FE F Tod TEAT JAEa & Tg9d I W0 $6d I8ale ddi
FOGTT ST AT A J AR TG @3] P AR Tehed Iad] Faod
AT 00] T TES! = THH THRE Fo! AHIR 020 TEA SHUHA
FIAAT BRe 3T WS B g cdmdrdt YRdd Ted aes d gesdl aid
AEYIF BId. STUHS =1 U7 TSihig a9+ e 3Toca & Sl el
JUAMTET & O \o TUId STAIRGd FISTEH SO Hesida 38 Idd To0q9d 3
AMMER02s Uit SN dfs T F20gMd S AT 3 Sieg¥d ¢ dfo I
TG B0 TS FAUGST SHUHS BT T BAGT SM5G TS Twq=AT [hAdt FHHl

231 GDP w7 3 : ©q ae 2vArl IR o8 GST O Al 30 I
Q0909 T T HESH AMAYE WS G TEUAHT A AR 2 SO
02\ TG GST O e AfHad =W Hot.

O JHSISIU

GST T8 a4 d Td=T Y& WAl FIeNeR (FE & d
Tarefadad) oF ® SEvad Ade Thad heyTaT AThd ol e 9%
FaR (GST T8 T3 Sd d8d M Tsuae] d Jar=al [F3dreR ad+
JATAER. G FEIMHATATRG UshcHieh 9% 3 FaaR |GST SEvA I3 TRy
FE T HAT FX T GST (Compensation to states Act) (TSI ST X TGS Fsl
SCATeR. T TS HeThgd dT HACH Hhd 6ol SMeo) 3. HAC Hded TR
FOGTT 3. SGSTET AT T TSR TaId w0 Navde 3Te.

58 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal |ISSN :
i- Impact Factor - (CIF)-3.452, (SJIF)-3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

O GST R T BV HLII

AR, FTFR STERd H, AR, T fagias, goquq d SR &,
FRR TS T, WIS IMEYHS T 3. B, TIVH 9T Flel TEH
TS T BN TV TR TSI 9 qarg, Aed, GST aTel 37Ted.

M JMST BN 20R F, FaTIHRR, Joid Yok dledd F, AGH
GSTATTARE AT WO 3T

GSTITANftar

IRAT FHRACIHHR a1 IUEAE § ool & R0l iR &g

TFR T JEA [THE SMERTAT AER T TERAT 3Tl TEEdl a4l

. N o C NN N o ¢ [ N
3l hl HATRRATTIL Sl ?ﬁ axq Hdld ool Stld. [H4ld onULIHIS] ddlR[cen

g <A fahel Sd 3THe T faeiet A Sral. e a%g=ar fwAdr aredrd
W GST A FHIeR HTA AHRUN Bd A9cdHes T89d WREIG F=l Fefe’

N N e A [a N N C N [ oY N I NEaY
Hldd AHATHA TdH[Ad =T AU hH[ Blgd dTHed IE=AT [hHAT hHT Bl

GST & HAM & YS! @1 Hedde TsaTdie Al & 3earirel =
Hlgd wHE" aenus e gRe fRfd e fafdee aweer ¥4

GRS TS F=n TAreT HevR qed fTafaaet gise omdffe aufd 30

FEIAT TR IS AT TeH AN—IHT FIGT g2 <0d1d @ TRV

3ORG FHUME Fgad [avdre Jcd, 2 Kocdr ag fFar Jai=ar Rasam

Ied T84 a%] a ar=Ar fafd= ged 3. = gy 3.

St T & Saria Harear e S aRoTE.
2T T o

AAY HBIEN
AT WY YN dach
anfor avreffaer

3N e

offewd)

S AT T

%

3 - - W, U
—_
N FearEs wi
e o, W I daa
- - L 4 g (e

59 | Website — www.researchjourney.net Email - researchjourney2014@gmail.com


http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal |ISSN :

- Impact Factor - (CIF)-3.452, (SJIF)-3.009, (GIF)-0.676 (2013) |2348-7143
\ Special Issue 49 : Issues and Challenges of Goods and March
Service Tax (GST) UGC Approved No. 40705 & 44117  |2018
st wg & ofaia awg=an fPedeaR o o
It % R

O GST I wfwar
GST =it WFIAHAST YUAHIST T FHeqieh ICTe0T HaDe ITE.

2.

TF 3TASTF— o0 FAMAT FYT WGl FAl TR 20:  STYILAFL 378
3TAMSTF FIUGTURA ¢ & Faar 912 agugrarst el 30 &9 @9 Il
U I fRA 230 FUY UG 930 TYIE 20: [TEiey JHIOT =
AMFNN FeATes 23 & FX BATAT 3G W IcICHH FIYE G

T 20: T WOl AT TIH ¢3 — 20 = 3 &Y F SWCHS! Tl
IS

N o LAY N o N o) o
3% fIFdr — T L 230 T fRAdier 3% f[Tacaems IRe <ad faedl

Ro BIY WA= AW THIAE e AHes A fhAd uo &. Bee 7dl
JqEa 2o0: WA FHIAT AERUN TMAMS 24 & F ATS TaT BNS
T I TR FAAET 23 F T WSO A BUH A 4 — 23 = 3
FI GST TS 1Al BN,

fr@e AN — IEE AT Quo BN AT 2o & AW UM I

foFAd 260 FTI MHENG AR 20: GST UM 26 & A &RA AT
WEIET e AAS A 4 & T &FA 3 [l #5d IE &

60

Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :

Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

m Special Issue 49 : Issues and Challenges of Goods and March

Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

FIAAT RSST 38 TUH 28 — 4 = ¢ & F AT Td BAG F et
fPAT 280 2& = ¢&& 3THSG WUF THW GST 20332 = 2& & W@

Td Y FUSST ®Fd GST o UHHG I SEcAle aa=ar fhad
F TS ST T 3AEAE VAT F 3cU1ed et TSR0 w5l S
T T W B § SAT aiger HaTel, VAT, 9 3cUed #X Sfed ol

a5 HeM edie.

GST = WA

F IO iU BEe 4= FL RN Teaddics Gl I3

?
[ I NIa VN o N [ N

. BT A VIR AR A YN HEgAd a1 Bech

3.

¥, QUi UG HAM @R THdT o THAMS =1 fhad  TegwH

GDP 7 TTE Be

ERC

Y. AT X YO TG HACTAHITT adT AT AT YT Hiosw
. T GAd TH URSYHd T gEd VAT HEUE R, YAvER,

Fd, I famiat dg gidlo.

. AT TR 2 T 2.4 ;A 9e®

[a [a

¢. F IEIUATEE ATMETSAT TSAHie 3 TSl [dFel S

A3 WEHHT ATETEAT ST ITHM =l I35,

. GST Tob T AT TRl HI=AT FAd IS A TR

N ¢
SCH—Id dle 'lg™.

g, NI 3TFILT AN 2 S T TS eI
faTaToft, ST STTaT

3. HENIE 5

¥. St T & FQ @WEY 9 aaar o . Tfee gaady

%. Internet.

61

Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
. Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
me Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

Issues and Prospects of Agricultural Market Committee in Nandurbar District

Dr. Narendra B. Gosavi Ravi Nandlal Kesur

Associate Professor Assistant Professor

Dept. of Commere Dept. of Commere

G.T.Patil College, Nandurbar Dhanaji Nana Mahavidyalaya,
Faizpur

Email-drnbgosavi@gmail.com Email-

Introduction

Agricultural Marketing is the foundation of Indian economy as the financial
improvement of this nation is especially depended upon the horticultural exercises.
Agricultural Marketing gives not just nourishment to the country's populace yet
additionally gives open doors for business age, sparing, commitment to mechanical
products advertise and winning remote trade. According to the National Commission
on Agriculture — Farming showcasing is a procedure which begins with a choice to
create a saleable homestead ware; includes all parts of market structure of
framework, both utilitarian and institutional, in light of specialized and monetary
contemplations and incorporates pre and post-collect tasks viz. The researchers are
study the difficulties or issues related to Agriculture Markets in Nandurbar Market
Committee and role of Government to improve his quality.
Key Words: Agriculture Issues, Agricultural marketing, Role of Govt., Suggestions.
Objectives of the Study
1. To Identify the significant issues of rural Agriculture Marketing.
2. To feature the part of government for the advancement of Agriculture Market
advertising.
3. To give recommendations to their change and improve better quality.
Issue Areas in Agricultural Marketing
1. Little and scattered holding: Farmers having little and scattered property are
found in Nandurbar District horticultural framework. Hence, the cost of delivering
and transporting agri product create increments and the showcasing edge
diminishes.
2. Absence of warehousing and capacity offices : Ranchers need to offer out their
create as before long as it is prepared on the grounds that there is an absence of
sufficient number of warehousing and capacity offices in Nandurbar District. It brings
about getting poor costs by the ranchers. The vast majority of the current
storerooms are having extremely low quality. which moreover influences the nature
of the Agri Market deliver.
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3. Absence of transportation offices: Agri Market area is influenced for the most
part by need of transport offices which incorporates all climate streets, suitable
transport vehicles for transporting perishable products what's more, absence of
linkage streets to mandis. Due to this, a lump of cash is extended over transportation
costs.

4. Absence of Agricultural Credit offices: Lack of accessibility of shabby credit office
and high reliance on casual credit channel has influenced the development and
modernization of Agri Market profitability. Because of unbending standards of
managing an account segment, ranchers are compelled to obtain cash from
moneylenders at a high rate of premium. They use to offer their create at the most
punctual to reimburse the sum taken from moneylenders to maintain a strategic
distance from substantial premium charge.

5. Absence of Uniformity in Grading and Institutionalization: Lack of legitimate
evaluating offices and institutionalized measures for categorization of horticultural
deliver at the agriculturists' level outcomes in feeble dealing power and offer of
create at the lower cost.

6. Poor Handling, Packing, Packaging, and Handling Facilities: Lack of appropriate
instruments for taking care of and handling and absence of logical methods for
bundling of rural deliver result in overwhelming wastage furthermore, misfortune to
the agriculturists. Poor taking care of and bundling open the item to considerable
physical harm and quality disintegration.

7. Absence of market data: Generally, in provincial zones there is inaccessibility of
appropriate foundation. Numerous towns are still out of the compass of Information
and Communication Innovation. Because of this, ranchers are ignorant of the present
and future costs of their produces winning in enormous markets. Along these lines,
they need to acknowledge any cost for their deliver offered by go betweens.

8. Absence of Farmers' Organization: In Nandurbar District, the agriculturists are in
scattered frame and they use to offer their produces exclusively. This brings about
dissemination of little measure of Agri Market produces with high cost of
transportation. Alongside this, ranchers have no approved body to control and
secure their organizations. Then again, dealers are in composed frame which
empowers them all the more intense to deal over costs. Under such circumstances,
ranchers will be by and large abused and don't get gainful costs for their create.

9. Insufficient Research on Marketing: All the endeavors of the administration are
coordinated towards expanding the farming generation yet less accentuation has
been given on the conduction of new investigates for growing new showecasing,
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stockpiling, warehousing and protection strategies. There is additionally requirement
for inquire about on purchaser requests and inclinations, taking care of and bundling.
Role of Government for the Up-liftmant of Agricultural Marketing

Nandurbar District play extremely huge part in Agri Market showcasing framework
by confining guidelines and direction, advancing foundation improvement,
administrating costs what's more, affecting interest and supply of farming deliver in
the market.
1. Controlled Market: The managed advertise alludes to a market where the
exercises are to happen under an arrangement of principles and controls. It goes for
the advancement of advertising structure to guarantee reasonable cost to the
agriculturists, limit the value spread amongst maker and customer and decrease non-
utilitarian edges of the go betweens.
2. Evaluating and Standardization: For reviewing what's more, institutionalization of
Agri Market create, an arrangement of gauges is given by the Directorate of
Marketing and investigation. In the wake of guaranteeing the gauges, farming items
are given a confirmation check, called AGMARK. The AGMARK is lawfully authorized
in Nandurbar District by the Agricultural Produce (Reviewing and Marking) Act of
1937 and altered in 1986.The present AGMARK measures cover quality rules for 213
diverse items traversing an assortment of Heartbeats, Cereals, Essential Oils,
vegetable oils, Natural products and Vegetables, and semi-prepared items like
Vermicelli.
3. Capacity and Warehouses: Warehousing in Nandurbar District has been
connected to nourishment security and rural development. The Central Government
established state possessed and Controlled warehousing companies to empower
better storage of rural products in the 1950s. In 2007, the Parliament passed the
Warehousing (Advancement and Regulation) Act, 2007, which came into drive on
October 25, 2010.
4. Arrangement of finance: To give farming account, the administration of
Nandurbar District contributed fundamentally. The activities taken by the
administration brought about the development of provincial branches of business
banks foundation of RRBs, need division loaning, Self Help Group (SHG)- Bank
Linkage Program, Kisan Credit Cards, money related consideration programs, and so
forth. Co-agent banks additionally represented vast offer of farming credit. From that
point, there has been a turnaround in the situation of these two institutions. There is
a slow decrease in the offer of cooperatives what's more, an expansion in the offer of
commercial banks.
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5. Market Intelligence : It is a procedure of giving agriculturists bits of knowledge
into what may occur in the not so distant future. This procedure expects that to go
from advertise information to data and hen to advertise insight. Market data also,
insight are essential to empower ranchers also, merchants to settle on educated
choices about what to develop, when to reap, where to market to create and
whether to store it or not. Advertising knowledge helps in ending up more focused
by making strides key choices and this prompt better performance against
contenders.

6. Standard weights and measures: The Standard of Weighs and Measures Act, 1976
was passed in India with the end goal of managing between state exchange or
business in weights, measures. The Act stretches out to the entire of Nandurbar
District.

7. Small Farmers' Agro-business Consortium (SFAC): Small Farmers' Agricultural
Marketing Consortium was set up in 1994 to advance agri-business by empowering
institutional and private division ventures linkage to guarantee strengthening of all
ranchers in the nation. This consortium joins little ranchers to innovation and in
addition to the showcases in relationship with private, corporate or agreeable
segment.

8. Directorate of Marketing and Inspection(DMI): DMI is the office of Administration
of India. Primary elements of this organization are to render guidance on statutory
control, advancement and administration of rural create advertise to the
States/Union regions, to advance evaluating and institutionalization of Agri Market
what's more, unified items under the Agricultural Deliver (Grading and Marketing)
Act 1937, to direct promoting exploration, overview and arranging, preparing of
work force in rural showcasing, and directing Cold Storage arrange, 1980 and Meat
Food Products Order, 1973.

Suggestions For Improvement in Agricultural Marketing

1. Greater interest in Market Research and Overviews: To make the farming
Marketing more viable it is required to lead showcasing research in the field of
Agricultural Marketing on consistent premise. This includes gigantic add up to lead
advertising research to get the genuine and successful answers for farming issues.
For this, the government ought to apportion adequate sum for advertising
exploration and review.

2. Spread of showcasing data: The administration has made different endeavors to
give advertising data to the agriculturists identifying with market trends, showcase
value, purchaser conduct, specialized types of gear, and so on. This data ought to be
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given to the agriculturists in time so that they can utilize this data for enhancing their
execution in rural advertising.
3. Capacity and warehousing offices: The government should degree and build extra
stockpiling and warehousing offices what's more, enhance their highlights to
enhance and hold the characteristics of farming produce of the agriculturists. The
legislature ought to give advance offices to the ranchers for storerooms.
4. Change and expansion of transportation offices: It is recommended that the
administration should make venture for the change and expansion of streets also,
transportation offices for associating the towns with mandis. This will help the
ranchers to pitch their deliver to the clients specifically, i.e. without taking the
administrations of number of delegates.
5. All the more simple standards for credit offices: The banks are giving credit offices
to the agriculturists yet it is lacking for finishing their necessities. Peripheral and little
agriculturists are confronting los of issues for getting credit offices. For this, the
government should make sufficient game plans for giving credits to the ranchers on
more simple standards.
6. Agricultural Price Policy : The administration choose the Minimum Support Price
(MSP)for different Agri Market items. It is a type of market intercession by the
Legislature of Nandurbar District to guarantee horticultural makers against any sharp
fall in cultivate costs. It is proposed that more farming items ought to be taken under
this valuing strategy.
Conclusion

Nandurbar District agriculture are confronting heaps of issues climate it would be
made by nature or by man made. It will require much investment to tackle their
issues. Consistently in spending plan, government sanctions gigantic finances and
details different arrangements and projects with the end goal of creating Agricultural
Marketing part in Nandurbar District. With the setting up of this Price Stabilization
Fund, agriculturists will be capable to get reasonable cost for their deliver while
buyer would have the capacity to buy the same at moderate costs. Alongside this, an
agri-tech framework finance has been proposed to make a typical e-marketing stage
for agri-wares in the Farming Produce Marketing Committees (APMCs) in the State,
as an initial move towards formation of a national market. Then again, Government
is building up an Protection item which could guarantee agriculturists against both
yield misfortune and value variances.
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sFifmam -

SRR S o Wl el AT WRATTHR © %,4 %.2% %,2¢%,3¢% 314

ATl T SHUATT AT HTed. FHT I~ TR I1 = W STed 9 4 RV T
GEER] HUATq ST 37T,
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TET T HAT T TEIHTIA- ] J HaT L AT B A1 Al Hel TRd AT
TN TS IROTH TaaTd |HTAT AUTR ATel. T a6 o a1 i< ST qiomd
TETSHTO TR,
TATA TiuTTH-

{. QAT AT AT T Yeadia- oq o G L TUTelos AR L TaT
|ref AT 9 GeEeld Hel 3Te. HROT SFSHIE ARV Qo TehITel L &M

ST Bl THos T HT foraurest HTor,Taqan Jehiiel st QU1 ATEERIe d1ed
I TE SMTEATAT TIEAT Yol X TR L0 ha ol ST B,

R. AT SHdSIS ST HHT — I7 Gl Ao L & ARG Bl ATHos
AT foRmda d1@ B el qUT SATAT Tehel Ueh o TTaT ANTOM TS
aTe o sReAT fepmelt et T,

3. T FHAMRIAT ATHT THA- S F HT L AT hed e F(= BT
AT BIUTR 3712 S AeRTeS L HIGAT THIUTER ehferet ST 81 o Tohfeiel SITITX
TET TS ThT=AT SCT=ITd 16 BI0ATH Had a1,

¥. TTERIAES TATTEHRAT- I& d Ul FHL AN] BIVATGT 3T TehITel L ATEHIAT
e AT B, 10T fehcft ST S SATRIG JTelTerd UTgeh quiqor ST grar. qor
T 3 YT AN ST TTEhHIT ST fohelt 3 3 SR & Ut hagui
TR T foretTa 3T FHT Tig F0ATd YU 3T,

Y. TR SATIEET BEET- ot FUd SAmerd =l wiar Lo dArart
A TE T HaT A o T TS HSe! T 0 ARG FH0ATT AT 3.
TR STITHT © BIIQRIR 37T

€. Torauft Taaurshia aTe- o @ BT FHe HT L FHHT BITR 3ATE ATHob
foraRlt T[qauEReR WRATd HIGAT SHIUMER [qaush diel A= AR
ST BRIST BIEa.

. ATEdAeh TATd Td- F& J HT L AT HeATHos TR SR TE Het AT

NN o N

cqlgo\a A& Eid F9d B b S9d 2l 3. °Td e ST ATEe]

TS FHHt BT 3TE.
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.

Q.

Fram woreq - 9% 9 Qe R AN hedTies B EHEE Hodattid HHaT
[a N N o o o o N0
NUSISSR S I G o T 2ldd HAHIHI AUAT enHI I (A=A ]

JTSH BV TR, TATISHTO Soiare (e S T IV ST,

AT SATARTA ST 31‘5’9%33@#\?- & HT L AN hed e Thl
ST Go=1 TSI HIT=H el forsht T8t BT SATe. STqursd e saard
FIUMAE e TEUR AT, TS FReAT TR o= @t fosfier aimes
TEUI 3T,

%o, T T IAATA ATE- e I Ul HHob FLIHA I SATST S of

A

SATIRIA TG B3 T UL AT AT BITATH HEd BV .

qree oy —

2.

TTgehiel ThAT- TR FU Hob forsha el TId: A1 A o ATeN AT
AT F(ET VR S ATEHISE TSR ATE. fofshd @i foiet <3 UTehished
STl ST o et ShidTet. Sicdsh desetl UTeeh el SUeleld qurevll &
& YTeRUT AT,

. TS TRET- AT LIS ST TS Ied=Te HI SO 3T SATfoT

TS I I3 WSS, I~ T Hed FHHT HTATS BT T4 TSUIN 3T

. BT A qE- $3 o TST GRRAT THU @ SHgd=ar go %

3T STTHE! T heara AT Heiq STV A€ TV TR

fore, amfEnagr Lo % et SATHS = T S AT 9YRATd =T ¢ % 9
T G S 3T

. TRUMHMTER UNUMA — SdAMeed TR Schiel 3ed9 Ide TgoiEs

SATOATET Sc S 316, TU7 §aTeie SoATdIe Yare 342+ §8 A=A fermell

STTTEEITos ATGUIR TR HATIOT TS STTAT o WS L0t e BT AT

. Tormra aTe- Sfiwadi= 2t ST eI 3 FE=aT fhAdId J18 B0 3T,

1 forshdr a7 =T @ fohAdTa THTAST i cqlgo\o formd AT STTEa= WX

IS,
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. TR STIATRIR T IENSHAT ATHSR F Wik —SHT T<dT J1acd]

a0 A foel Hel O EURET 9§ gdd g SAEHIes o
SNSRI AT o Gieh LT 3R,
SHIUTATET L JOTTeAT qUiTor =iTed! shi TEe & S0 Hl0T S a8 Siead=
e, SNTEEa e IR SIS 3ed qedTe d1se o1 ATed. A7 § Misa
AR Sed Yol TSR] oc3 ANTAl. 30T HIUhR I1q Sfekd ATl
IR MY ATIUME Aol FHHT TETT Bl AR, d¢ AU SHuHST T IhReT
qTfESt. ST IO HIGBT SATIUMTE ST eI ThR FUET AR,
A ST TREe T FIUTTAT T2T STV T Q1Y HA 0TS S el
F AR TehNIcH GBI AT L JUTTeAIohs UTeTd.
freene-
STHET Hob e Teh <=1 T L JUTTe! HHT0T BI0TR 3118
STE =T ST =TT TS| HTed TR A5 ST AT
Seadt= Tlieror qitye qraT sl HTawaeh 378,
U ded T HLIUITA T I STaTT TR,
ST STEeteT TR SR ST T HeEehrd .
HaH-
9. TS 37 ¢ ITTET 029
2. TAHEA
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Issues and Challenge of Goods and Services Tax

Priti Govind Bijave (M.B.A —I)
SSVPS’s B.S Deore College of Engineering
Department of Management Studies, Dhule

Abstract

In this paper GST concept were explained in detail with different slap rates. Also the concept
of GST on Indian economy were explained, this paper is an attempt to know the different
advantages and disadvantages for Indian.GST is one indirect tax for the whole nation, which
will make India one unified common market. it is a single tax on the supply of goods and
service , right from the manufacturer to the consumer. Goods and services tax is tax on goods
& services with comprehensive & continuous chain of set off benefits from producers to
retailer points. The taxation power lies with both hand in the hands of central government as
well as state government .

Key words:

Awareness about goods and services tax, GST, CGST, IGST, Components, Tax Rates.
Reserach Methodology

The paper is mainly based on the review of secondary data. The secondary data were
collected from various articles, magazines, newspapers, reports published in different forms
etc.

Objectives Of The Study

To study the concept involve in GST.

To study the advantages and disadvantages of the GST.

To study the impact of the GST in India.

To study the components and the different rates systems.

What is GST?

GST is one indirect tax for the whole nation, which will make India one unified common
market. it’s an single tax on the supply of goods and services, right from the manufacturing to
the customer.

Introduction

Tax policies play an important role on the economy. The main sources of revenue for
government of India are from various tax. The direct and indirect tax is the major sources of
the tax revenue .in the direct tax covered income tax , wealth tax etc. And in indirect tax
includes intra state is covered as CGST , SGST and inter- state covered IGST . Excises
duty, octroi , central sales tax , value added tax. GST works on the fundamental principal of
> one country one tax’’. The GST taxation laws will put an end to multiple taxes which are
levied on different products, starting from the source of manufacturing to reaching the
consumer .GST is a single national uniform tax levied across India on all goods and services.
History

February 2006 first time introduced the concept of GST & announced the date of its
implementation in 2010.
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Jan. 2007- first GST study by Dr. Sharma .
May 2007 — joint working group formed by EC
NOVEMBER 2007 — joint working group submitted the report .
April 2008 empowered committees finalized views on GST structures .
1% July 2017 government of India was introduced the GST .
Components Of Gst
» CGST - Central goods and services tax it is levy on supply of all goods and / or
services within a particular state by the central government .
» SGST - state goods and services tax. It is levy on supply of all goods and /or services
within a particular state , by the respective state government .
> IGST - inter state goods and services tax it is levy on all on inter state supplies of
goods and / or services , by the central government .
Rates Under Gst
» Commodities not included GST - food grains, alcohol, petroleum product ,
» 5 9% GST on — spices, tea , mustered oil , agricultural, medicines and daily needs
products.
> 12% GST on - utility items like salt , washing machine ,air condition, refrigerators,
shampoo, shaving stuff, soap, biscuits ,computer parts etc .
> 18% GST on — ordinary cares , bikes, manufacturing and service like air travelling,
hotel stay , cares etc.
» 28% GST on - luxury items like expensive cars , pan masala , tobacco products
expensive perfumes ,stay at 5 star hotels etc .
Need Of Gst
4 Tax structure will be simple
At present there are numbers of taxes that has to pay by consumers, with GST it will
single tax to pay which is much easier to understand.
4+ Tax revenue will increase
Simple tax structure will bring more tax payers and in return it will be revenue for
government

+ Boost to export

If Indian market will be competitive in pricing , then more and more and foreign
companies enter in to a market , which result that more numbers of exporters and benefits
to Indian market .

4 Increase in state revenues

GST will expand the tax based and there by lead to increase in revenue available at
the states and central disposal
+ To Increased tax collections due to wider tax based and better compliance.

The cost of tax collection has gone down for the government and this is certainly a
benefit. Online tax collection has reduced a significant cost for the government and in
additional to this the simplification of the process is another reason to the cost of tax
collection has gone down.
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4+ A complex tax structure with multiple rates of taxes.
Instead of having a single or two slabs , we have a 5 slabs in GST - 0% ,5 %, 12 %
,  18% and 28 % .
+ taxes across the supply chain
+ High transactions cost in the hand of the tax payers.

Impact Of Gst

1)

2)

3)

4)

5)

6)

7)

Banking And Financial
Under GST, effective tax rate is expected to increase to 18 -20 % as 14 % earlier.
Moderate increase in the cost of financial services like loan processing fees, debit
[credit charges, insurance premium etc .
IT
Tax rate is expected to increase to 18 -20 %.
Legal actions around taxability of pre- recorded software will probably end under
GST
Media
Tax rate of around 18 — 20 % as compared to 20 -21 %
Post GST, we expect concessional rate in news and print sector.
Textile / Garments
No clarity whether a lower rate will continue in the proposed tax regime.
No clarity about the duty drawback benefits
May be negatively impact in case the output tax rate is high.
Logistics
4 Improve the smooth inter- state flow of goods.
4+ Reduction in transportation cost.
4 Boost the demand of new trucks and high tonnage trucks.
Consumer Durables
4+ Reduction of the price gap between organized and unorganized sector.
+ Its improve the operational profitability
Automoblie Industries
+ Rate of tax is expected to 20 -22 % s compared to 30 — 47 % in current
scenario.
4 Time and transportation cost will be reduced.

Advantages Of Goods And Service Tax

1) Reduced number of taxes
GST s a single taxation system that will reduced the number of indirect
taxes. From now a single taxation term would cover all .of those indirect
taxes.

2) Simplified and transparent tax system to all
Goods and service tax will replace the existing from of indirect tax in the
nation. it will prove a substitute for the 17 indirect laws pertaining to the
national and will subsidize it with the new GST tax .that shall come across
as a simpler term to envision .
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3) With a new type of tax there will be increased in employment
opportunity.
4) Less corruption
Number of departments will reduced which in turn may lead to less
corruption. GST will help to build a transparency and corruption free tax
administration.
5) Easier to process
Its certainly easy to process GST as the tax is now submitted online. The
assess cant visit various government department or bank to submit the tax .
Disadvantages Of Goods And Service Tax
4+ Computer based
Small traders may not have access to internet or computers may be left
out . most of small traders are barely computer literate and do not have IT
infrastructure . they are depended on other to do filling return on their
behalf
4+ Multidisciplinary of tax slabs
Instead of having a single or two slabs , we have a 5 slabs in GST — 0%
,5% ,12% . 18%, 28%
+ Would impact the real state market
GST tax would an negative remarks on the real estate as perceived , GST
will increase the cost of new homes by 8% which in turn will cease the
demand by 12 %
4+ Online taxation
Online taxation system an advantages as well as disadvantages. Many
people are not able to process their taxes and this force them to reach out
to a third party for tax filling purpose.
4+ Higher tax burden for SME
There is a certain tax burden on small and medium enterprise because of
this GST. As per the information, earlier, the organisation with a turnover
of over RS. 1.5 crore had to pay excise duty but now even a businessman
with a revenue of over RS. 20 LAKH has to pay the GST.
Conclusion
GST being dynamic tax system in India. It’s one country one tax sustainable. The
GST system is basically structured to simplify current indirect tax system in India. A well
designed GST is an attractive method to get rid of the existing process of multiple taxation
also government has promised that GST will reduced the compliance burden at present there
will be no distinction between imported and Indian goods and they would be taxed at the
same rate. Many indirect taxes like sales tax , VAT etc will be finished because of there will
be one tax system that is GST that will reduce compliance present burden . GST will faced
many challenges after its implementation and will result to give many benefits.
For GST to be effective there should be identical GST laws , procedures across states
as well as the centre. GST is the best example of cooperative federalism. Together we will
take Indian to new heights of progress. GST is a biggest tax reform till date in our country.
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FET T AT FT TOTAT

F. AT A q1ed
UH. T, TI9 T (FTqTH),
HTHTIST TS T9TEAT,
HI.9. - 9767281116

gH:patilanuradha120@gmail.com

9T, ST 3IdH i
Fgormer o,
39, STevTa

HT.9. ;- 9823581374

'{ﬁ?'r:-iagat.dhangar@gmail.com

T :-

JE T HAT FL ARAT FT AT Tk Fcdd Agea 0l d8d A
ATASATT AT e ATAEA e ®rd [Hoe gd. Suaer
. B o o [a o (a)

AR] FLATT FA Flgl 0 LA gd. SHUHEHS F9Td T FHITUTA]
AT AT 3. ATTETL SHTUHETHT SHATATAVIT H9T T hed | ST AT

IEEECR LI

FEATAT -

e T HAT T ATATT L AT Teh Hged Q01 9a Mg, STuHet g7 Uk
ATAA FT AT Hod Toadrad &L JuTeiaia qedi Thar #=gordr J=d.
SHTUHEET FTAET ST AT H9HIT a¥TesdT WIRAr=al 94 sd T HRelTiad
TRITETE ITT HTOATA AT AT, 2o ¢ ¢ ATAT HISIT GATLTT St.ATHIGT 6T
T AaT et SHuaEd=ET Ioa1d ATRAHT 18T AT G 20 219 AqTAT GaaeT™
TG HIGT AT=AT HTSTT TTHT AHATSATAVI oA T AT, SHTTEET FITT BT Tgod TSl

HHIT HIEAT IAAT. FeAdT ¢ 0 AT HIIET ANTEE 0 ¢ S FLY ITH ATAT A AT ¢
Sl R0 29 ITHH AR FX0ITT ATAAT 3.

SHTUHEET FgOTST a€q 9 |aT T G qf a&q fhdT HATaL g7 Thd FiT ¢
Sl ITEA AN HOITT ATAT . AT (Ao <id T Tgdi=l HesTore

FfRacaTa . SHuadl o F¥ ARuia qEEaauT I g, FEAUTT
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TITLOATSAT FEIDIMTGA SHUHET g {6 B HgeaT™ 3. R00% -Ro00\g =T
SRTSTIARTT =T TSFerd TIH SHUHET AT 3o hedT AT Bral.

Sfraaet wgurer F1?

SHUEET BT U AT FATH Uk TR M. BT FL qeqA IcdTad, &,
AT SO |AT AT FATAS TP UTAS A TITHTANF AT FT 32,

ATTHT AT FHIAEE tax AT FL=AT FEA=AT AT ATed. e TEHIT AT 1T

LRI AToATRSA o (MLALe ATE FT ATa ST gid AT 99 HL AT ST
SHTUEET 7 9qeft g, 9¢47 Value Added Tax, TFIHETS ST, AT(OT HAT T 39 i
FC ATAVATUSST Uhd  SIUHET BT L ATIAT AT . ¢ ¥l qa¢a gaid
HgdT™ LTI F2UA 9] 9 94T F¥ [Fer Agad g, a7 Fdasme
FRIT AFRATLN T, TASATAT ToAd(ad FL, FLHUH HT, SR HL, TAq FY,
AT FEALNA L, LAl FL g HY AU ATgld AT Uasil THd HT FHA.
G 9 HAT FHOd AR JaTd, & 97 GHAE ATgl. 92 9 A a1 w4

Fasrq fAfore sremaedt Fav aHTas Fe AT,
SHTEdt o wES -

9) SHTUHET {o FT AL AT S, HT ALIATAT, ARROATAT TZA
TESTAT SATTOT AT T2,

) FHT AT FRaT T 7 A0 fohar FHT 20T J1aY et a9e. TiorHT
T TS I AT, SATHAT A AT T AT,

3) AMAMGAT THREH FX ACATIET el gled. Faqall, HanTLol,
FLAFRANIL, ATHLT UMY ATE-TAATE, g2THl d& gled. TaTd A<hid]
haT HEIAT T aEqETel A SRl ATaTs T Q00 AN 9= d
T

%) Y ATAFUATEATS] FHIAAT ATTAT IaTa TSATAAT ToATd a9,
SATaTg Y ScdTad Tahed ] Hveel Hod ¥ 07 Urel ¥ AR STH. AL
g F ITEATHAT JBH ATdA AT ATgld. ARTAT IcATE STt F9T=AT Tt
AT Haard df o= Haraar A Ae F9aT Al 99 JTHT

e
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W) SHUEEr Yoo AT IAREN HIAT AToATd AdTd, ATHS LR
Ao T A fohee STeq fHe.
Soadt 9 die -

9) SHUHET FITATH STH Flal FAT Agd dd Al Agd. ST TATH qle
AMed o TTHEATT TRET=ATH JoTa¥ I=d. dHFT JI&ITo Ta&T 4 3.
R) SHTHET Hed <% THRIT=T HATRT ATAVATH Saelel Mg, IOT ot HATT
ATEUT ATl S ATATHT VAT Al ATl TS gl HT AAGT A1
TR, FEAT SAT F& ST HATAT ¢ <%UeAT FHT FT AZA AT TGAT
e FEETT AT ATCATIEA T %A 07q 5. 70T
ST FAAT=AT [Aahie@ie w2 % 318 T 4<% gis Al

3) RIS ¥ SFTAT HIST Fedhl aud. AT TL=AT ohTdt <% A ATedid.
TLATH Feh Hasd &I ATE Feic IS Mgd o AUE[A qTE gldiel. Feied
Tae W e grRa. facey se=vfig o av AeEe
TAATIAT ST ATEA.

%) %R AT TS Ao Hael % AHIA. halaT SITuHel a Tl SIuaer
A Ha Aeft IR Ay, T ATAIA STHT Ul Hggd TsdT=A1
STIHTAT & B AT ATg a7 gl

ST fSregra ShuEdr AT staresTait | T goey
ShTadt et e T -

SHTOEET FEaATAT ¢ o R0 Qo TAT ol FT 9aq / FATAT FUA Ada

ST gId. AT qq% ¢ [t ITEA a5 9 9aT T (STTEET) AN ATATATEA ATA]
STUHET Waw * g TaIT 419 oo e .

SHTUEET AAATHAT T94T gl AR e ST AgTIgTd ATl AT19TF,
SIRITTETE, U, AT ST Aiee 3" 919 90T sgd. S fSegr Stuaet
TAT g AT AAET I AT AT A ATORE, AL A0 A2 ATl
THTAT Brar. AT A= FrFersT T E TSI AIE § Agd. SHTHT HaT

FTATAANT TAAT gl TEIATHT TS,

?) Additional Commissioner (AC) - SITA=h SIh
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) Joint Commissioner (JC) — HI<H/HE TI<h
3) Deputy Commissioner (DC) — 39 <k
) State Tax officer (STO) — T=T & AT

) Sales Tax Inspector (STI) — fashrse Aters
&) Clark — Taxestant
) Peon

S Te fSregreter Strogdt =t FrayorTedt -

SToTE foregl SHuaEer FATAATHT FHIAIUTAT ATATAIITHTST Teh [T
3. AT =T AT A M Fgee ST, AT a1 SCAP System
A FZeA ST, AT Alatd SATART fhedt? AT Return FE 1@ FIA? FiT
FAT AIAT? AT A FAH FAT FAIAT? THAHSA T CHIS SATTAT?

AT JqOT /TRl e,

o o N [ eV en NI e hd (o]
LISTEC L STALAT D, ASTL, GLQ-TAh =T TdATIL A T TITL R,

T T THAT FAQNT LI ITAT FEA Siegl Siegl SATIRT T
AT ATEEeHeT AT ARCATET H16T FFATAT ATl TETAT SATITATA]
Return HT&Y HEITAT ATg. AT L IAT SHUHAST &< Fqel F dl S¢
SHUEET Portal T TRMeX HATAT I ATAT &< HigedAT=aT ¢ AE=AT oTd
Return M@ FXAATAT ATAT. AT THL SATTHST Return  TTATHE Tifogerd
FTAd

T SATATCTh SATATATAT, SIATHT TGO e =07 0T ST Ja QT
ol I STUHET FITATT ohel SATATT. SAT SATHIHT IATETA 2o ATETIAT STed
STEA AT SATATATAT AU FLTET AN, AT SATATHAT ST Flgl Gal —

fash= AR el TohaT ¥ TG el qL LT ATATATAL TSTCHE HTAATg! el

ST TSI STegT SHTEE FATAATT Yo oo TIAH Alald Agd.
SHTEdr FEATHATHT MFLITHAT ;-

> F€] F HAT & FAGT g Sog[iaid glom=ar i¥s T ATagliih
gETHIEA AT F g0 R AT Achiggd F g HEd
HATSITT O AT fAwHar T FXoamHed qgcar=i GiHHT 9% 92d

.
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AANGAT AT, HATH (T AT Srara. Sieg]Tdie Hi¥ qgqe Mol
FLOATETST  afor erfYE ffuwar MW Fwar=ar gEe shuEdr
FATAATHT SATAITHAT 2.

ILTATA ATGHT=AT FH=AT TLATETST AT AThiAT /| TAATHAET =TT

M@ amaTsl SHUHET FATer Agear= Ao SAEaed+ e,
S CAKIRIERIE K i

>

>

>

regTeter = aEeT FLOATHTST AT FT bl FLOATHATST Hgea ol
AT SHUHET RATAATRST T I T ST,

STBTE eI TSATAT Yo o FIdT Revent Ravenue STH 2Id 3Tg SAT(or
Al AT A€ gid Aqed™ fGgd Iq arg . It Rregm=ar =
TSATAT L AT a1E gid 37Tg .

TETT SATITATT TTEHET BHAIE hedl (hdl TAad HT aGA HLIITH]
YA FAT qT AT AAGId ATIATEL AT AA(GIT ATART FHA AT
ST HIAATE! hefl ST .

UTeh=aT ZFHI=AT HLAVTHTST AT TAFTHTAT F¥ TAAATAT AB B
AT FXOATATST SHUAET HITAT AgedT™ 34 .

SHTEdt FrETaaT=AT qHET -

5] T HAT T HEATAATAA T, Faed T qeaiH=T aofier feammi-r
AT FHATHET  AAFEAY  GHIET T A9 aNd. 34,

ST /ATATATREA @ial — fah=ar sFagraadia Arwefl s|ar @t

STqOT ATl f&eT ST, sr=refT i I3RAT online AT e 7ed

JUTAT  qIrE ASAVT IATA. ATHS dbaT ATAT gral. e qe
T TTT AT THT TLREHSA FL JUTATT i Fa Al T
qer=ar fRaefigt =A== 7 Sd AT T A wEuTE
ATl 0. FHATAATT FHART T FHHT AT S Tehahl SATERTATAT
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TATHT IAL QU TATAT HH FId AT HEH A 9T A<=oh
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SATAATSAT -
9) T YTEahTT AU 0T FAashaa i @iai—fashie SHAagI Hirad.
R) EYEI-Tashe ARG FXAET al ATART [ AT Aiald g T dral
ITHT AThefT Foed HATed ARG FLT4T.

3) AECHT @Al FLAET AT (6 T SATITATRSH o FAhal =T .

) YT SATHIAT ATTIT FHTCAT T ABTAST AT AT Tgd 1 HLrar.

W) ST FTHIT AT ATEH FgUA ATqA g AU Hhcded ST o3

AT BEAUE g [VATITEA erd Tard.
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9) AU o v, AT 9 AZATA
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TEATIAT

2011 et Trsft dayer €. qaEved f i 81 s AeRad |ret et 9
2017 HIET GATEM AE A6 AT FS Al AN AT, TE] AT FGT H AR
TR 1 (A 2017 THET A shetedT HATe. Torferer T Tohrel et STTaTesdl
HTHRON HUd FEAT. ST, T, &, qo5 AT Tohrel T fohAd G0 TS, T
fireomr O EaTe w1 e T AW, TST FERRAT F=AT I B0
THAH g TEhR 5 TIAT TSTHT a5, Tohel L JUITeAT AT HTeATHes i< T
|IY AT qHERish 2. W & T FHRIvvelidic ERon STEcTes A= HEel
fHG3UATA s TATIIC. Ueh ST Uoh X © Tl SR ATV Tl ST 107 STEAT il ST
JRT BT SHHATT AAHT A Toeiet TTa e & ST, AT I T affeRtor FHIvaa
HATAAT 3R, 0, 5, 12, 18, ST 28 ek I Teh AT SR ST TR,

ST, TH. 3. FEUTS! o o WelT oY 3 a1 T fefelT Heriart 8T Uehel o ATYQ AN
TR, 3T Torhférd R AT TEaRiit ot SUTefial STRcaTd STie 318, TS
WTAT T AT FIGEIAIT AR SR, el eI T, TSATe Hedd(eid e,
FAAE HL, SThIA JoT Y, AT TE A, GET F T STEUR ARG @
USISTUERTE 3L 3T, S o HT shiTd STl SIS AR Ugiel of fSgiet a1 shueiaid
fafare sramerefiHaT e SiTdie. it T, 3. STeae] o YoIe 3R,

St wE. &, 81 U ST STEe A e TR ST S AT, § S
1. R g 9 ¥ L (CGST)
2. TST 9% d HalT L (SGST)
3. TehlfcHsh 9&q o Hall L (IGST)
4. 99 TSI I I GG H (UTGST)

86 Website — www.researchjourney.net Email - researchjourney2014@gmail.com


http://www.researchjourney.net/
mailto:prashantwaldeo@rediffmail.com

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143
Special Issue 49 : Issues and Challenges of Goods and March

mﬂ. Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

S8

1. ST, wg. &Y. =T hIvTTe e TROT ST,
2. ST, TH. 2. AT 0T ROl ST,
3. AT SIS SHEIe) A= 1 YOI Bl o STSITE.,

S T4 & S SR 5% SR, T 3T MU= S I1 ST shetell
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YT T & TG oI TaTaY,

IE] T DT hU=] STHTOM

3. oh.

T A e

T, A, <R, FHfieh W, el Hes HAT0T WIS, A,
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3. wrarear T 9%, oY, qu, ag] o, |, Sl
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28% T L AT,

IEi=a

T T 38 AT Id T, I Taem ArevaTe g¥ ? STl Heca
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foeft. Sfiuedt = Sooia Ueh 237 Ueh o 3TET hedl ST 3778, TsT ST she e SIaedqTd
R4 T8 Sa T Tarsi! T L FeVH Sed! Afeadara STeia 31T, SHuae! o
SIITAT faemTaTd 3% W IS 6T SN 3R, STTEER FaTda I shiesd HRdTd el
f& waia At R GETON STEH AR el sTeleaes /eud  Wiar= 19 sact
SR, SHTHET Hob HATTE Y, AR, ITh 318 L THIE HLd A 9 Tl
THTUTET T THe. TH a6 UohT TSATA GH=AT TSaTd HTeshal T T STlel o Hedd
O AU dTee. TATHIO SR L fowareh e svarn st e
HEGBIT TG TS F ohg, FT=AT A(ATd Hegel ST S5, L TGdid TSAMHT e
HARIHR FIETT AT T TSAAT FaTa ST e AR, TS 65 foeea 1=
T HEY BIS IhAl qdd qeArel Seedt devidiar  fieheTel e Sedd
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Key words : SAIEET, STTHE, TEhsd, U@t qitve, she-Tsd Haie.
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T GURUT &1 HIVCATE! SRt forehrer Sfsridier weedar Heeh 3dl. Ad
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TSI IT SNTTETST Toh= "R TRITE ATIRAA! o AT 9. I JHOT Teh
TehTicHeh &q SATIOT Hell ST (IGST) BT ST Seq ST T TLegd e 3.
A STTHEes AT SAThiaX TRUMH Bidle. T TS ST HETHed HISATIHTON
YT TS, Yot TSAHT FHAA el ATTRR AT TV TR, FEeHd Tad
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Q) WA Togeaaedd Suee! =it siftrent sveor,

R) farferer vl Trsari=ht sfeadt daviia yfient s,

3) SHTTHEIHes QRTTeT T T tekicr THTE T shUl.
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%) AT TSI ST TG BIVATH HEd Bl

R) LT SAHTEIT TEA S Ueh hL Ueh QX1 YfHoRH Heedl JTH Blser.

3) TR HEf TehTeHehdd ST (Hood.,
TN Ul

T EG TREATHTS G20 HTe ATHITET AT ot SATe. A fafae
TR, TR <1, HTeeh, JeTETse, Il 3. FTeAT= ATt shotall T8,
g‘@Tﬁ'GRT:
9. Ueh 29T Ueh o

MG ST IR STV ohg, TR IS T BId. d ht TE he cATuas|

Teh TehTel TG AT RISt Qi FEUIST o] & §all &L (GST). T STIOT Haffer Aravaa
HTAHT FHIUTTA Geriehor STTEER Eige. SATefl <20Td Ieare L ¥ d £3% &,
AT T L% % o AT TR BT, AT dF 4, &R, ¢ T ¢ TR fammren

ST I THET SFhall § 0% <A SBUTE USel. TR SIa-Tedsh o Taed
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Th 3T Teh AT AU ST ST,
8. CGST (H51d & Wl ) g GLHRAT a6 I Tl AT H
SATEUATE o SToAT=A qEq.
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FieAT LG ISt | Anet. Sudel AN FoATEEl @ AT
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ITEET: hT ITefu
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TSIHT AATRIRT: /3

HETAT HATIIHT: 9/3
IRATA STEE TEATEN % TRl T SATRRUATT ST, AL T,

0 T 5%- TEHTAT STORT=AT ST TEEK.

83 T £ ¢%- T T HeT=AT JHIUITT &,

R¢Y%- =TT S, TS, AU, TGS TaT, qe= STRIR S35 ¥ 0%
wAd TG AT SIS
W, kg, JATIUT TSATr AEHE:

ST SHTEET =T TTE g HTMT TSR HIZAT THIOM TS, SITeeet =ar gt
TSI SATMOT hgTeit T T T TR BT, TSATAT T hlaaeh HATIRR B,
AT TTHY SR, WA R, R TR, ST R, AT ISRt R d8d TSAT
AT R, Torshl Y, STohTd Y, HIHHTT L, JoIRT Y, HiTRT, TST FeThRT o 3.
TIETAT HU Tohd STTEST T ATTAT ST ST UshTfcHshdT SETUd ShiuIT=T
S TR T2 T FIRA T T A o Hewqel T s
JIGUAE Hed Blscl. Tad TEqal F SRR S5, HHId HHT TEHAT o Wi
SeadigR g2 freset. 9q0f TSATd TehT=l L STEITSS shaTal ol 8o |y s,

T QRITe Tohel L AT STk T e TeHT fHesel. Shalell dd UsATa Seid

ST qHE FRISH Al Yo UsArd §9H Hegel Jedl Sisd. ade
S HIT SIS To5ed, LT, HOLOTT, SHIHISON 3. HE FENOT Bidiel 3aL Ja,
forETe, HEASasT AT TSATA ST ATEh STHCATHoS AT 3Tk FIRIET BIgel. SUHeITes
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37) TSAT=AT ATAT:

8)SITHEl SRRt o AT SATeaRl AT S AT HIFEHS TSI
I SRR ATTRR fHeadiel U1 319N HRIHHEE! (et SURuAT AR T
TR ATRId. R)Sieedt gl 3 qaid s TsT 9 o S FEIA Gad i TsAH1 G2 faett
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TTIoh TS HET A0l St HTHRON e AT BT fad il 34T, 4g
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Introduction:-

The word ,tax” is derived from Latin word ,taxare” which means to estimate. A tax is an
enforced contribution, exacted pursuant to legislative authority. Indian Taxation System comprise
of- Direct and Indirect Tax. Goods and Services Tax (GST) is one of the most discussed Indirect
Taxation reforms. It is a comprehensive tax regime levied on manufacture, sales and consumption of
goods and services. GST is a comprehensive tax levy on manufacturing, sale and consumption of
goods and services at a national level

Goods and Service tax bill officially known as the constitution (one hundred and twenty
second amendment) bill, 2014 proposes a national value added tax to be implemented in India from
June 2016. The GST implementation in India is ,Dual” in nature, i.e. it would consist of two
components: one levied by Centre (CGST) and another levied by States and Union Territories (SGST).
India has adopted dual GST instead of national GST,

Formation

The reform process of India's indirect tax regime was started in 1986 by Vishwanath Pratap

Singh, Finance Minister in Rajiv Gandhi’s government, with the introduction of the Modified Value
Added Tax (MODVAT). Subsequently, the then Prime Minister P_V_Narasimha Rao and his Finance
Minister Manmohan Singh, initiated early discussions on a Value Added Tax at the state level. A

single common "Goods and Services Tax (GST)" was proposed and given a go-ahead in 1999 during a
meeting between the Prime Minister Atal Bihari Vajpayee and his economic advisory panel, which

included three former RBI governors IG Patel, Bimal Jalan and C Rangarajan. Vajpayee set up a

committee headed by the finance minister of West Bengal, Asim Dasgupta to design a GST model

Journey of GST in India

The GST journey began in the year 2000 when a committee was set up to draft GST Law. It
took 17 years from then for the Law to evolve. In 2017 the GST Bill was passed in the Lok Sabha and
Rajya Sabha. On 1st July 2017 the GST Law came into force.

The President of India approved the Constitution Amendment Bill for Goods and
Services Tax (GST) on 8 September 2016, following the bill's passage in the Indian
parliament and its ratification by more than 50% of state legislatures. This law will replace all
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indirect taxes levied on goods and services by the central government and state government
and implement GST by April 2017.
Launch

The Goods and Services Tax was launched at midnight on 1 July 2017 by the former
President of India, , and Prime Minister of India, . The launch was
marked by a historic midnight (30 June — 1 July) session of both the houses of parliament convened
at the Central Hall of the Parliament.

Objectives of the Study:

To understand the Concept of Goods and Service Tax

To understand the Merits and Demerits of implementing GST in India
To understand the features of GST

To understand the implications of implementing GST in India
Research Methodology:

The information in the study is collected from secondary sources that is from various online
sources, websites, Weekly, Monthly, Newspapers, articles related to Goods and Service Tax.

What is GST ?

The GST is a Value added Tax (VAT) proposed to be a comprehensive indirect tax levy on
manufacture, sale and consumption of goods as well as services at the national level. It will replace
all indirect taxes levied on goods and services by the Indian Central and state governments. The
Goods and Services Tax (GST) is a value-added tax levied on most goods and services sold for
domestic consumption. The GST is paid by consumers, but it is remitted to the government by the
businesses selling the goods and services. In effect, GST provides revenue for the government.

Gst full form is goods and services tax and it is the biggest reform in indirect taxes since 1947, the
slogan is 'one tax, one nation'. The main idea behind implementing thegst bill is to transform india
into a uniform tax system which eradicated the tax barrier between the states.

GST is a comprehensive indirect tax levy on manufacture, sale and consumption of goods as well as
services at the national level. It will replace all indirect taxes levied on goods and services by states
and Central. The proposed tax system will take the form of “dual GST” which is concurrently levied
by central and state government. This will comprise of:

Central GST (CGST) which will be levied by Centre

State GST (SGST) Which will be levied by State

‘Integrated GST (IGST) — which will be levied by Central Government on inter-State supply of
goods and services.

On the onset of GST Following Taxes will be merged

Central Excise Duty

Customs Duty
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Service Tax
VAT /Sales Tax
Central Sales Tax
Octroi and Entry Tax

GST is a consumption based tax levied on sale, manufacture and consumption on goods &
services at a national level. This tax will be substitute for all indirect tax levied by state and central
government. ... Integrated GST (IGST) — which will be levied by Central Government on inter-State
supply of goods and services

Only a registered person can charge and collect GST on the taxable supplies of goods and
services made by him. GST is charged on the value or selling price of the products. The amount
of GST incurred on input (input tax) can be deducted from the amount ofGST charged (output tax)
by the registered person.

GSTis a consumption based tax/levy. It is based on the “Destination
principle.” GST isapplied on goods and services at the place where final/actual consumption
happens.GST is collected on value-added goods and services at each stage of sale or purchase in the
supply chain.

GST Primary objectives:
1. Ensuring that the cascading effect of tax on tax will be eliminated.
2. Decreasing the unhealthy competition among the states due to taxes and
revenues.
3. Reducing the complications in tax administration and compliance.
4. Ensuring the availability of input credit across the value chain.
5. Improving the competitiveness of the original goods and services, thereby
improving the GDP rate too.
MAIN FEATURES OF LAW
Taxable event:
Powers to declare certain supplies as supply of goods or of services — Schedule 11
Powers to declare certain activities/transactions as neither supply of goods nor of services -
Schedule HI
Tax on supply of goods or services rather than manufacture / production of goods, provision
of services or sale of goods
On Intra-State supplies of goods or services - CGST & SGST shall be levied by the Central
and State Government respectively, at the rate to be prescribed
Determination of nature of supply:

Elaborate Rules provided for determining the place of supply

Inter-State supply of goods or services - where the location of the supplier and the place of supply
are in different State

Intra-State supply of goods or services - where the location of the supplier and the place of supply
are in the same State
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Composition Scheme:

Provision for levy of tax on fixed rate on aggregate turnover upto a prescribed limit in a
financial year (Composition scheme) without participation in ITC chain Elaborate principles devised
for determining the time of supply of goods or services with following being crucial determinants
with certain exceptions:

Time & Value of supply:
Date on which supplier receives the payment, whichever is earlier
Input Tax Credit (ITC):

ITC is available in respect of taxes paid on any supply of goods or services used or intended to be
used in the course or furtherance of business (i.e. for business purposes)

ITC of tax paid on goods or services used for making taxable supplies by a taxable person allowed
subject to four conditions:

receipt of goods or services;

tax actually paid by supplier to government;
Full ITC allowed on capital goods in one go
Registration:

PAN based Registration required to be obtained for each State from where taxable supplies are
being made

A person having multiple business verticals in a State may obtain separate registration for each
business vertical

A person, though not liable to be registered, may take voluntary registration

Liability to be registered:

Every person who is registered or who holds a license under an earlier law;

Every person whose turnover in a year exceeds the threshold

Certain suppliers liable for registration without threshold

Registration to be given by both Central and State Tax Authorities on a common eapplication
Returns:

Annual return to be filed by 31st December of the following Financial Year along with a
reconciliation statement

Normal taxpayers, compositions taxpayers, Casual taxpayers, non-resident taxpayers, TDS
Deductors,
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GST practitioners scheme to assist taxpayers mainly in filing of returns
Input service Distributors (ISDs) to file separate electronic returns with different cut-off dates

Short-filed returns not to be treated as a valid return for matching & allowing ITC and fund transfer
between Centre and States

Payment:
System of electronic cash ledger and electronic ITC ledger

Date of credit to the Govt. account in the authorized bank is the date of payment for credit in
electronic ash ledger

Payment of Tax is made by way of the debit in the electronic cash or credit ledger

Tax can be deposited by internet banking, NEFT / RTGS, debit/credit card and Over The Counter
Cross-utilization of ITC between CGST & IGST, between SGST/UTGST & IGST allowed

Provision for TDS on certain entities

Refund:

Tax refund will be directly credited to the bank account of applicant

Refund of accumulated ITC allowed in case of exports or where the credit accumulation is on
account of inverted duty structure

Time limit for refund of tax or interest is two years
Refund to be granted within 60 days from the date of receipt of complete application

Refund claim along with documentary evidence to be filed online without any physical interface with
tax authorities

Immediate provisional sanction of 90% of refund claim on account of zero-rated supplies

Important features of GST are:-
GST is a value added tax, levied at all stages of the supply chain, right from manufacture to
final consumption, where credit shall be allowed for taxes paid at previous steps as set-off.
GST would be levied concurrently by both Centre and State.
GST would apply to both goods and services barring a few exceptions.
GST to be levied by the Centre on intra - State supply of goods and / or services would be
called the Central GST (CGST) and that to be levied by the States would be called the State GST
(SGST).

GST would be applicable on the supply of goods or services, as against the present concept of
tax on the manufacture and sale of goods or provision of services
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Conclusion

GST is the most logical steps towards the comprehensive indirect tax reform in our country All
sectors of economy whether the industry, business including Govt.departments and service sector
shall have to bear impact of GST. GST will create a single, unified Indian market to make the
economy stronger. Experts say that GST is likely to improve tax collections and Boost India’s
economic development by breaking tax barriers between States and integrating India through a
uniform tax rate.

Under GST Change is definitely never easy. The government is trying to smoothen the road
to GST Goods and Service Tax, with end-to-end. In reality, that extra revenue that the government is
expecting to generate won’t come from the consumers’ pocket but from the reduction of tax theft.
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ABSTRACT

The new taxation reform in the form of GST will have the initial teething problems as any
reform process comes with a time lag in its adaption and absorption process. It has been however
asserted that the short-term impact of GST could be neutral to negative, even though this huge tax
overhaul is expected to give further direction to the economy and markets. It is also expected that
GST will boost India’s GDP in the coming years. Market capitalization upon GDP ratio can give us the
wealth effect of this entire regime, but that will take some time before its impact can be actually
ascertained. Hence, who stands to gain and who are the losers it is too early to comment. The fact
although remains that GST is the biggest tax reform; it will definitely simplify the business regime and
boost positive sentiments in the market. Thereby this paper is an effort to analyze the implications
that GST can have on the stock market and its stakeholders.
Keywords: GST, Stock Market, stock prices, Market Capitalization.

Introduction

The dynamic evolution of the financial system poses greater challenges for the regulatory
authority and the policy makers alike. Financial Sector is the bastion of any economy, contributing
enormously to the process of mobilization and distribution of resources. Developing countries like
India have for long focused on policy reforms primarily financial sector reforms to bring about
expected increase in the efficiency of resource mobilization and allocation to forge higher rates of
growth. However the recent era has been a witness to the changing perception towards the reform
process, which is being perceived as a key to enable macroeconomic stability. Weaknesses in the
financial sector are impediments to growth and can have huge repercussions and backlash leading to
collapse of the entire economic structure of an economy. Today the dimensions and focus of the
reform polices being formulated have changed tremendously; the locus has shifted from asset
creation to productivity and mobility of resources. The reforms have earnestly tried to do away with
financial repression and create a more proficient, competent, efficient, productive and profitable
environment for the financial sector in India. The entire idea was to liberate the financial institutions
and stake holders by providing them with greater functional and operational autonomy but within
few defined boundaries. The primary motive behind the entire reform endeavors was to make the
Indian financial system more globally competitive. For the purpose opening up of the external sector
was strategically phased in stages. The core idea was to promote financial stability to brace up the
economy against any internal or external shocks. However a tight rope balance needs to be created
between eliminating direct controls on one hand and on the other creating stricter regulations to
keep a check over any financial irregularities. This paper tries to analyze the different reforms
primarily the GST reforms which have been undertaken throughout the three decades and their
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implications on the reformation of the Indian capital market and put forth the lacunas hindering the
process.

As per the study ‘Ease of doing Business 2015’ conducted by the World Bank;

® |ndia ranked 142 among 189 nations, the second worst performing economy in South Asia.

® |ndia did not feature in the top 100 in any parameters except under the heads in ‘Getting credit’
and in ‘Protecting minority investors’.

® |India ranked amongst the bottom 10 economies as per the ranking under the parameters in
‘Dealing with construction permits’ and ‘Enforcing contracts’.

e India is ranked at 93" on irregular payments and bribes,

e 59" on burden of government regulations, and

e 57" on the efficiency of legal framework in settling disputes.

Hence these reports appear to be a great wake-up-call for the nation. It is high time to look into the

state of affairs, if the government is keen for the success of policies like ‘make in India’, ‘Start-up

India’ and if the nation is genuinely looking forward to bring in huge FDIs and Flls.

l. Objectives
1. To ascertain the transformation in the business environment post reform in India.
To analyze the impact of GST on the growth and prospect of stock market.
3. To understand the effect of GST on the various stakeholders in capital market
1. Changing business environment
The capital market is the market for securities, where companies and governments can raise

N

long-terms funds. The players in the capital market channelize the supply and demand for long-term
capital. The Capital Market Participants stockholders are; Individuals, Corporate, Governments,
Foreign countries, Banks, Provident Funds, Financial Institutions. And development of capital market
will stimulate; Capital formation, Economic growth, Development of backward areas, Employment
generation, Boost long term capital to industrial sector, generation of foreign capital, wider
investment opportunities.

There were several emerging issues during the post liberalization period like; Insider Trading, Price
Rigging, Lack of liquidity, Lack of transparency, Timings of new Issues, Cost of capital issues, Odd lots,
Volatility, Drawback for the new companies, Fly by night companies, Unethical merger of companies,
Risk of rumors, System risk, Unethical practices, Network congestion, Thin and restricted trading,
Oligopolistic nature, Speculation, Underdeveloped debt market, Imbalanced growth, Bad Deliveries,
Dominance of big corporate, No price time priority. Some other problems including; Deliberately
Inflating project cost, Fixing unreasonable premium in the primary market, Preferential and reserved
allotment of substantial part of capital, Benami traders and rackets, Tampering with public issue
application forms

Subsequently, the secondary market was subjected to reforms in order to regulate the loops
in the systems to prevent unscrupulous trading behaviours. On the line registration of market
intermediaries have been made mandatory. Capital adequacy norms have also been specified for
brokers and sub-brokers of stock exchanges. Further guidelines have been issued on listing
agreement between stock exchanges and corporate. The stock exchanges and other intermediaries
including mutual funds are inspected and monitored. Keeping with the technological up-gradation
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drive order-driven, fully automatic, anonymous screen-based trading system has been introduced.
Separate trading platform, Indonext for small and medium-sized enterprises (SME) sector launched.
Settlement and trade guarantee fund and investor protection fund was set up. Despite revolutionary
reforms and macroeconomic stability, the financial market has neither managed to mobilize
significant savings nor channelize resources to productive investments. A well functioning financial
system requires an infrastructure that provides effective legal framework, ensures timely and
accurate information and develops efficient regulatory framework. In order to achieve this, policy
makers need to devise mechanisms for production and communication of correct information,
establish strong regulatory bodies to limit the exercise of market power, and to develop a legal
environment that has the capacity to provide protection to investors.

Areas of concern for a new entrepreneur; Resources — Financial Resources, Availability of
Raw Materials, Manpower, Infrastructure, Administrative & Legal formalities, Stable Government,
Government policies, SEBI Regulations. To Start a business the new entrepreneur has to raise capital
for investment, to raise capital following options are available, Private Investment, Loans from
commercial bank, Investment by Non banking Financial Institutions, Intermediaries, By issuing of
equity to public.

Opportunities: Government subsidies / Financing through PM MUDRA yojna, SEZs or allotted
growth centers, Tax holidays and rebates in SEZs, Implementation of GST, Single window for
obtaining license from various department, Reduction in number of Import & Export
Documentation, Government policies like Kaushal Vikas Yojna, Start-up India, Make in India

Challenges: A new entrant has to face the following constraints, As per SEBI rule; A fixed ratio of the
total capital has to be invested by the entrepreneur, A lead manager has to be appointed who will
inspect the company & submit a report to SEBI with all the details as per the format within a
specified period (1 year) before operation of the enterprise. Private investors are not investing in
NBFCs because of low rate of return in capital market due fall in price index. To get long term loans
from commercial bank is also difficult because banks have also squeezed funding because of their
huge NPAs, Clearance from National Green Tribunal, Problems of Road/Rail Connectivity from
production unit to market, Availability & Procurement of Raw material from the source,
Demonetization and other measures to check corruption have also adversely affected private
individuals investors to invest, since they have to show their source of income, Low rate of interest
has also affected the capital market because investors prefer good returns.

Principles of Disclosure; Financial Disclosure — as per Standards, Refrain from misrepresentation,
Adequate, Accurate, Explicit, Timely information in Simple Language, Easy and Cost efficient access
to information by Investors.

Compliance Report on Corporate Governance; Submissions to Stock Exchange, Quarterly
Compliance Report — to be submitted within 15 days from end of quarter, Compliance Report to be
submitted within 6 months from the end of financial year — may be submitted along with second
quarter report, Annual Compliance Report

Format of Financial Results; The following requirements existing in formats as per Listing Agreement
have been done away with in formats as per Listing Obligations And Disclosure Requirements
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Regulations 2015 (LODR):- Particulars of public shareholding and promoter shareholding (including
pledged / encumbered shares and non encumbered shares), Status of Investor complaints pending
at the beginning of the quarter, received and disposed of during the quarter and remaining
unresolved at the end of quarter.

Format of Shareholding Pattern; Classification into 3 categories — Promoter & Promoter Group,
Public and Non Promoter Non Public, In Public Category, the Individual shareholding has been
classified as upto Rs. 2 lakhs, New heads “NBFCs registered with RBI”, and “Overseas Depositories
(holding DR)” have been inserted under the Non Institutions category under Public Shareholding.

IH

Under the Head Foreign shareholders, “Qualified Foreign Investor/ FlI” has been replaced with
“Foreign Portfolio Investor”. New heads “Alternative Investment Funds” and “Provident Funds /
Pension Funds” have been inserted, PAN and names of all the shareholders are to be given except
those shareholders classified in “Others” category, Names of the shareholders who are persons
acting in concert, if available, to be disclosed separately. Debt Listing Compliance, Certificate to be
submitted to stock exchange within 2 days of interest / principal becoming due, that timely payment
has been done, each credit rating to be reviewed at least once a year. In format of submission of half
yearly results, certain additional disclosures prescribed like; Debt service coverage ratio, Interest
service coverage ratio, Debenture Redemption Reserve, Net worth, Net profit after tax, Earnings per

share.

Facilitating Capital Raising by Start-Ups; The said platform is accessible to: companies which are
intensive in their use of technology, information technology, intellectual property, data analytics,
biotechnology and nanotechnology to provide products, services or business platforms with
substantial value addition and with at least 25 per cent of the pre-issue capital being held by
qualified institutional buyers (QIBs) or any other company in which at least 50 per cent of the pre-
issue capital is held by QIBs. No person (individually or collectively with persons acting in concert) in
such a company shall hold 25 per cent or more of the post-issue share capital. Further, disclosure
requirements have been rationalized for companies raising funds on this platform, The minimum
application size in case of such issues will be "10 lakh and the minimum trading lot will also be of the
same amount, The number of allottees in case of a public offer will be more than 200, Foreign
Portfolio Investors (FPIs) will be able to use a common application form for registration, opening of
bank account, opening of demat account and application for Income Tax PAN, SEBI also proposes to
set up an online facility wherein financial intermediaries can register themselves online without
physical intervention.

GST and Stock Market

Any change in the government policy majorly impacts the entire economic system of a country.
It affects global market and business sector also. GST is an indirect tax levied by central and state
government. GST will be levied on every transaction such as sale, purchase, transfer and import of
any goods and services. It will replace all other indirect tax such as VAT, service tax and excise duty
etc. Much has been discussed on how GST can have impact on various sectors but there is no
available discourse on how it can impact capital market. The financial market exists to provide funds
to borrower via lenders. Since individual organization may not be always able to lend large sums of
money on demand, capital market is where the funds can be pooled in together to form a large
corpus.
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Now GST as stated is essentially an indirect tax regime. It is a single uniform tax code enforced
throughout the country. It is slated to make the system easier, transparent and free from leakages.
By way of the input credit tax provision, it is possible for businesses to get refunds for tax already
paid when they purchased their supplies. GST has the potential to disrupt markets as prices will
increase in the short term.

People who invest in capital markets will be affected by the GST regime in the form of an increase in
tax on services for capital gains from the previous 15% to 18% under the new regime. Because
percentage changes in indirect tax affect investor decisions, it can be expected that short term
capital gains will decrease and long-term capital gains will increase as the base capital is larger in the
latter. So, there could be a trend towards long-term securities and debt instruments in place of
short-term instruments.

Secondly, commonly traded but less volatile equities by firms producing light automobiles,
Fast Moving Consumer Goods, and durable brands will probably see an increase in trading traffic.
Investors foresee increase in profits to these firms because of simpler compliance, advantages via e-
way bills and lower impediments to inter-state movement of goods. Some also predict a trend
toward more balanced but diversified portfolios. The reason for this is that indices are expected to
follow pure market signals more closely due to the removal of one of the main barriers to free
competition.

For the very short term, bullish market sentiments may push up the value of equities and
any sales made to take advantage of this spurt will see a growth in capital gain incomes. For the long
term, however, statistical collection of data and statistical estimation will enable us to know the full
impact of GST. This could take, at the very least, a couple of years. The equity market is an indirect
market. Commodities traded are non-tangible assets, the value of which is realized only when
market indices move in relation to demand and supply. This demand and supply is in turn influenced
by very basic psychological and behavioral trends.

Analysts believe the short-term impact of GST could be neutral to negative, though this huge tax
overhaul is expected to give further direction to the economy and markets. There are expectations
that GST will boost India’s GDP growth by 150-200 basis points in the coming years. However, micro
and small enterprises could see a rise in costs due to higher compliance and the shift towards the
organized sector.

There could be broadly three kinds of shifts that are likely to happen in the capital markets
in the post GST scenario. Firstly, there could be a greater preference for long term investing over
short term investing and this will apply to equities and mutual funds. Secondly, there will be a
preference for equity as an asset class over other classes of assets. This is likely to gradually manifest
over the next few months and could impact financial planning metrics in a big way. Lastly, GST may
see the rise of passive investment as a distance asset strategy, the way it has emerged in the west.

GST was made effective from 1% July 2017 wherein the effective rate of service tax was
modified to 18% from 15% previously. Supposing one pays 1% in the cash market as round
brokerage, the GST impact will be higher by 3 basis points. This will not make a big difference for
long term investors, but definitely impact the short term traders as the additional 3 bps will add up
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to a quite a bit. This will create a preference for long term investing with less of churning. Even in
case of mutual funds, the Total Expense Ratio (TER) of an equity fund is estimated to go up by 5-6
basis points as a result of GST; this will also drive investors towards long-term investing over short
term trading. It can be asserted well from the global experience of the GST implementing countries
that their GDP see an overall accretion of up to 3%. The equity market can play a pivotal role in
scripting the growth story of the country. GST will bring about a major structural difference to the
distribution and logistics of large companies operating in sectors like automobiles, two-wheelers,
consumer durables and MCG that operate nationwide. With the doing away of state level taxes, the
focus will shift to creating distribution and logistics networks based on business needs rather than
based on state taxes. The impact of this shit on valuation of these companies will be massive and can
be best captured by investing in the equity of these companies.

Hence, it cannot be denied that the implementation of GST has indeed created some
ripples in the stock market. With all transport-related taxes like Octroi duty, customs &
excise duty and many more getting abolished, we are going to see a big change in the
logistics industry. GST will create a level playing field between the organized and
unorganized sectors. This will be one of the major reforms of GST, when it is implemented.
Some of the smart investment options during this phase would be long-term equity
and that are well-managed. Free trade and open markets will lead to more
investments, which in turn will boost the economy. The implementation of the GST is
expected to simplify the tax structure and make the supply chain more efficient. This would
narrow the cost differentials between organized and unorganized sector. The organized sector
would be in a better position to compete with the unorganized sector on prices. It may not
lead to an immediate impact on markets; there cannot be an argument about the fact that GST
is a big and much-needed structural reform. It will definitely be a step in the right direction.
However lessons from other GST implementing countries show that there has been a major
discontentment among public, businesses and firms and some countries had to reduce their
initial rates. The refractors also believe that GST regime can have an inflationary impact on
the economy.

Name of the stock Before GST implementation  Stock Price After GST implementation stock
stock price price

State Bank of India 284.09 311.44 278.34

Canara Bank 354.27 368.27 330.99

ICICI Bank 290.00 302.36 290.77

Axis Bank 509.28 519.60 492.01

HDFC Bank 1669.45 1785.42 1758.24

Bank of India 139.55 165.49 143.81

Bank of Baroda 17251 166.35 146.17

Bank of Maharashtra 30.34 29.05 26.75

Source: www.moneycontrol.com
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Before GST implementation two star performers of the fortnight were Aditya Birla Nuvo and
Grasim, both of which were scaling new highs ahead of their amalgamation date, which has been
fixed at 5 July. ABNL in particular got a shot in the aim, with Azim prenji’s investment taking a 2.2 per
cents stake in the company for Rs. 700 crore, valuing the company at Rs. 32,000 crore, ahead of its
listing, along with the merger. Bajaj finance, other stalwart in the NBFC space, continued its spiral
upwards and, at the current price of Rs. 1,374 was valued at Rs.75,560. Crore.

Name of Stock Before GST implementation Stock price After GST implementation stock
stock price Price

UtraTech Cement  4052.43 4060.52 3952.46

Jet Airways Ltd 495.84 473.34 615.34

Infosys 957.63 1013.17 981.90

Source: www.moneycontrol.com

The Analysis of the above figures states that some of the stock prices increased after the GST
implementation while only UltraTech Cement Ltd stock prices decreased. Therefore, it can be
concluded that GST will have a positive impact on various stock prices in future.

However, the GST regime will definitely impact equity investing. The case for equities and the
case for long term investing could actually get stronger due to GST and may essentially force fund
managers to tweak their strategy in the light of emerging opportunities and also in the face of higher
cost of transaction.

Conclusion

Change and disruption are the prerequisites for a progressive future that need to be
incubated, adapted and harnessed with a positive approach for the betterment of the society.
Change has never been easy but it is inevitable to stay stagnant. Despite its gigantic
implementation hurdles, GST is a positive reformation step towards a developed economy
with good regulation and greater transparency. With the overhauling of the indirect tax
regime, the long term benefits are bound to outweigh the short term impediments. The fact
that the markets breached the Sensex 31,000 benchmark is proof enough of investors
cheering the new tax regime and believing in the long term robust India story. From a
sectorial perspective, the beneficiaries are the sectors that have a long value chain from basic
goods to final consumption stage and include Logistics, FMCG, Automobiles, Metals,
Capital Goods, Consumer durables as the manufacturing and distribution networks, sales
depots were based on the state level taxes and levies. With the subsuming of these taxes, the
business policies with respect to manufacturing, logistics, and creation of distribution centers
may require a redrafting, and suitably aligned on the basis of efficiencies, logic, cost controls
and several such measures to boost profitability. The streamlining of input credits will further
help in strengthening the GST operations. The investor in the role of a consumer will be
benefited in terms of the reduction of the overall tax burden, avoid double taxation which
would further lead to a reduction in costs of goods and services by encouraging competition
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in the long run. While the corporate India faces the teething problems related to the
implementation of GST and although the short term impact of this massive tax
metamorphosis could be projected to be negative and the corporate earnings may take a dent
for a couple of quarters while they acquaint themselves with the new tax framework and
streamline their processes for compliance, the equity investors stand to indirectly benefit
from the long-term macroeconomics perspective. A projected 2% growth in the GDP for the
next couple of years will give an adequate boost to the wealth creation process. Further, it
will be beneficial for the stock market as it will send a positive message to the foreign
investor. It will lead foreign investor to make investments in the Indian stock market. It will
boost our economy as well as build a better image in the ease of doing business in the country
in which we have been lagging.
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Abstract :

The President of India approved the Constitution Amendment Bill for Goods and Services Tax
(GST) on 08" September, 2016. The bill’s passage in the Indian parliament and its confirmation
by more than 50% of legislatures. This law will replace all indirect taxes levied on goods and
services by the Central Government and State Government and implement GST by April, 2017.

The tax came into effect from July 1, 2017 through the implementation of One Hundred and
First Amendment of the Constitution of India by the Government.

The Goods and Service Tax is a value added tax which is levied on goods as well as services,
The GST is a long pending indirect tax reform which India has been waiting for that. The
importance of the GST is that when applicable it will abolish all indirect taxes.

Before GST the structure of indirect taxes is very complex in India and tax rates differ from
State to State. We have to pay entertainment tax for watching the cinema. We have to pay
Value Added Tax (VAT) on purchasing goods and services. Also there was excise duties, import
duties, luxury tax, central sales tax, service tax and so on. GST will bring uniformity and reduce
the cascading effect of these taxes by giving input tax credit. Tax rates would be comparatively
lower. Price of the goods and the services would be fall.

GST expected to reduce the cost for consumers. Finance minister Mr. Arun Jaitley estimates
GST will help increase India’s GDP by around 2 percent.

Goods and Services Tax (GST) is an indirect tax levied in India on the sale of goods and
services. Goods and services are divided into five tax slabs for collection tax. i.e. 0%, 5%, 12%,
18% and 28%.

Keywords : Goods and Services Tax, Central Government, State Government, Indirect tax,
CGST, SGST, IGST.

Introduction :

The reform process of India’s indirect tax system was started in 1986 by Mr. Vishwanath
Pratap Singh, Finance Minister in Mr. Rajiv Gandhi’s Government, with the introduction of the
Modified Value Added Tax. Subsequently, Prime Minister Mr. P.V. Narasimha Rao and his Finance
Minister Mr. Manmohan singh, initiated early discussion on a VAT at the state level. In 1999 during a
meeting between the Prime Minister Mr. Atal Bihari Vajpayee and his economic advisory panel,
which was an included former RBI governor i.e. IG Patel, Bimal Jalan and C.Rangarajan. Vajpayee set
up a committee headed by the finance minister of West Bengal, Asim Dasgupta to design a GST
model.

110 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/
mailto:kolhe_gopal@rediffmail.com

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
me Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

After more than a decade-long journey, the biggest indirect tax reform since Independence
Goods and Service Tax (GST) - is finally set for a midnight on 01*" July, 2017 launch on Friday in
Parliament’s Central Hall. In the presence of former President of India, Mr. Pranab Mukherjee, and
the Prime Minister of India Mr. Narendra Modi. The launch was marked by a historic midnight (30
June — 1 July) session of the both the houses of parliament. The single GST replaced several
former taxes and levies which included central excise duty, services tax, additional custom duty,
surcharges, state level value added tax and octroi.

When GST process started in India, that time 34 countries have already adopted this tax
system in the world. World over, GST has been implemented in 161 countries, in that India is
standing on 161" position for implementation of GST. Government had to take 18 council’s meeting
and 200 above authorities meetings for this. Also four months training was given to 64000
authorities.

GST is levied on all transactions such as sale, transfer, purchase, lease, barter or import of
goods and or services.

India adopted a duel GST model one is administered by both the Union and State
Governments. Transactions made within a single state are levied with Central GST (CGST) by the
Central Government and State GST (SGST) by the State Government. For Inter-State transaction and
imported goods and services, an Integrated GST (IGST) is levied by the Central Government.

The current taxes like Excise duties, service tax, custom duty, cesses and surcharges etc. will
be merged under CGST. The taxes like sales tax, entertainment tax, VAT, taxes on lotteries, betting
and gambling, luxury tax, purchase tax, entry tax and other state taxes will be included in SGST.

Objectives :
1. To know the impact of GST on the public.

2. Importance of GST to the public for One Nation One Tax.

Hypothesis :
1. The implementation of GST should be useful to the public

2. GST will help increase India’s GDP.

Applicability and Mechanism of GST
GST is a tax that we need to pay on supply of goods and services. Any person, who is

providing or supplying goods and services is liable to charge GST. Goods and Services Tax is a
consumption based tax. It is based on the “Destination Principle”. GST is applied on goods and
services at the place where actual or final consumption happens.

GST is collected on value added goods and services at each stage of sale or purchase in the
supply chain. GST paid on the procurement of goods and services can be set off against that payable
on the supply of goods and services. The manufacturer or wholesaler or retailer will pay the
applicable GST rate but will claim back through tax credit mechanism. Being the last person in the
supply chain, the end consumer has to bear this tax and so on, in many respects, GST is like a last
point retail tax. GST is going to be collected at point of sale.
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Consumer Pays
Manufacturer GST
claim back GST Wholesaler Retailer

claims back GST claims back GST

The GST is an indirect tax which means that the tax is passed on till the last stage wherein it

is the customer of the goods and services who bears the tax. This is the case even today for all

indirect taxes but the difference under the GST is that with streamlining of the multiple taxes the

final cost to the customer will come out to be lower on the elimination of double charging in the

system.

Importance of GST

The GST is an indirect tax and will be borne by the customer. There will be a standard rate of

GST across various goods and services, which could broadly be a line with international rates. Good

and Service Tax reform is so important for the country and it will help the common man -

a)

b)

d)

Simpler Tax Structure — As formerly multiple taxes on a
product or service are eliminated and a single tax comes into place, the tax
structure is to be much simpler and easier to understand.

Paper less — Paperwork will become simpler and there will be
a reduction in accounting complexities for business.

Increase  GDP — As per experts opinion that the
implementation of GST would push up GDP of nation up to 1% to 2 %. Reduce
tax evasion and increase the revenue and GDP by widening the tax base.

Increased Tax Revenues — A simpler tax structure can bring
about greater compliance, thus increasing the number of tax payers and in turn tax
revenues for the Government. Increasing tax revenues is the best alternative to
improve the fiscal health.

Competitive pricing — Goods and Service Tax will eliminate
all other forms of indirect taxes. This will effectively mean that the tax paid by the
final consumer will come down in most cases. Lower prices will help in boosting
consumption, which is benefited to the companies. The biggest positive of GST is
that goods and services will be taxed on a common basis.

Boost of exports — When the cost of production falls in the
domestic market, Indian goods and services will be more price competitive in
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foreign markets. This can be well for exporters, who compete with manufacturers
abroad facing a lower cost structure.

9) Low tax rates — Tax rates would be comparatively lower.
h) Low prices — Price of goods and services would fall.
Conclusion :

The Goods and Services tax is a transformational structural reform which will have multiple
benefits- the creation of a national market; enhanced ease of doing business; greater productivity
and efficiency; and improved tax compliance. The biggest tax reform since independence, GST will
pave the way for realization one nation-one tax-one market. GST is considered as an Indirect tax for
the whole nation that would make India one unified common market. It is a tax which is imposed on
the sale, manufacturing and the usage of the goods and services. It is a single tax that is imposed on
the supply of the goods and services, right from the manufacturer to the customer. Goods and
Services
Tax is destination based tax which means that the tax is paid at the place of supply. The benefits
associated with GST are — Offers a wider tax base, necessary for lowering tax rates and eliminating
classification disputes, Eliminates the multiplicity of taxes and their cascading effects, Automates
compliance procedures to reduce errors and increase efficiency.
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Abstract

Goods and Service Tax is tax on goods and services with value addition at each level having
comprehensive and continuous chain of set of benefits from the point of producer or service provider
up to the level of retailer where only the final customer should bear the tax. Under the GST scheme,
both goods and services attract the same rate of tax. GST is a multi-tier tax where final burden of tax
fall on the consumer. Under the GST scheme, a person who was liable to pay tax on his output,
whether for provision of service or sale of goods, is entitled to get input tax credit (ITC) on the tax
paid on its inputs. The present paper highlights the impact of GST on Indian economy. The paper
presents certain facts about GST. The paper concludes with the fact that GST is at the infant stage in
Indian economy, it will take some time to experience its effects on Indian economy. However, Indian
economy will be greatly affected by the implementation of GST.

Key words: Goods and service tax, cascading effect, Indian economy, value added tax, dual GST.
INTRODUCTION

GST is tax on goods and services with value addition at each level having comprehensive and
continuous chain of set of benefits from the point of producer or service provider up to the level of
retailer where only the final customer should bear the tax. The Goods and Service Tax Act was
passed in the Lower House (Lok Sabha) on 29th March, 2017 and came into effect from 1st July,
2017. It was termed as One Nation One Tax. It is an Indirect Tax applicable throughout India which
replaced multiple taxes levied by Central & State Governments of India. GST is a destination based
tax on consumption of goods and services. It is levied at all stages right from manufacture up to final
consumption with credit of taxes paid at previous stages available as setoff. In other words, only
value addition will be taxed and burden of tax is to be borne by the final consumer. Taxable goods
and services are not distinguished from one another and are taxed at a single rate in a supply chain
till the goods and services reach the consumer.

Under the Goods and Service Tax mechanism, every person is be liable to pay tax on output
and shall be entitled to enjoy credit on input tax paid and tax shall be only on the amount of value
added. The main objective of GST is to get rid of cascading effect i.e. tax on tax and it will lead to
bringing about cost competitiveness of the products and services in the market both at the national
and international level. The system is based on combination of different taxes and is likely to give full
credit for input taxes. GST is a broad model of levying and collection of indirect tax in India and it has
replaced taxes that were levied both by the Central and State Governments. GST is levied and
collected at each stage of sale or purchase of goods or services based on input tax credit method.
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Under this system, GST registered commercial houses shall be entitled to claim credit of the tax they
paid on purchase of goods and services as a part of their day to day businesses.

REVIEW OF LITERATURE

Saravanan Venkadasalam (2014) has analyzed the post effect of the goods and service tax
(GST) on the national growth on ASEAN States using Least Squares Dummy Variable Model in his
research paper. He stated that seven of the ten ASEAN nations are already implementing the GST.
He also suggested that the household final consumption expenditure and general government
consumption expenditure are positively significantly related to the gross domestic product as
required and support the economic theories.

Nishitha Guptha (2014) in her study stated that implementation of GST in the Indian framework will
lead to commercial benefits which were not available by the VAT system and would essentially lead
to economic development of the country. Hence GST may steer in the possibility of a collective gain
for agriculture, industry, trade and consumers as well as for the Central Government and the State
Government.

Jaiprakash ( 2014) in his research study stated that the GST is expected to give more relief to
agriculture, industry, trade and consumers through a more comprehensive and wider coverage of
input tax set-off and service tax setoff, subsuming of several taxes in the GST and phasing out of CST.
Responses of industry and also of trade have been indeed encouraging. Thus GST offers us the best
option to broaden our tax base and we should not miss this opportunities to introduce it when the
circumstances are quite favorable and economy is enjoying steady growth with only mild inflation.

RESEARCH METHODOLOGY

Research in common parlance refers to a search for knowledge. One can also define
research as a scientific and systematic search for pertinent information on a specific topic. The
present study has been undertaken to examine the issues and challenges to be addressed by means
of Goods and Service Tax.

The present paper aims to achieve the following objectives:

e To analyse the models of GST worldwide;
e To examine the impact of GST on Indian Economy;
e To analyse the need and features of GST

Area of Study

The paper is not confined to any particular area; on the other hand it is applicable to whole
India. However, opinion of officers/managers of various companies and Tax experts in Moradabad
district of Uttar Pradesh has been taken about the issues involved in GST. Their views have been
incorporated in this paper. The paper also takes the references of various articles written by various
experts on GST.

MODELS OF GST
There are three main models of GST prevailing in different countries. The details are
mentioned herein below:
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S.No. Models of GST
1 Central GST

2 State GST

3 Dual GST

Particulars
Two levels of governments would combine their levies in the
form of a single National GST
Central government will collect most of the country’s total tax
revenue, leaving very little for sub-national governments.
States alone levy GST and the centre withdraws completely
from GST and VAT
It enhances the revenue capacity of the state significantly and
reduces their dependence on the Centre.
GST levied by both the governments concurrently i.e. state and
central. Central GST administered by Central government and
State GST administered by State government.
Central GST to subsume central taxes, such as service tax,
excise duty, special additional duty of customs, countervailing
duty, etc.
State GST to subsume VAT, Octroi, entry tax, luxury tax, etc.

CONCURRENT DUAL MODEL OF GST
India has adopted concurrent dual GST model (Canadian model)
e System strikes a balance between fiscal autonomy of the central and state

governments.

e It empowers both levels of governments to apply the tax to a comprehensive base of
goods and services, at all stages in the supply chain.

e The Centre shall administer CGST and IGST while states would administer SGST

e No cross set off of input tax credit shall be allowed i.e. CGST can be set off against
CGST only and not from SGST

e A constitutional amendment with the consent of 50 percent states is required in order
to implement such system of taxation.

FACTS ABOUT GST

The important facts about GST are highlighted herein below:

(A) Few Data

The government collected tax revenue of:

e Rs 83000 crore in October, 2017
e Rs. 80808 crore in November 2017

e Rs. 86703 crore in December 2017
Till 22™ January, 2018 1 crore tax payers were registered under GST out of them 17.11 lakhs tax

payers have chosen composition scheme.

(B) Features of GST

The important features of GST are highlighted below:
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1) GST is one indirect tax for the entire nation, which will make India “one unified
common market”.

2) It replaces multiple taxes like VAT, CST, Excise Duty, Entry Tax, Octroi, Luxury
Tax etc.

3) GST slabs are fixed at 5%, 12%, 18% & 28%.

4) Tax Payers with an aggregate turnover in a financial year up [ Rs. 20 Lakhs & Rs. 10
Lakhs for North Eastern Sates and Special Category States] would be exempted from
tax.

(C) Types of taxes under GST

(i) CGST:

e Tax levied by central government
e Itisapplicable for the supplies within the state
e Central government will share the tax revenue
e Central taxes to be subsumed here

(i) SGST

e Tax levied by the state government
e Itisapplicable for the supplies within the state.
e State government will share the tax revenue
e State taxes to be subsumed here
(iii) 1GST

e Itis combined levy collected by the central government
e Itis applicable on interstate supplies and imports
e The tax revenue is shares between state and central government
e Expected to be aggregate of CGST + SGST
e CST to be subsumed here
(D) Taxes replaced by GST
GST replaces many taxes both at the centre and state level. The important taxes that are
replaced are mentioned herein below:
(i) At Central Level
1) Central Excise Duty
2) Additional Excise Duty
3) Service Tax
4) Additional Customs Duty (Countervailing Duty)
5) Special Additional Duty of Customs
(i1) At State Level
a) Subsuming of State Value Added Tax/Sales Tax
b) Entertainment Tax (other than the tax levied by the local bodies),
c) Central Sales Tax (levied by the Centre and collected by the States),
d) Octroi and Entry tax
e) Purchase Tax
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f) Luxury Tax

g) Taxes on lottery, betting and gambling.
(E) GST in India vs GST in Other Countries
The Indian GST case is structured for:

a) efficient tax collection,

b) reduction in corruption,

C) easy inter-state movement of goods etc.
France was the first country in the world to implement GST in order to reduce tax evasion.
Since then, more than 160 countries have implemented GST with some countries having
Dual-GST model for example Brazil, Canada etc. India has chosen the Canadian model of
dual GST. However, the one big difference between the Indian model of GST and similar
taxes in other countries is the dual GST model. Many countries in the world have a single
unified GST system; countries like Brazil and Canada have a dual GST system whereby GST
is levied by both the federal and state or provincial governments. In India, a dual GST is
proposed whereby a Central Goods and Services Tax (CGST) and a State Goods and Services
Tax (SGST) will be levied on the taxable value of every transaction of supply of goods and
Services.
(F) Need for GST

The need for GST arises due to the following reasons:

1) To improve the economy: The first and foremost reason behind introducing GST in
India is to improve the economy of the country.

2) Different VAT rates: VAT rates and regulations differ in various states. It has been
observed many times that states often resort to reducing these rates for attracting
investors. This results in loss of revenue to the Central as well as State government.

3) To have uniform tax laws: GST aims to bring in uniform tax laws across all the states
spanning across diverse industries. In this system, the taxes are divided between the
Central and State government based on a predefined and pre-approved formula. Also,
it would become much easier to offer services and goods uniformly across the nation,
as no additional tax will be levied by the state.

VARIOUS ASPECT OF GST IN INDIA

(A) GST and Indian Economy

GST is at the infant stage in Indian economy. It will take some time to experience its effects on Indian
economy. However, Indian economy will be greatly affected by the implementation of GST. The
likely impact of GST is highlighted herein below:

1) Every year there is a growth in tax revenue in 8-10% range. The government collected
tax revenue of Rs 83000 crore, Rs. 80808 crore and Rs. 86703 crore in the month of
October, 2017, November 2017, and December 2017 respectively.

2) GST is likely to boost GDP of India by 100 to 150 bps resulting in increased tax
revenue.
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i ,3)
4)
5)

6)

7)

8)

9)

The service sector is a worst hit, if GST implemented at 17-18% rate. The service tax
has been increased from 12.36% to 14% last year and further 0.5% as Swachh Bharat
Cess and 0.5% as Krishi Kalyan Cess this year, if this is increased by another 3-4%
that would be a definite setback for service sector and for consumers too.

This increases tax revenue for the governments which raise the capital expenditure
which in turn boost the growth of economy.

GST will also bring the unorganized sector into the tax bracket which enjoys the cost
advantage. Till 22" January, 2018 1 crore tax payers were registered under GST out
of them 17.11 lakhs tax payers have chosen composition scheme.

Single tax rate will decrease the price of goods (currently, for a customer, the tax
burden of goods is anywhere between 25-30 % while GST proposes a tax rate of 18 %
and may be lowered in following years) thereby increases consumption expenditure
which in turn rises the profits for companies. It’s definitely a win—win situation for
companies as well as consumers.

Tax system will be streamlined globally as more than 160 countries implemented
GST.

GST also removes the custom duties applicable on exports. This has major
implications for the Indian economy: making exports tax-free would spur trade for our
economy.

GST is likely to improve the tax to GDP ratio of the country.

10) India’s competitiveness in foreign markets would increase on account of lower cost of

transaction while the imports will be taxed same as domestic goods and services.

11) Tax burden will be reduced due to input tax credit to the manufacturers, thereby foster

production and growth.

12) Additionally, GST is also expected to exclude state excise on alcohol and tobacco

from its purview. This implies that a large revenue source still rests with the state
government to generate cash flows from.

(B) Positive Aspect of GST

1)
2)

3)

4)

5)

Single Tax: GST is a single taxation system that will reduce the number of indirect
taxes. From now, a single taxation term would cover all of those indirect taxes.

Lower prices: The prices of products and services would reduce, thus this system
would prove to be beneficial for the people who were forced to pay high prices.
Reduce burden: This would reduce the burden from the state and the central
government. With the introduction of GST, all indirect taxes would come under one
umbrella.

Simplify current indirect system: GST is structured to simplify the current indirect
system. It is a long term strategy leading to a higher output, more employment
opportunities and economy boom. Corruption-free taxation system: GST would
introduce corruption-free taxation system. A unified tax regime will lead to less
corruption which will indirectly affect the common man.

No cascading effect: No tax on tax and it will lead to bringing about cost
competitiveness of the products and services in the market both at the national and
international level
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. ,6)

Low cost of production: Production costs will be reduced, hence prices of consumer
goods likely to come down.

(C) Negative Aspect of GST in India

1)

2)

3)

Increase real estate price: The introduction of GST in the country will impact real
estate market. This would increase new home buying price and reduce buyers’
market.

Not good for the economy in the short term: The short-term impact of GST is
expected to be neutral-to negative for the broader economy.

Takes time to align: Production processes are likely to take some time to align with
the new framework as firms adjust to the input tax credit system and better manage
working capital requirements.

4) Mixed benefit: For consumers, it will be a mixed bag as some goods become cheaper
while others will be expensive.

5) Expensive services: Services will become expensive e.g. Telecom, banking, airline
etc.

6) Difficulty in understanding: Being a new tax for the country, it will take some time
for the people to understand its implications.

7) Complications: It is easier said than done. There are always some complications
attached. It is a consumption based tax, so in case of services the place where service
is provided needs to be determined.

8) Fear of not passing benefit to consumers: There may be instances that the actual
benefit is not passed to the consumer and seller increases his profit margin, the prices
of goods can also see a rising trend.

9) Too many returns: There are more than thirty returns to be filed by the businessman in
a year.

CONCLUSION

To conclude it can be said that GST system is designed in such a way that it is expected to generate

good amount of tax revenue for both central and state government. Regarding corporate,

businessmen and service providers it will be beneficial in long run. It will bring transparency in

collection of indirect taxes benefiting both the Government and the people of India at large.
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Hq HIATETE ol 0T qelfasdresd
FgFETR 5 Sema
AL 7. R¥IIIWEEIC
UTETefiss —
TIRAE G gegdi=1 fEare ool 3194 a1 iy T=diq
FE TER T5F TER F WHF Tasd G0 IET T34 L ATRRuATH
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3%

T IR —

?) TRATAS T TEAET dESTET T HI0T

Q) IE T AT HUAT STHGTSTIUETTd ST 0T,

3) a5 9 Al ®UE STHGASTut Fai=al & qaddics GUom dreda=r
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TS —

2) FBHIET deacdl IREAATIR qRATT X T 90 ol Sid 3T-
) T F AT HUAT SIHSASTATITS TR FTeEdd GSIdar Ad 3TTe.
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I T QAT IR IwEYHT —
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Rooco W Tk TdWdH TeSHaerd arsiidl A= Fwrdalesd aig o
ol HT= HhoTaT HISUATT 3ATHT AL Roo¥ =T T O Hhedahs
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gaaia & (VAT) ST 01T 3TTST. VAT © a%] J TaT & STThRRoi=am
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TRATT a5 F Tl FX BN FOITAT JH0T ST AT o IFA S ATl
02% =T HIFTTT asueid gl Fgad vRdid SEar
JaTel TR hald MU SedHdl a&] d Tal &JdaEd Ja o]
IATd 2R fSTaR Qo02% USH S wq & 1 FoATHaH= Ta41 TRl
e (@ &t TEXD) IEAUd 7SS, F & H 024 T BT ©
farges  fid s aE O TSIE9d ASTATT TS, 3 ANRS Q02§ sl
7 fo9asra FEl deoTdE IR hed SIha9as Usfas ¢ 31T 02§
TSIl TSIHHT gafaocdl g6 Sihayd fagd wed "faa guron
faeraes Id Foara oo, I fO¥ges " TR A9cddes Usd —
famTgaT 9 AemE USUdi=ar HekHAa? ¢ G@a% 02§ USH USIHaAd

SEIAT BTl 028 (R0 dl HAT TEEN)  HOATT TSI o 9% o Hdl
ST FIOATESL 23 I HSAT TR [g9ge § 02 Al "HaAT TR
FHIIST TUA  ATEATcard ST F S a%] d Hal L ATHRTAT=ET AF
HIhedl ST,
FATEAG GEATHS I5S —

I&] I WAl RAGEd HiOgETdie dfed 3TEge 9 3T
JIR ST Ty 3 IRUCE TTOAT FRATd AT o QR TLEEY 02§ UTgA
STEATcATa SIS AT UfRues oTedel dhald 40l 31T Sl srdusawst &
T Tsarel 3THAT St uw & ufluee e Aed. e I Usd TiGK
=TT GUad T@UAT g w1 gRued 37e. a9+ St 9 & e,
g g == X AU TWaRT YEe arEiarad TR we —
2) F, SURL & chg AT TS TIFNSST Sif TH I Adid STTehodard
U
) St wH & Ay g HeEaoer AT St T S ITHOAl 9% 9
qar
3) Aleot Grdt AEvaS TS wAfal
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ferrren STt SR Sue A1 Safqied we aEger S uE St o
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¥) % I AT H ATHRUAT ARIdT dIsH==aT araide qaer Jiaid d
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3THT AT HIAT ST a&] F Hal L AsS
&) a& 0T Tar FHel TSATdie Tsadcdadid &, sad fast &,
UTAIH T, FI9T

FL, FEUH  STOT AARSH L, STERAeads &Y, Eiaisl, S, oS
IR T+,

T STIfOT Tater RISAH et TS IMEATH 3T, 3UFR T X
FEI g Tar

FOA  AqYd BIAS
©) daTg F darg  3ded g% ST IaT &OAEr AR TS J &a
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a7 faYrUaTg g 9= 3 dlegdd Ro2s Usih St ug &t gfiweq
STSTAT UHhAd TR Rl a&al o IFh HL e dX @l amgar 4%,
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TG F AT T SRS
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GST is A Beneficial in Various Sectors in India
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Abstract :-

This paper summarized the advantages of GST to different sector. The
goods and service tax is an indirect federal sales tax that is applied to the cost
of certain goods and services. The business adds the GST to the price of the
product ; a customer who buys the product pays the sales price plus GST and
the GST portion is collected by the business or seller and forwarded to the
government. The current system with no GST implies that tax is paid on the
value of goods and margin at every stage of the production process.
Implementing the GST system in India is therefore, a measure that will be used
to reduce inflation in the long run, as prices for goods will be lower After a lot
of deliberation, our GST council has finalized the rates for all the goods and
major service categories under various tax slabs, and the GST is expected to fill
the loopholes in the current system and boost the Indian economy. This is being
done by unifying the indirect taxes for all states through India.

Key words:-

Value Added tax, Indian economy, goods and service tax, impact of GST,
policies, marketing.

Introduction:-

GST means goods and service tax. The GST is value added tax and is
proposed to be evaluate indirect tax levy on sale and consumption of goods
production as well as services at national level. It means there should be
uniformity in the implemention of GST in all states at the same time and the
same rates or else it would be difficult to comply with law provisions. For the
Indian economy GST is a game changing reform by creating a common Indian
market and reducing the cascading effect of tax on the cost of goods and
services. Consumer will have to bear only the GST charged by the last dealer in
the supply chain. It will impact the tax structure, tax incidence, tax payment,
tax computation etc. there is a division of tax between the centre and the
states in a manner that would be defined by the parliament, as per the
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recommendation of the GST council. GST mainly based on two named central
GST levied by the centre and state GST levied by the states. It is the
responsibility of the GST council and it is the high point of policy-making body
for GST.

Members of GST council will comprise central and state ministers in
charge of the finance portfolio. A provision will be made for removing
imposition of entry tax, octroi across India. The benefits associated with GST
offering a wide tax in order to lower tax and eliminates classification disputes,
multiplicity of taxes and their cascading effects. Its aim is to reduce errorsand
increase the efficiency. It is the indirect tax for the whole India and making
India one unified market. GST is a single tax link between the manufacturer
and to the consumer.

Figure 6: Only 15% of CPl is taxed at a Figure 7: Low average tax rate on most large
""normal" rate categories

High

% i

Normal
15%

18%
16%
14%
12%
0%

1 8%
Zero 6% 3
49%

%%
2%
0%

Low
32%

Low=0-12.4% Nommal = 12.4-29.4% High=29.4%+ [+
Source: CBEC, State Governments, Estimates Source: CBEC, State Governments, Estimates
Objective :-

1. The main objective of incorporating the GST is to eliminate tax on tax i.e,
double taxation which cascades from the manufacturing to consumption.
2. To study the GST is beneficial for both economy and corporations.

3. The GST is aimed at bringing uniform tax regime in the country by
subsuming state levies.

Research Methodology :-
The study is based on secondary data. The data were collect from government

reports, newspaper , websites, research paper, books, National and
International journals.

Main body:-
Importance of GST on different sector in India-
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1.Revenue from GST:-

GST will help to increase the revenues in the state by the expansion of the
base of tax which will eventually lead to the increasing of the revenues
available at the disposal of the center and the state. This would be immensely
helpful  for increasing the resources of the states that are poor. Revenue will
get a boost.Evasion set to drop - Input tax credit will encourage suppliers to
pay taxes - States and Centre will have dual oversight - The number of tax-
exempt goods will decline. GDP lift HSBC estimates an 80 basis point rise in
GDP growth over 3-5 years. NCAER pegs this at 0.9-1.7% thanks to the
elimination of tax cascading . For many capital goods, input tax credit is not
available. Full input tax credit under GST will mean a 12-14% drop in the cost of
capital goods. Expected: A 6% rise in capital goods investment, 2% overall.

2. Role of GST in economy :-

As we already know about GST which will be implemented in India from Year
2016.So it will be very important for us to know about its importance in
Economy. The introduction of GST would be significant step in the reform of
Indirect Taxation in India. The biggest advantage for common man would be in
terms of a reduction in overall tax burden on goods. All taxes that are currently
exist will not be Exist anymore. This means current Taxes like Excise, octori,
sales tax, service tax, turnover tax etc will not be applicable and all that will fall
under common tax called as GST.

Business point of View GST will be boon for business man. No multiple
taxes means compliance and Documentation will be easy. Return filing, tax
payment and refund process will be easy and hassle free. There will be
common market in the absence of CST and entry tax. At present, goods are
being sold mostly within the state in order to avoid paying the CST which is not
credited at the stage of manufacture or in course of trading. Good quality
products being manufactured in one part of the country will find more market
on the farthest part of the country because there will be no CST and no entry
tax. The suppliers, manufacturers, wholesalers and retailers are able to recover
GST incurred on input costs as tax credits. This reduces the cost of doing
business, thus enabling fairer prices for consumers Some Common Benefits of
GST are:- Helps in Reducing Corruption- Number of Tax Department will reduce
which in turn may lead to less corruption. Effectiveness- GST is more
comprehensive, effective, transparent, and business friendly tax system. So
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overall we can say that, GST is expected to bring a no. of benefits to the Indian
economy.

3. Importance of GST on Agricultural Sector:-

The impact of GST on agricultural sector is foreseen to be positive. The
agricultural sector is the largest contributing sector the overall Indian GDP. It
covers around 16% of Indian GDP. The implementation of GST would have an
impact on many sections of the society. One of the major issues faced by the
agricultural sector is the transportation of agriculture products across state
lines all over India. It is highly probable that GST shall resolve the issue of
transportation.

GST may provide India with its first National Market for the agricultural
goods. There are a lot of clarifications which need to be provided for rates for
agricultural products. Special reduced rates should be declared for items like
tea, coffee, milk under the GST. There are certain food items like rice, sugar,
salt, wheat, flour which are exempted from CENVAT. Under the state VAT,
cereals and grains are taxed at the rate of 4%. Agricultural products go through
a lot of licensing and a number of indirect taxes(VAT, excise duty, service tax)
under the current tax laws.GST is crucial for creating a path regarding the
successful implementation of NAM. Most of the indirect taxes levied on
agricultural products, would be subsumed under GST. GST would provide each
trader, the input credit for the tax paid on every value addition. This will create
a transparent, hassle-free supply chain which would lead to free movement of
agri-commodities across India. Most of the agricultural commodities are
perishable in nature. An improved supply chain mechanism due to GST would
reduce the time taken for inter-state transportation. The benefit of reduction
in time would be passed on to the farmers/retailers.

In the GST ambit, the government wishes to include as many products to
gain the tax benefit in the agri-based foods which will be including contract
farming, dairy farming, frozen foods, poultry and stock breeding, seed raising,
food processing. These agricultural activities are directly attached to the
retailing as big chains contract with the farmers and take lot towards their
commercial processing. However, the impact on the agriculture for a long term
is assured to be beneficial along with the improvement in the supply chain.

4. Benefits of GST in business and industry:-
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Easy compliance for business and IT system for all tax payer services
such as registration, returns, payments etc. It is easily available online to the
tax payers , which would make compliance easy and transparent. Uniformity of
tax rates and structures increases certainty and ease of doing business.

In other words GST would make doing business in the country tax
neutral, irrespective of the choice of place of doing business. As there is cut
throat competition in the world GST help in reducing of transaction costs and
lead to an improvement in competition of trade and industry. Gain to
manufactures and exporters (CST) central sales tax would reduce the cost of
locally manufactured goods and services. This will increase the
competitiveness of Indian goods and services in the international market and
give boost to Indian exports. The uniformity in tax rates and procedures across
the country will also go a long way in reducing the compliance cost. The GST
helps those businesses which have been paying right taxes. since GST will
minimize the tax evasion, the good business would become more competitive.
5. Benefits of GST for central and state government-

There are several indirect taxes and the central and state levels are
being replaced by GST. GST make administer process simpler and easier. There
is a better tax compliance in order to make healthy IT infrastructure. GST also
result better controls on leakage. Due to seamless transfer of input tax credit
from one stage to another in the chain of value addition, there is an in-built
mechanism in the design of the GST that would incentivize tax compliance by
traders. GST is expected to decrease the cost of collection of tax revenues of
the government, and will therefore, lead to higher revenue efficiency.

Dual GST within State: Working
ple

Taxlnvoice B Tax Involce ©
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6. Benefits for the consumer-
Single and transparent tax proportionate to the value of goods and
services Due to multiple indirect taxes being heavily loaded by the Centre and
State, with incomplete or no input tax credits available at progressive stages of
value addition, the cost of most goods and services in the country today are
laden with many hidden taxes. Under GST, there would be only one tax from
the manufacturer to the consumer, leading to transparency of taxes paid to
the final consumer.

Disruptive factors

The June quarter saw uncertainty related to the rollout of GST from 1 July, about eight
months after the government's shock demonetization move

GDP Year-on-year change in %
- Private consumption
g8 79 - GVA at basic prices —
Investment demand Agriculture Industry Services
12 s S
7 i0 / \ 8 - 5
6.7 | 7=
e — . .~ g 8.7
3 e s
6 % r— 23
5.6 -
2 - i \)
5 o 1.6 f -
1.6
-2 (o]
A Q2 Q3 Q4 Qi QA Q2 Q3 Q4 Q1
Ol Q2 Q3 Q4 Qi a7 FY18 FY17 FY1i8
FY17 FYi8 GVA: Gross value added Scurce: Central Statistics Office

Relief in overall tax burden: Because of efficiency gains and prevention of
leakages, the overall tax burden on most commodities will come down, which
will benefit consumers.

Conclusion :-

This paper presenting a vital role of GST in the success of any sector because
GST is an indirect tax which has replaced many indirect tax in India. The goods
and service tax was launched at midnight on 1 July 2017 by the former
president of India, Pranab Mukharjee, and the Prime Minister of India
Narendra Modi.Goods and service tax law in India is a multistage, destination
based tax on every value addition. GST will mainly remove the cascading effect
on the sale of goods and services. The cost of goods should decrease since tax
on tax is eliminated in the GST regime. GST avoids this cascading effects the tax
is calculated only on the value add at each stage of transfer of ownership
goods and services are divided into five tax slabs for collection of tax -
0%,5%,12%,18%,and 28%. GST would be a destination based consumption tax
i.e, tax would accrue to the taxing authority which has jurisdiction on place of
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consumption inter —state supplies with in India would attract an integrated
GST. A simple tax structure can bring greater compliance thus increasing
number of tax payers and in turn tax revenues of government GST will ensure
boost to exports. When the cost of production falls in the domestic market,
Indian goods and services will be more price competitive in foreign markets.
GST would introduce corruption free taxation system. GST will not be a cost to
registered retailers therefore there will be no hidden taxes and the cost of
doing business will be lower.

Percentage of Apphcable Tax
total items Rate slab
7 %% Exempt
14% 5%%0
17% 12%%
43 %0 18%0
199% 289

In the long run, the lower tax burden could translate into lower prices on
goods for consumers. The tax structure will be made lean and simple. GST is
beneficial for both economy and corporations. The small tax payer have been
provided special benefits in GSTwith regards to compliance levels as well as
payment of tax.
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URATAA .09 2 HEe

Importance of GST in India

7. . = e
UT.U9.TA, TS
... s
et it it wed #erfaares, gaareae. ™. Sema

JEAIAT .-

S0 U Goods and Service Tax TEUSTT o%] HaTh Yl a&oR 3l
qHe T fafae &Y STame. e JaT Y 81 GeaT e SRS ael hall ST
3. A5 A FRF qHT TR ST Y AT, 37T - YA, Ha
TaIshRY 3T TSIXART Value-added Tax VST Godaad &Y add - @RS
G A 2T. WU oliohel arel o aTed UehTd aar 3Tk 3TIcae] i 37e!
I,

IR T Y ST AT ST ShAced ThR-EoT egdl. Tame! Te
ARG YOTGel TRST YR STell, STl 3THeh faehiad S9THT Siud.dt. Rt
SHRIVTTEA! R ST TRATHREAT WiTiTeTsh i STaeied aad 3 JIsai
3T HFIMTT U STHATAT VML THSA HIUTCA STl qd TR Y
AT, T 11,021, AREAT HIHOTCA T 35 ST,

ST.Ug.E, HOTCA! ISTEedlel ot [qeeh 3T g ArhadT a4
TSI TAfed &, &2 ARG HLUTel TeRTLT Tl 004 UG ST 3Tt
A STAT=T AT FHIUOTMATAT VAT U Value-Added Tension U fevraet .
3T AT HeHosd STURHRIEAT FASTRI HISHT YHIOME S~ Tl 813 eIt Ao
RISl A AT ToaTdiet UgeteRiT &9 eamet aad Y oo, 9a!
ST G ST 3Tet g, HROT foeRoT U R0 FaR HEEl ot el WHRDS
IR I AT T Bt GERT TRST 9 ANTeA!, THTES SHHS e I3 ST 2,
HIS! ST ST STHAMT el Toeier e STemea=aT SiardedT gical, 347 ;- HeRTZET
TeaRUT U= 3T STHIE AT FHAT R 0T STATERRT B,

¥ S 0% ST g EAH SO, HEE UHT UTes Fhet, A6 HW
oA, T8I SI@TITe (CA) SRET, AR, UTesh AreAThegd gaqT ARTEuard STe,

3T AT e faaR e Y, AEGaT 028 ST SI.UH.2L. o1 YR AGST TR
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HROIT ST, .U, o5 g TR [afae Y I FuAd 3T, 377 o~ CST,
HaATehRT, W TRATEST 2o,

TG 2T, U ST TR HIASRIR STel Al Uedieh e TRl [ag
T EIe 3TEar 30T Ao AR, faferer JsTnid Tet, Teeh A GeaT forie hefl. T
3T ST YT ST.TH 2L, I et 0% TR AT ST,

YR Tfaeia? S1.0g.2t, o aRoms :-

IR STIeTare &l T sTeiea ome, [ STiaqaeid @erl aud SRR
OTeTehldl SR I SR TAR! 3% TR hel S ST, 31Tl YR
I fTREelc 3TN TEUTel 3T, TeUSid AIT 37Ifo7 faepfad a1 Srere
TR STAUTRT ST 3TE. T T STeIeIael §IUaTaTal el hieTael et
ST SIS, U YR sTeieaedn faehtad gt & Seme fedre 37, RoT fashiad
ITIATETE AN EUIHM, TR, Seh~T a9 3MHM & TTeaT Soire 379,
3T 37T 3T AT ! S.UH.2L. He5 TR ST fohiad STieqae R Aded
SIS M7 ST HIST Tl ST THS, 3Tegel Hold AT WHATAA TR
ITAT .

TTROT: TFHEd IR &1 IR ST JTEeh aTes AUl ST qRaa
S GHAT ATEar I, TS TR STIHaRd QT ade TR 3707 SR
Tasel ATctend SUHA AR 37, T HiSael Hu-AEaE STl ST
TaITerefiahauT 215y STehd ATeY. ATHeS AT Jaltd STieaedicl AR SI¥r YT 31,
wn?rla'iwsﬁ.w.z‘}.%nﬁ (Importance of GST in India) :-

T STOT AT BT TRAT 3TTeT T YA Teh HATl T (Mile Stone)
3T, ATHE g 3T TS TRHRITAT B UShATHIT hetel TR AT BT g M7 o2
SHRAT THH a1eT THeUIR 3T, ATed 3T TR el I ¥ Bl WYl I
T 2T FaAT X THAHH Tedlet, s TSIARTAA AL Tl mfor e
TS BRI AT AT, ATeS AR 31 [Thige 2l ST Wi eTd9R
AN, &g STMOT T TIHREAT AT [ThT FHHTaR e T HAT TS A
SRISTTRY IRl 39T ST EI SR ST T gleet. ATRRIST a1 S qeiet HIas
AR,

%) T AR foham Y T RO ATAREAT S W YaTea hald ST i

FAHES BT, TG STl el ARl TesTiestt 9o T9eames a1 Y FRiel

3T A,
R) TS Th=AT HIUTAT ST .09, Je Y 907 370k IR Blged.
ST IO STTereh Yorra et
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3) I S.UG.2L. A1 TehE 3T ST S Y07 S9N TShTe [ohAciel (He5et, ATes
It UTHOT fehat sfimifeteh STaR 2T hIvTeTe! S fehadid aget STHUTR e,

%) YT FHRTLT IO a1E eisel. e, Te a1 TuS! faeiad <9
TARTUT BTG UehaRIdd Q9T ST1eIeh [ I gise.

W) SHEE2L. Heb I AT aE TR A AT FAA aE e
TEHERE [THRAM T IHIA AR SR T[qaveh Hoar gt
e IS,

§&) 9d FIER & 3T I TSV AT, a9 AHed ThsTdqoT
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©) STtEEd. T fafay TR a%qd arieoT el TR, SN Ui aqer
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Goods and Service Tax (GST) in India and its Impact on Indian Economy

Manish Pareek
Commerce Department

Seva Sadan Mahavidhyalaya, Burhanpur (M.P.)
Abstract:

In this study discussed the impact of Goods and Services Tax (GST) on Indian Economy. GST
is a comprehensive tax levy at all level that is on manufacturing, sale and consumption of goods and
services at country level. Currently, there are 160 countries in the world that have implement
VAT/GST. Out of 160 countries, eight countries are not United Nation (UN) Member States. India
became the 160" country who implemented GST from 1% of July 2017. The Government GST regime
seeks to replace almost all indirect taxes existed in India - Excise duty, Import duties, VAT and
Service Tax Regulations, along with other cess and surcharges, with three separate legislations
namely CGST, SGST and IGST. The GST reform is expected to bring in a lot of changes in Indian
economy.GST, hailed as one of the most powerful tax reforms which India has ever seen, purports to
do away with the multiple tax regulations on most of the goods and services. GST has change the tax
regime to consumption basis from production basis. In this way my study lays emphasis on the impact
of GST on Indian Economy.

Keywords:
Goods and Services Tax, Indian Economy, Indirect Taxes.
Introduction:

Goods and Service Tax is an indirect tax applied on the supply of goods and services to the
ultimate consumer that is understood as consumer basis.GST has replaced many indirect tax laws
existed in India before application of GST from 1* July 2017. GST is one indirect tax for the entire
country. The Goods and Services Tax (GST) being a vast concept that simplifies the big tax structure
by enhancing and supporting the Indian Economy. By implementing GST into practice, there is
amalgamation of Central and State indirect taxes in a single tax manner. GST would enhance the
position of India at national as well as international market level. At the consumer level, GST would
reduce the overall tax burden, which is currently estimated at 25-30%.The GST will definitely bring a
lot of changes in Indian economy. The present tax structure of indirect taxes is very complex in India.
There are so many types of taxes that are levied by the Central and State Governments on Goods &
Services. It will also improve fiscal health of government as collection system of tax would become
more transparent, tax evasion is almost impossible. This paper studies the impact of GST on Indian
Economy.

Research Medthodology:

The study focuses on extensive study of secondary data collected various National and
International Journal, publications from various websites which focused on various aspects of Goods
and Service Tax.

What Is GST?

Goods & Services Tax Law in India is a comprehensive, multi-stage, destination-based
tax that is levied on every value addition.GST is levied on most of the goods and services
sold for consumption purpose.GST provides revenue for the federal government.GST is paid
by the ultimate consumer, but it is levied and remitted to the government by the business
houses who are selling them.
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Simply, Goods and Service Tax is an indirect tax levied on the supply of goods and
services. GST Law has replaced many of the indirect taxes that previously imposed in
India.GST is one indirect tax for the entire country.

So, before Goods and Service Tax, the pattern of tax levy was as follows:

Buying Raw
Matarials

J 2 cleartax

VAT =

- -

Sale o
/ » 8
Manufacture ’ l l\‘Vlml-:t'nhslv"."-ftﬂ':lu_n.x:»mu

VAT + Excisa Duty VAT

- l [ Sala o Ratailer J

VAT

Final Sale to
Consumer

Under the GST regime, the tax will be levied at every point of sale. In case of interstate sales,
Central GST (CGST) and State GST (SGST) will be charged. Intra-state sales will be
chargeable to Integrated GST (IGST).

Now let us try to understand the definition of Goods and Service Tax — “GSTis

a comprehensive, multi-stage and destination-based tax that will be levied on every value
addition.”
Journey Of GST In India:

Atal Bihari Vajpayee, the 10th Prime Minister of India, was the first to recommend

the idea of adopting GST during his time in office, in the year 2000. An Empowered
Committee was formed by the state finance ministers at the time, and their aim was to
formulate a structure for GST as they already had experience in creating State VAT. The
Centre as well as the State had representatives who were urged to examine several different
aspects of the proposal so as to come up with reports on the taxation of services, taxation of
inter-state supplies, thresholds, and exemptions. The Finance Minister of West Bengal at the
time, Asim Dasgupta, headed the committee and chaired it till 2011. The advisory to the
Finance Ministry between 2002 and 2004, Vijay Kelkar, led a task force and sent a report to
the Ministry in 2004, highlighting the issues with the then tax structure, adding that these
issues could be mitigated by adopting GST. During his third term as the Finance Minister of
India, P. Chidambaram said in 2005 that the government’s medium-to-long term objective
was to introduce a uniform taxation structure across India and cover the entire production-
distribution chain. As a result, a discussion regarding the same took place in the Budget
Session in FY 2005-06, and 1 April, 2010, was set as the date on which GST would be
implemented in India.
The advisor to Chidambaram, Parthasarathy Shome, said that preparations by the state to
make reforms may take time, but the deadline to implement the regime was retained at 1
April, 2010, in the Union Budget 2007-08. Chidambaram confirmed that significant progress
was being made by the states to prepare for the implementation of GST in the Union Budget
2008-09, and the deadline remained intact.

In 2009, following the appointment of Pranab Mukherjee as the new Finance Minister
of India, an announcement was made regarding the basic framework of GST, and there was
still no change in the deadline. In late 2009, the Empowered Committee, led by Asim
Dasgupta, presented the First Discussion Paper (FDP), explaining in detail the proposed GST
reform. The foundation for GST, however, was laid by the Mission-Mode Project introduced

153 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
i Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

by the government. The budgetary outlay of the project was Rs.1,133 crore, and it led to the
computerisation of commercial taxes in the various states of India. Following this move, GST
implementation was delayed by a year.

The 115th Amendment to the Constitution saw the Government, headed by Congress, put
forth the bill for the implementation of GST. The bill drew protests from the opposition party
and was then sent for detailed scrutiny to a standing committee. The bill was discussed by the
committee in June 2012, and concerns were raised by the opposition party over clause 279B
as it provided extra powers to the Centre. As a result, Finance Ministers of various states
along with the Finance Minister of India held meetings before setting a deadline to resolve
the issues by 31 December, 2012.

During the Budget Session in 2013, the Finance Minister made an announcement that

states will receive Rs.9,000 as compensation from the government, appealing to state finance
ministers to cooperate with the government so that an indirect tax regime could be
implemented. In the same year, the standing committee that was created to examine the bill,
submitted its report to the parliament, and the regulation was approved by the panel with a
few amendments.
Arun Jaitley, the new Finance Minister of India, revealed in his budget speech in February
2015 that GST would be implemented by 1 April, 2016. However, due to disagreements
between states and parties in addition to legal issues, the implementation of the regime was
delayed by over a year, and on 1 July, 2017, the four GST-related bills, viz. Central GST Bill,
Union Territory GST Bill, Integrated GST Bill, and GST (Compensation to States) Bill
became Acts. The GST council, over time, finalised GST rules and rates, and the Government
announced that GST will come into effect on 1 July, 2017.

History of GST = cleartax

2000 2006
- -
A Vaajprnyee
Vb e e -
==
==

Components Of GST:
There are 3 taxes applicable under GST: CGST, SGST & IGST.

e CGST: Collected by the Central Government on an intra-state sale (Eg: Within Madhya
Pradesh)

e SGST: Collected by the State Government on an intra-state sale (Eg: Within Madhya Pradesh)

e IGST: Collected by the Central Government for inter-state sale (Eg: Madhya Pradesh to
Maharashtra)

154 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/
https://cleartax.in/s/what-is-sgst-cgst-igst

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
me Service Tax (GST) UGC Approved No. 40705 & 44117  |2018

Tax Laws Before GST:

There were many indirect taxes levied by both state and center before GST. States mainly
collected taxes in the form of Value Added Tax (VAT). Every state had a different set of rules and
regulations for collection.

Interstate sale of goods was taxed by the Center. CST (Central State Tax) was applicable in case of
interstate sale of goods. Other than above there were many indirect taxes like entertainment tax,
octroi and local tax that was levied by state and center.

This lead to a lot of overlapping of taxes levied by both state and center. For example, when
goods were manufactured and sold Excise Duty charged by the center was charged by the center.
Over and above Excise Duty, VAT was also charged by the State. This lead to a tax on tax also known
as cascading effect of taxes.

The following is the list of indirect taxes in the pre-GST regime:

e Central Excise Duty

e Duties of Excise

e Additional Duties of Excise

e Additional Duties of Customs

e Special Additional Duty of Customs

e Cess

e State VAT

e Central Sales Tax

e Purchase Tax

e Luxury Tax

e Entertainment Tax

e Entry Tax

e Taxes on advertisements

e Taxes on lotteries, betting, and gambling
All these taxes have been replaced with Central GST, State GST, and Integrated GST.
What Changes Has GST Brought In? :
In the pre-GST regime, tax on tax was calculated and paid by every purchaser including
the final consumer. This tax on tax is called Cascading Effect of Taxes.
GST avoids this cascading effect as the tax is calculated only on the value-add at each stage
of transfer of ownership.
GST will improve the collection of taxes as well as boost the development of Indian economy
by removing the indirect tax barriers between states and integrating the country through a
uniform tax rate.
ILLUSTRATION:
Based on the above example of chocolate manufacturer along with some figures, let’s see
what happens to the cost of goods and the taxes in a pre GST and GST scenarios.
Tax computation before GST regime:

Work Done Cost 10% Tax Total
Manufacturer 1,000 100 1,100
Warehouse adds label and repacks @ 300 1,400 140 1,540
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Retailer advertises @ 500 2,040 204 2,244

Total 1,800 444 2,244

Along the way, the tax liability was passed on at every stage of the transaction and the final
liability comes to rest with the customer. This is called the Cascading Effect of Taxes where a
tax is paid on tax and the value of the item keeps increasing every time this happens.

Tax computation in GST regime:

Work Done Cost 10% Tax Actual Total
Liability
Manufacturer 1,000 100 100 1,100
Warehouse adds label and repacks @ 300 1,300 130 30 1,430
Retailer advertises @ 500 1,800 180 50 1,980
Total 1,800 180 1,980

In the case of Goods and Services Tax, there is a way to claim credit for tax paid in acquiring
input. What happens in this case is, the individual who has paid a tax already can claim credit
for this tax when he submits his taxes.

In the end, every time an individual is able to claim input tax credit, the sale price is reduced
and the cost price for the buyer is reduced because of a lower tax liability. The final value of
the chocolate is therefore reduced from Rs. 2,244 to Rs. 1,980, thus reducing the tax burden
on the final customer.

Adavantages Of GST:

GST will mainly remove the Cascading effect on the sale of goods and services. Removal of
cascading effect will directly impact the cost of goods. The cost of goods should decrease
since tax on tax is eliminated in the GST regime.

GST is also mainly technologically driven. All activities like registration, return filing,
application for refund and response to notice needs to be done online on the GST Portal. This
will speed up the processes.

1) Removing cascading effects.

2) Higher Threshold for Registration

3) Composition schemes for small business

4) Online simpler procedure under GST

5) Lesser Compliances

6) Regulating the unorganized sector.
GST Rates In India:

Most of the commodities and services that are subject to GST have been categorised under

four tax slabs, viz. 5%, 12%, 18%, and 28%. However, GST Rates is not applicable to some goods
and services, such as jute, fish, eggs, fresh meat, milk, chicken, curd, fresh fruits, butter milk,
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vegetables, natural honey, bread, salt, besan, prasad, sindoor, printed books, bindi, judicial papers,
newspapers, handloom, bangles, horn cores, bone meal, bone grist, horn meal, hoof meal, palmyra
jaggery, cereal grains hulled, colouring and drawing books, etc.

Conclusion:

| studied the impact of the newly approved Goods and Services Tax (GST) on Indian
Economy, which is scheduled to take effect from July 2017. | collected the most notable indirect taxes
that the GST will subsume both at the central and the state level. I then analyzed the effect of changes
in the tax system through the lens of the trade model from Van Leemput (2016).

| find that the GST is expected to raise overall Indian welfare and is projected to be an
inclusive policy in that it would be welfare improving for all Indian states. Furthermore, the model
suggests that the GST would lead to real GDP gains of 4.2 percent under the baseline assumptions,
driven by a surge in manufacturing output. | also find that the distribution of goods across tax rate
tiers matters for the growth outlook. As more goods move to the upper tiers, the real GDP and
manufacturing output gains would be dampened.

There are a few caveats in the analysis, which are important to highlight. First, this is a static
model and hence, the impact of the GST should be interpreted as a long run effect. Second, the model
is unable to address services trade which has become an important component of both domestic and
international trade. In fact, the expected tax rate on services is higher than the current tax rate on
services, which could therefore dampen the overall effects. Third, this note does not evaluate the
impact on tax revenues. Even though the model predicts a decrease in tax revenue, there are reasons to
believe that the GST could be revenue neutral. By simplifying the current complex tax system, the
GST is expected to broaden the overall tax base through increased transparency and compliance. In
addition, the increased rate on services might generate extra revenues. Finally, the analysis not does
not differentiate between intermediate input and final goods trade. Even though both are subject to
the tax system, there might be additional sources of welfare gains through cheaper sourcing of
intermediate inputs, thereby increasing the competitiveness of the final good. In addition, the GST
could reduce the inefficiencies in the production process. The current system encourages production
chains within state, which could be suboptimal. Therefore, we view the studied impacts on real GDP
growth and manufacturing output in this note as likely lower bounds.
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Abstract:

GST is one of the most important and crucial reform in India which was due from
long time. There are various reasons for delay of the implementation of GST but the forefront
reason is political issues and conflicting interests of various stakeholders .It is the unified tax
system which include all indirect taxes and central governments taxes which leads to the
unified economy into a seamless national market. This papers majorly focuses on the detail
concept of GST, its history, tax structure before GST and its timeline of implementation in
India, it also focuses on advantages and challenges faced by India in terms of the execution.

Keywords: Goods and service Tax, Stakeholders, Indirect Tax, Tax Structure

1. Introduction

In India Tax policies place a very important place because it is the main source of revenue for
government of India. There are two main taxes Direct and indirect taxes. When the impact
and incidence falls on same person it is called as direct tax. When the impact and incidence
falls on different person that is when burden can be shifted to other person it is called as
indirect tax. The indirect tax system is currently spread in multi layered taxes imposed by the
Sate and Central Government as differently like excise duty, octroi, central sales tax, value
added tax. In the year 1986 tax reform occurred in India when Modified Value Added Tax
(MODVAT) was introduced for selected commaodities which replace the Central Excise Duty
followed by introduction of service tax in 1994, VAT in 1999, Introduction of Goods and
Service tax and Constitution Amendment Bill in 2011.

In Indian context GST (Goods and Service Tax) is the biggest and most pioneering tax
reform plan which aims to patch together common market and removing the fiscal barriers
between the states. GST is the unified tax structure across India on all goods and services. In
GST all the indirect taxes are merged in a single regime. The GST taxation system will
demolish the multiple tax system which is levied on different product, starting from the
source of manufacturing to making it available to end consumers. The fundamental principle
of GSTis  “One country One Tax”.

2. Literature Review
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A. Dr. R. Vasanthagopal (2011)2studied,“GST in India: A Big Leap in the Indirect
Taxation System” and concluded that switching to seamless GST from current
complicated indirect tax system in India will be a positive step in booming Indian
economy. Success of GST will lead to its acceptance by more than 130 countries in
world and a new preferred form of indirect tax system in Asia also.

B. Ehtisham Ahmed and Satya Poddar (2009)3 studied, “Goods and Service Tax
Reforms and Intergovernmental Consideration in India” and found that GST
introduction will provide simplier and transparent tax system with increase in output
and productivity of economy in India. But the benefits of GST are critically dependent
on rational design of GST.

C. Nitin Kumar (2014)6 studied, “Goods and Service Tax- A Way Forward” and
concluded that implementation of GST in India help in removing economic distortion
by current indirect tax system and expected to encourage unbiased tax structure which
is indifferent to geographical locations.

D. Pinki, Supriya Kamma and Richa Verma (July 2014)7 studied, “Goods and Service
Tax- Panacea For Indirect Tax System in India” and concluded that the new NDA
government in India is positive towards implementation of GST and it is beneficial
for central government, state government and as well as for consumers in long run if
its implementation is backed by strong IT.

E. Agogo Mawuli (May 2014)1 studied, “Goods and Service Tax-An Appraisal” and
found that GST is not good for low-income countries and does not provide broad
based growth to poor countries. If still these countries want to implement GST then
the rate of GST should be less than 10% for growth.

3. Objectives of the Study
1. To Study the concept of Goods and Service Tax in Detail.

2. To study the features of GST.
3. To evaluate the advantages and disadvantages of Goods and service Tax.

4. Brief History and evolution of Income Tax in India

In India, this tax was introduced for the first time in 1860, by Sir James Wilson in
order to meet the losses sustained by the Government on account of the Military Mutiny of
1857. Thereafter several amendments were made in it from time to time. At last in 1886,
a separate Income tax act was passed. This act remained in forceup to, with
various amendments from time to time. In 1918, a new income tax was passed and again it
was replaced by another new act which was passed in 1922.This Act remained in force up to
the assessment year 1961-62 with numerous amendments. The Income Tax Act of 1922 had
become very complicated on account of innumerable amendments. The Government of India
therefore referred it to the law commission in1956 with a view to simplify and prevent the
evasion of tax.. The law commission submitted its report-in September 1958, but in the
meantime the Government of India had appointed the Direct Taxes Administration
Enquiry Committee submitted its report in 1956.In consultation with the Ministry of Law
finally the Income Tax Act, 1961 was passed.
The Income Tax Act 1961 has been brought into force with 1 April 1962.1t applies to the
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whole of India and Sikkim(including Jammu and Kashmir).Since 1962 several amendments
of far-reaching nature have been made in the Income Tax Act by the Union Budget
every year. Which also contains Finance Bill? After it is passed by both the houses of
Parliament and receives the assent of the President of India, it becomes the Finance act.
Besides this ,amendments have also been made by various Amendment acts, for instance,
Taxation laws Amendment Act, 1984, Direct Taxes Amendment Act,1987, Direct Taxes
Law(Amendment)Acts of 1988 and 1989,Direct Tax Law (Second amendment)Act,1992
and1993, are mostly based on the recommendation of Chelliah Committee  Report.
As a matter of fact, the Income Tax Act, 1961, which came into force on 1st April, 1962, has
been amended and re-amended drastically. It has there for become very complicated both for
the administering authorities and the tax-payers.

5. Model of GST

Three Models of GST
! |
| 1 |

Central GST State GST Dual GST
GST1to be levied by GSTto be levied by GSTto be levied by

the centre the State the centre and States

Figure No. 1 Three Models of GST

For Intra State Transactions: In case of Intra State transactions, Seller collects both CGST
& SGST from the buyer and CGST needs to be deposited with Central Govt. and SGST with
State Govt.

For Inter State Transactions: Integrated Goods and Service Tax (IGST) shall be levied on
Inter State transactions of goods and services which are based on destination principle. Tax
gets transferred to Importing state. Moreover it is proposed to levy an additional tax on
supply of goods, not exceeding one percent, in the course of inter-state trade or commerce, to
be collected by the Central Government for a period of two years, and assign to the States
where the supply originates. Exports and Supplies to SEZ units will be zero rated. Under this
total amount of GST for any goods or service will be distributed in both State and Central
exchequers. According to our Union Finance Minister, GST will add 2 percent to the
National GDP.
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6. Features of Goods and Service Tax

o

©)

It is applied to all taxable goods and services except the exempted goods and
services and on transactions below the threshold limit.

Exempted goods and services include alcohol for human consumption,
electricity, custom duty, real estate.[Proposed article 366(12A)]

Petroleum products [crude oil, HSD(high speed diesel),motor spirit( petrol),
natural gas, ATF(aviation turbine fuel)] are initially exempted from GST till
the GST Council announces date of their inclusion.

Tobacco products are included in GST along with central excise tax.

IMPOSITION AND COLLECTION OF GST

o

The power of making law on taxation of goods and services lies with both
union and state legislative assemblies. A law made by union on GST will not
overrule a state GST law.(proposed article 246A)

GST has two components CGST and SGST as discussed above. CGST will be
collected by central government whereas states governments will collect
SGST.

IGST is levied on supplies in the course of interstate trade including imports
which is collected by central government exclusively and distributed to
imported states as GST is destination based tax. The proportion of distribution
between center and states is decided on recommendation of GST
Council.(proposed article 269A)

COMPENSATION TO STATES

vV v v X

Y

o

o

For maximum of 5 years union will compensate states for the revenue losses
arising out of GST implementation.
This compensation will be made on the recommendation of GST Council.

Brief Timeline of GST
GST was first mooted by Dr Manmohan Singh in the mid-1990s.
The GST was recommended by the Kelkar Task Force on FRBM act in 2005.
In 2011, the Constitution (115th Amendment) Bill was introduced in Parliament to
enable the levy of GST.
In December 2014, the Constitution (122nd Amendment) Bill was introduced in Lok

Sabha.

The Bill was passed by Lok Sabha in May 2015 and referred to a Select Committee of
Rajya Sabha for examination.
Advantages of GST:

o

GST is structured to simplify the current indirect system by removing multiple
taxes. It creates India as a single market.

It taxes goods and services at the same rates so many disputes are eliminated
on tax matter.

GST will be levied only at the final destination of consumption based on VAT
principle and not at various points (from manufacturing to retail outlets). This
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will help in removing economic distortions and bring about development of a
common national market.

o The procedural cost is reduced due to uniform accounting namely, CGST,
SGST, IGST have to be maintained for all types of taxes.

o The reduced tax burden on companies will reduce production cost making
exporters more competitive at national and international level.

o More business entities including unorganized will come under the tax system
thus widening the tax base. This may lead to better and more tax revenue
collections.

o Many businesses create depots and go downs in different states simply
because there is a difference in tax rates. Now that GST will come, this
difference between states will vanish. It would help to remove the tax
difference as a bias, thereby helping businesses.

9. Disadvantages of GST

o There will be dual control on every business by Central and State
Government. So compliance cost will go up.

o All credit will be available on from online connectivity with GST Network.
Hence, small businesses may find it difficult to use the system

o VAT and service tax on some products may become higher than the current
levels.

o States may lose autonomy to change their tax rates.

o Manufacturing states would lose big revenue
Service sector may oppose because they have to register in every state with
central and state government. So every business at all India level will have
around 60 registrations while they are having just one today. Moreover their
rates will also go up.

o Retail business may oppose because their taxes will go up and they will also
have to deal with Central Government now in addition to States.

o GSTN may not work optimally for quite some time.

10. Conclusion

Due to bursting open environment of Indian economy, it is demand of time to
implement GST. Consumption and productions of goods and services is undoubtedly
increasing and because of multiplicity of taxes in current tax regime administration
complexities and compliance cost is also accelerating. Thus, a simplify, user -friendly and
transparent tax system is required which can be fulfilled by implementation of GST. Its
implementation stands for a coherent tax system which will colligate most of current indirect
taxes and in long term it will lead to higher output, more employment opportunities and
flourish GDP by 1-1.5%. It can also be used as an effective tool for fiscal policy management
if implemented successfully due to nation-wide same tax rate. It execution will also results in
lower cost of doing business that will make the domestic products more competitive in local
and international market. No doubt that GST will give India a world class tax system by
grabbing different treatment to manufacturing and service sector. But all this will be subject
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to its rational design and timely implementation. They need more analytical research to
resolve the battling interest of various stake holders and accomplish the commitment for a
cardinal reform of tax structure in India.
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Issues and Challenges before Service Sector with implementation of GST.

Dr. C.S. Sukhadane.
Mr.Digvijaysinh A. Patil.
Arts Commerce And Science College,
Dharangaon.
Abstract:-

As we know a most awaited and visionary reform in Indian taxation has come
into force now. The Good and Service Tax frequently also called One Nation One Tax.
After waiting for many years, lots of discussions and doubts, the GST came in to force
from 1st July 2017 with new challenges and expectations. As the country facing too
many issues in economic development such as unemployment, Underdeveloped
Infrastructure, Low level of technology etc., expected to be resolve and nation will
move forward to be global economic leader with the help of GST. But the several
concerns and problems also with the India's GST like Dual Model based on Canadian
GST (CGST and SGST) and the Indian invention IGST. So, there were the challenges
to maintain the laws similar and complete the objective of one nation one tax. Before
GST there was a Federal Structure of Taxes in India, Which lead the unhealthy
competition among the states. Now with the help of GST the central government is
trying to maintain economic balance of the country. But, the main issue with GST is
Tax on Services as there are several different Rates. But in case of Services tax it's
pretty similar earlier to GST concept. Like the Service Tax levied by the central
Government with uniform Rate and there was only one Law (Finance Act, 1994). Now
with the introduction of GST the services also divided into the different Rate of taxes.
As we all know the Service Tax is the one of the most important revenue source for the
central Government and they hold the dominance over collection of revenue over
services. The India's economy is classified mainly in three parts - Agriculture and
allied, Industry and Services. In which the Service sector is the most important factor
of India's economic Growth. The service sector Contribution to GDP is around 57.77
% and service sector provides employment to 27% of the work force. That means any
complication about service sector and there laws can lead the country indirectly
towards economic crisis.

Keywords:- Gross Domestic Product, Economy, Goods and Service Tax, Service
Tax, Tax Rates, Returns etc.

Overview of Service Sector in India
Introduction:-

The economy of India is a developingmixed economy. It is the world's sixth-
largest economy by nominal GDP and the third-largest by purchasing power parity
(PPP). The country ranks 141st in per capita GDP (nominal) with $1723 and 123rd in
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per capita GDP (PPP) with $6,616 as of 2016. After 1991 economic liberalization,
India achieved 6-7% average GDP growth annually. In FY 2015 and 2018 India’s
economy became the world's fastest growing major economy surpassing China.

The long-term growth prospective of the Indian economy is positive due to its young
population which is eager to change, corresponding low dependency ratio, healthy
savings and investment rates, and increasing integration into the global economy.
India topped the World Bank's growth outlook for the first time in fiscal year 2015-
16, during which the economy grew 7.6%. Growth is expected to have declined
slightly to 7.1% for the 2016-17 fiscal year. According to the IMF, India's growth is
expected to rebound to 7.2% in the 2017-18 fiscal and 7.7% in 2018-109.

India has one of the fastest growing service sectors in the world with an annual
growth rate above 9% since 2001, which contributed to 57.77% of GDP in 2016-17.
India has become a major exporter of IT services, Business Process Outsourcing
(BPO) services, and software services with $154 billion revenue in FY 2017. This is
the fastest-growing part of the economy. The IT industry continues to be the largest
private-sector employer in India.India is the third-largest start-up hub in the world

with over 3,100 technology start-ups in 2014-15.
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Various Service Sectors In India-

1) IT & BPO Services:-The information technology (IT) industry in India consists of
two major components: IT services and business process outsourcing (BPO). The
sector has increased its contribution to India's GDP from 1.2% in 1998 to 7.5% in
2012. According to NASSCOM, the sector aggregated revenues of US$147 billion in
2015, where export revenue stood at US$99 billion and domestic at US$48 billion,
growing by over 13%.The growth in the IT sector is attributed to increased
specialization, and an availability of a large pool of low-cost, highly skilled, fluent
English-speaking workers — matched by increased demand from foreign consumers
interested in India's service exports, or looking to outsource their operations. The
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share of the Indian IT industry in the country's GDP increased from 4.8% in 2005-06
to 7% in 2008. In 2009, seven Indian firms were listed among the top 15 technology
outsourcing companies in the world.The business process outsourcing services in the
outsourcing industry in India caters mainly to Western operations of multinational
corporations. As of 2012, around 2.8 million people work in the outsourcing sector.
Annual revenues are around $11 billion, around 1% of GDP. Around 2.5 million
people graduate in India every year. Wages are rising by 10-15 percent as a result of
skill shortages.

2) Construction:- The Construction industry of India is an important indicator of the
development as it creates investment opportunities across various related sectors. The
construction industry has contributed an estimated US$ 308 billion to the national
GDP in 2011-12 (a share of around 19%).The industry is fragmented, with a handful
of major companies involved in the construction activities across all segments;
medium-sized companies specializing in niche activities; and small and medium
contractors who work on the subcontractor basis and carry out the work in the field. In
2011, there were slightly over 500 construction equipment manufacturing companies
in across India. The sector is labor-intensive and, including indirect jobs, provides
employment to more than 35 million people.

3) Telecommunication:- The telecommunication sector generated 2.20 lakh crore
(US$34 billion) revenue in 2014-15, accounting for 1.94% of total GDP. India is the
second-largest market in the world by number of telephone users (both fixed and
mobile phones) with 1.053 billion subscribers as of 31 August 2016. It has one of the
lowest call-tariffs in the world, due to fierce competition among telecom operators.
India has the world's third-largest Internet user-base. As of 31 March 2016, there were
342.65 million Internet subscribers in the country. Industry estimates indicate that
there are over 554 million TV consumers in India as of 2012. India has the largest
direct-to-home (DTH) television market in the world by number of subscribers. As of
May 2016, there were 84.80 million DTH subscribers in the country.

4) Insurance:- India became the tenth-largest insurance market in the world in 2013,
rising from 15th in 2011. At a total market size of US$66.4 billion in 2013, it remains
small compared to world's major economies, and the Indian insurance market
accounts for 2% of the world's insurance business. India's life and non-life insurance
industry has been growing at 20%, and double-digit growth is expected to continue
through 2021. The market retains about 360 million active life-insurance policies, the
most in the world. Of the 52 insurance companies in India, 24 are active in life-
insurance business. The life-insurance industry is projected to increase at double-digit
CAGR through 2019, reaching US$1 trillion annual notional values by 2021.The
industry reported a growth rate of around 10% from 1996-97 to 2000-01. After
opening the sector, growth rates averaged 15.85% from 2001-02 to 2010-11.
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5) Banking and finance:- The Indian money market is classified into the organized
sector, comprising private, public and foreign-owned commercial banks and
cooperative banks, together known as 'scheduled banks'; and the unorganized sector,
which includes individual or family-owned indigenous bankers or money lenders and
non-banking financial companies. The unorganized sector and micro credit are
preferred over traditional banks in rural and sub-urban areas, especially for non-
productive purposes such as short-term loans for ceremonies. Prime Minister Indira
Gandhi nationalized 14 banks in 1969, followed by six others in 1980, and made it
mandatory for banks to provide 40% of their net credit to priority sectors including
agriculture, small-scale industry, retail trade and small business, to ensure that the
banks fulfilled their social and developmental goals. Since then, the number of bank
branches has increased from 8,260 in 1969 to 72,170 in 2007 and the population
covered by a branch decreased from 63,800 to 15,000 during the same period. The
total bank deposits increased from Rs.59.1 billion (US$910 million) in 1970-71 to
Rs.38,309.22 billion (US$590 billion) in 2008-09. Despite an increase of rural
branches — from 1,860 or 22% of the total in 1969 to 30,590 or 42% in 2007 — only
32,270 of 500,000 villages are served by a scheduled bank. India's gross domestic
savings in 2006-07 as a percentage of GDP stood at a high 32.8%.

More than half of personal savings are invested in physical assets such as
land, houses, cattle, and gold. The government-owned public-sector banks hold
over 75% of total assets of the banking industry, with the private and foreign
banks holding18.2% and 6.5% respectively.
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The above sector performs a vital role in the development of the economy similar to
these sectors like Aviation, Electricity, Retail, Tourism, Logistic, Healthcare etc. also
have a role of development of nation. That means the service sector directly affects
the life of every households in the country. The changes in that also impact the life of
every individual. So, the implementation and adaptation of GST mechanism will bring

177 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/
https://en.wikipedia.org/wiki/Money_market
https://en.wikipedia.org/wiki/Commercial_bank
https://en.wikipedia.org/wiki/Cooperative
https://en.wikipedia.org/wiki/Money_lending
https://en.wikipedia.org/wiki/Non-banking_financial_company
https://en.wikipedia.org/wiki/Microcredit
https://en.wikipedia.org/wiki/Indira_Gandhi
https://en.wikipedia.org/wiki/Indira_Gandhi
https://en.wikipedia.org/wiki/Bank_deposit
https://en.wikipedia.org/wiki/Saving

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
. Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

m Special Issue 49 : Issues and Challenges of Goods and March
i E

« Service Tax (GST) UGC Approved No. 40705 & 44117 |2018

new challenges and changes in the service sector. As service sector holds a large size
of contribution in GDP (around 57.77%) so it will also change the economic scenario
of country.

Impact of GST on Service Sector

1)

2)

3)

Fewer costs to service providers
In the previous system of taxation, the credit of VAT and CST that were paid
to the input were billed to the service provider. Luckily, with the GST system,
the CENVAT credit of SGST/CGST, as well as the IGST that are to be paid on
inputs and capital goods are all taken care of under the GST system. This is a
relief to the service provider.
No double taxation
This is one thing that was affecting many service providers. In the previous
system of taxation, the works contract was complex, and this took a toll on
many people. Here, the transfer of goods is a part of the service contract. This
means that every invoice has the value of the goods used as well as the services
supplied. These two things attract a tax rate of 70% each bringing the total to
140% which is very high. With the implementation of GST, these two are
considered to be one and thus taxed as ‘supply of service.’
Multiple registration of place of business

The main challenge for the services sector under GST is the provision for
multiple registration. Previously, services were taxed only by the federal
government and could benefit from an optional facility of centralized
registration. Services could avail input credits, discharge service tax liability,
undergo audits and apply for refunds from a selected single location.

However, the transition into a dual tax structure entails compliance related
challenges for service providers operating in more than one state. Under the
new tax structure, both the federal government and state government are
empowered to collect tax on services.

In other words, the service providers must register with every state
government where they have operations. This provision is in particular
challenging for the financial, logistics, and IT service providers that have a
pan-India presence. Companies offering such services need to have secured
separate registration in all 36 states in the country, including union territories,
to comply with GST norms.
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i ,4)

5)

6)

GST came into effect in the middle of the financial year

As GST was implemented on the 1st of July 2017, businesses followed the old
tax structure for the first 3 months (April, May, and June), and GST for the rest
of the financial year.Businesses may find it hard to get adjusted to the new tax
regime, and some of them are running these tax systems parallel, resulting in
confusion and compliance issues.

Multiple Rates for Multiple Services

Unlike the previous tax regime wherein a uniform service tax of 15
percent was applicable, including a 0.5 percent Swatch Bharat cess and 0.5
percent of Krishi Kalyan cess, services under GST will be taxed under a four-
tier GST rate structure: 5 percent, 12 percent, 18 percent and 28 percent.

As per the latest rate schedule released by the government, most services
such as banking, insurance, credit card, and information technology (IT) will
fall under the 18 percent tax bracket. This will inevitably make most services
and work contracts costlier by the differential tax amount from the previous tax
system.

Filing Multiple Returns

However this is the most common issue with GST. While previously
taxpayers were required to file only two returns per financial year, under GST
they must file three returns on a monthly basis.

The provision for service providers to register in every state where it
operates also means that they will now have to file returns in every state
counting up to 61 returns in total in one financial year, instead of 3 return files.
Besides this, the returns must be filed electronically, which is both a financial
and technological challenge for small service providers.

Like the above challenges, issues and advantages the journey was
started with the hopes and the vision to be the economic power in the world.

Conclusion:- Change is definitely never easy. We can say that GST will have mixed
impact on Service Sector. Meanwhile GST will be going to beneficial in some aspect
but at the same time it is creating hurdles in ease of doing business. It is beneficial in
terms like seamless flow of credit, avoidance of double taxation but have increased lot
of compliance burden. So the service providers need to do lots of homework to getting
business run smoothly. The government also need to clear the roads for service sector
with the required amendments. To avoid complication regarding services then there is
requirement of special clauses in the law for Tax on Services. As we discussed the
service sector will decide the successive growth of the economy. while molding a
Indirect Tax Structure of nation the ways for future are really harder to get better
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results the contribution of every sector will play an bigger role. Unless one step can
result in distraction of economic flow and the progress.
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Impact of GST on Commom Man (Costemer)

Mr. Sk Ajruadin Sk Babu (M.Com,MBA,B.Ed)
Sant Muktabai Arts And Commerce College,
Muktainagar. Dist. Jalgoan.

Abstract
GST also known as Goods and service tax. Goods & Services Tax Law in India

Is a comprehensive, multi-stage, destination-based tax that will be levied on every
value addition. More than 150 country implemented GST so far. It will include many
state and central level indirect taxes. SAbT will bring uniform taxation across the
country and allow full tax credit from the procurement of inputs and capital goods
which can later be set off against GST output liability. This reform gives equal footing
to the big enterprises as well as SMEs. The aim of GST is thus to simplify tax hurdles
for the entire economy.
Keywords---GST, Objectives, Journey, Challenges, Advantages, Disadvantages,
Impact.
Introduction
Most countries have a unified GST system. However India is opted for a dual GST
system prevalent in Brazil and Canada. Under this Model both the centre and states
have the right to levy and collect tax on the sale of Goods and Service. It is a single
tax on the supply of goods and services, right from the manufacturer to the consumer.
It will replace the current taxes of excise, VAT and service tax. GST will bring
uniform taxation across the country and allow full tax credit from the procurement of
inputs and capital goods which can later be set off against GST output liability. This
reform gives equal footing to the big enterprises as well as SMEs. The aim of GST is
thus to simplify tax hurdles for the entire economy.
There will be 3 Types of GST:

1. CGST- Collected by Centre

2. SGST- Collected by State

3. IGST- Applicable on inter-state sales. It will help in smooth transfer between

states and the Centre.

= cleartasx
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Definition

Goods & Services Tax Law in India is a comprehensive, multi-stage, destination-
based tax that is levied on every value addition .In simple words, Goods and Service
Tax is an indirect tax levied on the supply of goods and services. GST Law has
replaced many indirect tax laws that previously existed in India. GST is one indirect
tax for the entire country. So, before Goods and Service Tax, the pattern of tax levy
was as follows :Under the GST regime, the tax will be levied at every point of sale. In
case of interstate sales, Central GST and State GST will be charged. Intra-state sales
will be chargeable to Integrated GST. Now let us try to understand the definition of
Goods and Service Tax — “GST is a comprehensive, multi-stage, destination-based
tax that will be levied on every value addition.”

GST Rates range over 5%, 12%, 18% and 28% plus luxury cess:

GST | Current GST Previous Products

Rate | rates Rates

Slabs

1 5% Up to 9% Coffee, tea, edible oil, spices

2 12% 9% to 15% Processed food, computers, electronic
items

3 18% 15% to 21% | Shaving sticks, oil, soaps

4 28% 21% Luxury goods such as tobacco, high-
end cars, aerated drinks etc.

Objectives

The study has following objectives:

* To recognize the concept of GST

* To study the features of GST

* To evaluate the advantages and challenges of GST

* To furnish information for further research work on GST

It is a single indirect tax for the whole nation, one which will make India a unified
common market. It is a single tax on the supply of goods and services, right from the
manufacturer to the consumer. The GST Bill was introduced in Lok Saba in 2009 by
UPA government but they failed to get it passed. The NDA government introduced a
‘slightly modified’ version

of the GST Bill in the Parliament and both the Houses passed it. Through GST, the
government aims to create a single comprehensive tax structure that will subsume all
the other smaller indirect taxes on consumption like service tax, etc. Touted to be a
major game changer, in the words of Union Finance Minister Arun Jaitley ‘it will lead
to the financial integration of India’. Currently, tax rates differ from state to state.
GST will ensure a comprehensive tax base with minimum exemptions, will help
industry, which will be able to reap benefits of common procedures and claim credit
for taxes paid.
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Existing Indirect Tax Structure In India
A. Central Taxes

& cleartax
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comimities to draft GST law muest be implemented to introduction from Apeil 1 2010

Improve current tax structuse
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Comtitution Amendement Project to compoterise EC finalises dusl GST CST 10 be phased out
Bill to enable GST Law Ccommer: ool taxes Launched but structure to haye seperate Rates reduced from 4%
introduced GST implementation postponed levy, legisiation to I
L =1 o .
Standing Commitiee Segin Starding Commities GST Bl reintroduced GST Dl passed in Lok
s unsion on GAT bt stalied talilws fa repoet un in Parliament by Sabbia bt nat passed in
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to implemented on July 1, 2017 and approved by Cablmet President gives assent
Get GST Safiware Free Trial
- - -9
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ClearTas launches india's GST s launched

first GST Software on1* July

Central Excise dutys Additional duties of excise
* Excise duty levied under Medicinal &
Toiletries Preparation Act

* Additional duties of customs (CVD & SAD)

* Service Tax ¢ Surcharges & Cesses

B. State Taxes

» State VAT / Sales Tax

* Central Sales Tax

* Purchase Tax

* Entertainment Tax (other than those levied by local bodies)
* Luxury Tax

* Entry Tax (All forms)

* Taxes on lottery, betting & gambling.
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Journey Of GST

The GST journey began in the year 2000 when a committee was set up to draft GST
Law. It took 17 years from then for the Law to evolve. In 2017 the GST Bill was
passed in the Lok Sabha and Rajya Sabha. On 1st July 2017 the GST Law came into
force.

Advantages of GST:

1. GST is structured to simplify the current indirect system by removing multiple
taxes. It creates India as a single market.

2. It taxes goods and services at the same rates so many disputes are eliminated on tax
matter.

3. GST will be levied only at the final destination of consumption based on VAT
principle and not at various points (from manufacturing to retail outlets). This will
help in removing economic distortions and bring about development of a common
national market.

4. The procedural cost is reduced due to uniform accounting namely, CGST, SGST,
IGST have to be maintained for all types of taxes.

5. The reduced tax burden on companies will reduce production cost making exporters
more competitive at national and international level.

6. More business entities including unorganized will come under the tax system thus
widening the tax base. This may lead to better and more tax revenue collections.

7. Many businesses create depots and go downs in different states simply because
there is a difference in tax rates. Now that GST will come, this difference between
states will vanish. It would help to remove the tax difference as a bias, thereby helping
businesses.

8. Overall reduction in Prices for Consumers

9. Reduction in Multiplicity of Taxes, Cascading and Double Taxation
10. Uniform Rate of Tax and Common National Market
Disadvantages of GST:

1. There will be dual control on every business by Central and State Government. So
compliance cost will go up.

2. All credit will be available on from online connectivity with GST Network. Hence,
small businesses may find it difficult to use the system
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3.‘\7/AT and service tax on some products may become higher than the current levels.
4. States may lose autonomy to change their tax rates.

5. Manufacturing states would lose big revenue

Impact Of GST:

Why GST Needed

GST will break the complicated structure of separate central and state taxes which
often overlap with each other to create a uniform taxation system which will be
applicable across the country. Taxes will be implemented more effectively since a
network of

Indirect taxes like excise duty, service tax, central sales tax, value added tax (VAT)
and octroi will be replaced by one single tax. The state will still have a say in taxation,
as the number of taxes will be reduced to three with Central GST, State GST and
Integrated GST for inter-state dealings.

GST Will Help Bringing In The Following Benefits For A Common Man

Uniformity in Computing Taxes for Goods and Service- GST will lead to the
elimination of multiple excises, CST, VAT, service tax calculations. Uniform Tax
Regime-For both goods and services and less confusion in determining what
Constitutes a good or what is a service. Elimination of Double Taxation- Double
taxation means the consumer pays tax on an item, on which already government has
collected tax from the manufacturer under some other head. More Transparent
Pricing-Currently hidden taxes actually push up the taxes on a majority of goods to
anywhere in the 27% to 32% range. But with GST coming in, the % tax number is

proposed to be much lesser - however the number has not been finalized yet.

More Disposable Income-In the shorter term, consumers will pay less taxes on
goods and services and thereby have more disposable income. Aiding GDP Growth-
The centre and state will also earn more tax from the GST rollout, which will aid in
GDP growth (according to most research reports an estimate 1-2%) over then next 3 to
5 years. This incremental income can be used in developing public infrastructure in

the longer term. Discouragement of Black Money Practices-Black money will get
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stifled and this may lead to more income for the government exchequer. This will then

percolate to public spends and better quality of life.

Positive Impact Of GST On
The Common Man

1. A unified tax system removing a bundle of indirect taxes.

2. Removes cascading effect of taxes.

3. Manufacturing costs will be reduced, hence prices of consumer goods likely to
come down.

4. Reduced costs means some products like cars, FMCG etc. will become
cheaper.

5. Lower prices will increase demand/consumption.

6. Increased demand will lead to increase supply. Hence, rise in production of
goods.

7. The increased production will lead to more job opportunities in the long run.
But, this can happen only if consumers actually get cheaper goods.

Negative Impact Of GST On The Common Man

1. Services will become expensive e.g. Telecom, banking, airline etc.

2. ltshall take considerable time to understand its implications.
However, GST is a long term strategy and the real impact can be seen in the long run
only.

How Does GST Impact You?

After adjustment in several taxes before Goods and Services Tax, the aftermath holds
tax relief especially because there will be a reduction in prices for FMCG products
such as chocolates, shampoos, also small cars, booking air tickets, DTH etc. Eating
out may also become cheaper, as earlier the service tax and VAT together made
dining out experiences quite heavy on the pocket. Now VAT is applicable only on
places that allow alcoholic drinks. Otherwise, GST has replaced service tax.

On the other hand, there will be increase in prices for luxury cars, gold, textiles,
aerated beverages, and tobacco. In terms of prices, services would be more expensive
at the onset of GST. However, in the long run, benefits of GST will kick in terms of
reduction in inflation and higher input credits, thus, bringing down most of the prices
for goods and services.

The tax rate for services has increased from 15% to 18%. Thus, in short-run, the
common man will encounter 3% rise in service prices, but also benefit from GST
in the following ways:
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1.

Real Estate: Tiyasha purchases an under-construction property of Rs. 1 crore.
The earlier tax regime would have asked for 5.5% tax levy (both service tax and
VAT). However variation in taxes was seen from state to state. Post-GST, the tax
rate is 12%, resulting in inflation at the start. If Tiyasha purchases a ready-to-
move-in property, which has completion certificate, the taxation will remain
steady; as these properties are do not come under GST.

Banking and Insurance: There is an increase in service tax by 3%. The
service tax on banking service and insurance was pegged at 15%, which is now
replaced by GST of 18%.

Cab Expenses: Rizwan takes Uber or OLA ride, which costs him Rs. 100. The
service tax otherwise pre-GST applicable on the fare would have been 6%, but
after GST it is 5%. A marginal difference in cab expenses is seen.

Holidays: Mitali stays in a hotel, and the stay for a day-night costs her Rs.
8000. The pre-GST period, would have included service tax + luxury tax, ranging
between 19% and 25% as per the state luxury tax. Thus, the total tax amount
would have ranged between Rs. 1520 and Rs. 2000. After GST, any tariff over
Rs. 7,500 will attract 28% tax, thus causing tax amount to be Rs. 2,100. Thus,
higher tier hotels would be more expensive for people. Post GST, hotels charging
tariff between Rs. 1,000 and Rs. 2,500 will attract 12% GST and tariff between
Rs. 2,500 and Rs. 7,500 will attract 18% GST. Thus, lower tier hotels would be
cheaper for customers.

Restaurant Bills: Before GST was applicable, Prateek visited a restaurant and
bought a meal of Rs. 1000, with an applicable VAT of 12.5%, service tax as 6%,
thus the total excess to be paid over 1000 rupees, was Rs. 185. But, after GST
implementation, the tax on the bill accounts for 18%, which means, the tax
amount on Rs. 1000 bill would be Rs. 180. Thus, there is no substantial difference
in pricing here.

Air Travel: Balwinder travels in domestic economy class on airfare of Rs.
1,000. Under previous tax regime, the service tax would have been 6%, thus
raising the ticket cost to 60 additional rupees. But, under GST, there is 1%
reduction, thus the tax will amount to 5%, creating a minor difference in air travel
cost. But, for those travelling in business class, the tax has been increased to GST
12% from earlier 9% of service tax.

Household Expenses: Under GST regime in India, food prices fall within 0%
to 5% tax, thus food prices are not likely to increase. FMCG products (toothpaste,
soaps, tissue papers, shampoos, packaged food, pharmaceutical items, coolers,
television etc.), have the potential to become cheaper. However, services such as
dry cleaning, saloon, and telecommunication can witness a rise in prices due to
increased taxation.
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The above examples will help you understand the impact of GST on common man in
a simpler manner. The impact on pricing due to additional credits and reduced cost of
supply are two separate aspects. Goods and services tax shall bring greater
transparency in taxation regime in India and enhance compliance levels for creating
common playing field for businesses and leveling the central and local taxes
accountably. GST has definitely changed the earlier tax regime taxation, which was
production-based, to now- consumption based system. The common man, in the

long-run would be benefited from GST in terms of infrastructure and economic
growth of the country, and a lot more.

Exemptions Under GST

Under GST, the government has fixed GST rates on 1,211 goods and 500

services in the range of five to 28 per cent. Certain items such as alcohol, petrol, diesel
and natural gas will be exempt under the GST. In addition to these, the GST Council
has also classified certain items under the O per cent tax rate, implying that GST will
not be levied on them. This list includes items of daily use such as wheat, rice, milk,
eggs, fresh vegetables, meat, fish, sindoor, bindi, stamps, judicial papers, printed
books, newspapers, bangles, handloom, bones and horn cores, bone grist, bone meal,
kajal, children's' picture,

Conclusion

The movement of goods will now become much simpler across the country and

cheaper as the new regime replaces the old system, where a product was taxed
multiple times and at different rates. Currently, tax rates differ from state to state. GST
will ensure a comprehensive tax base with minimum exemptions, will help industry,
which will be able to reap benefits of common procedures and claim credit for taxes
paid .GST, as per government estimates, will boost India's
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Abstract

Concept of GST is not new to the world as nearly 160 countries as on 2016, have
opted this mode for bringing individually tax rates into a single tax, according world
investment report. And they are doing well enough so far. France was the first country to
introduce this value added system in 1954 developed by a public servant. The goods and
services is a complete value added tax on goods and services i.e. tax levied on production,
trading goods and provision on services. Central excise, service taxes, VAT, Luxury Tax,
Entertainment Tax etc. were earlier individually charged but all these taxes are counted
under one roof. This paper tries to analyze use GST in India and four foreign countries

namely Canada, New Zealand, Singapore and Australia through GST.

Keywords: - Goods & service Taxes, VAT, TAX, Business, Sales

1. Introduction

neo.>
(AW g D Whatis GST
¢ and why we
should care?

Before knowing, how important GST is! Or what is the necessity GST?
Or how GST benefits the common man, and the chain of the business starting
with Manufacturing of goods till the retailer? It is very important to know the

Importance of tax and its benefits.
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Tax is contribution money paid on our recourses or a compulsory financial
contribution imposed by a government to raise revenue, levied on the income or
property of persons or organizations, on the production costs or sales prices of

goods and services, etc.

Where the money does goes or what is the use of tax? Is another question?
Each year Taxes are collected by the govt. & used in various purposes for
development of a country. Sometimes disbursement becomes more than tax
collection. So when expenditures exceed tax revenue, a government
accumulates debt, than a portion of taxes is used to pay past debts. And another
portion, Governments mainly uses to fund welfare and public services. These
services can include education systems, pensions for the elderly, unemployment
benefits, Medical Facilities, Research work and public transportation etc. If we
don’t pay the tax properly then we will be deprived from all the services we are
availing till date. No proper education, no proper medical facilities, no proper
public transport service etc., which will ultimately imbalance the system. So, to
maintain equilibrium in the system, Tax pays a very vital role. It’s for peoples
benefit and Peoples development which ultimately leads to countries up

gradation.

Now GST, Goods and Services tax

What is a Good?

: A service is something done for
% someone else. Sometimes people are
= paid for their service, sometimes

A good is something you can
see and feel. It is something
you can use!

fhey are not.

o |
£ »
QQ |
\} (> I-
-

e Catting Wair rw-. qu/: 2
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The Goods and Services Tax (GST) is a value-added tax levied on most goods and
services sold for domestic consumption. The GST is paid by consumers, but it is

remitted to the government by the businesses selling the goods and services.

2. Methodology
Secondary data is been used in this research with significance to the past and current
improvements happing in rates of GST in four five countries namely Canada, New
Zealand, Singapore and Australia . Most of the data is collected through wed sites.

The required data which have been collected from various sources are :-

i) Web sites of Indian Govt., Canada Govt., New Zealand Govt., Singapore
Govt., Australian Govt.,
i) www. Investopedia.com
iii) Publications from Ministry of Commerce, Govt. of India.
iv) Review from the research already undertaken on issue related.
3. Findings and Discussions

India

GST is an Indirect Tax which has replaced many Indirect Taxes in India. The Goods
and Service Tax Act was passed in the Parliament on 29th March 2017. The Act came
into effect on 1st July 2017. In India GST was launched at midnight on 1 July 2017 by
the former President of India, Pranab Mukherjee, and the Prime Minister of India
Narendra Modi. The launch was marked by a historic midnight (30 June — 1 July)
session of both the houses of parliament convened at the Central Hall of the

Parliament. In India due to non consent between state and central Government, it was
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proposed to implement DUAL GST system. It includes SGST(State Tax),
CGST(Central Tax), IGST(Integrated Tax).When GST or goods or services tax rolls
out on July 1, it will be the biggest tax reform since Independence. GST will subsume
a large number of central and state taxes into a single tax, paving the way for a
common national market. From free flow of goods and services to elimination of
cascading of taxes, the potential benefits to Indian economy are many. It is estimated
that GST could raise GDP or gross domestic product growth by 1.5-2 per cent in the

long term.

Canada

As a country, Canada has ten provinces and three territories. These subdivisions vary
widely in both land and water area. The Goods and Services Tax (GST) is a multi-
level value added tax introduced in Canada on January 1, 1991, by then-Prime
Minister Brian Mulroney and his finance minister Michael Wilson. In 1997, the
provinces of and the Government of Canada merged their respective sales taxes into
the Harmonized Sales Tax(HST). The current HST rate is 15%. HST is administered
by the Canada Revenue Agency, with revenues divided among participating
governments according to a formula. The harmonized sales tax (HST) is a
consumption tax in Canada. It is used in provinces where both the federal goods and
services tax (GST) and the regional provincial sales tax (PST) have been combined
into a single value added sales tax. The GST (Goods and Services Tax) is "a 5% tax on

the supply of most goods and services in Canada”

New Zealand

GST was introduced by the 4™ Labour Government of New Zealand on 1%
October1986 at a rate of 10% on most goods & services. It replaces existing sales tax
for some goods & services. Gst was a part of economic reforms initiated by Labour
Finance Minister Roger Douglas. GST was introduced in conjunction with
compensating changes to personal income tax rates. Since introduction it has two
increases, on 1% July 1989 the rate increased to 12,5% and on 1 st October it increase

again to pay for Income Tax cuts by the National Government. GST is a tax of 15%
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on all goods, services and other items sold or consumed in New Zealand. The rate for
GST effective since 1 October 2010 is 15%. You become liable to pay GST when

your annual turnover exceeds NZ$60,000 in any 12-month period.

Singapore

GST was first introduced in Singapore on 1 April 1994 at 3%. The GST rate was
increased to 4% in 2003 and to 5% in 2004. As announced in Budget 2007, the GST
rate was raised to 7% on 1 July 2007.GST will be levied on goods and services
supplied in Singapore by any taxable person in the course or furtherance of a business
and goods imported into Singapore by any person. Goods and Services Tax or GST is
a broad-based consumption tax levied on the import of goods (collected by Singapore
Customs), as well as nearly all supplies of goods and services in Singapore. GST
exemptions apply to the provision of most financial services, the sale and lease of
residential properties, and the importation and local supply of investment precious
metals. Goods that are exported and international services are zero-rated. As a
business, you must register for GST when your taxable turnover exceeds $1million.If
your business does not exceed $1 million in taxable turnover, you may still choose to

voluntarily register for GST after careful consideration.

Australia

Though the GST concept was first seeked in the year 1975, it was implemented in
Australia after 25 years on July 2000 at a tax rate starting at 10%. Australia also
replaced a range of existing taxes like the wholesale sales tax (WST), debit tax,
financial institutions duty, and stamp duty on shares, leases, mortgages and cheques.
However, thel0% tax rate led to low GST revenue productivity from a tax collection
standpoint. Generally, businesses and other organizations registered for GST will
include GST in the price they charge for their goods and services and claim credits for
the GST included in the price of goods and services they buy for their business. All
Australian businesses whose turnover is above the minimum threshold (currently

$75,000 per annum or more for business /other enterprises and $1,50,000 or more for
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non-profit organization) are required to register for GST. Businesses whose turnover

is below the threshold may register if they wish to.

4. Conclusions

Sr.No. | Name of the Year of Current Rate of
country establishment GST

01 Canada 1°' January 1991 15%

02 New Zealand 1* October1986 15%

03 Singapore 1 April 1994 7%

04 Australia July 2000 10%

05 India 1 July 2017 18%

GST is basically one uniform tax rate, through variance in percentage in different
countries. GST helps in reducing tax burden, eases in doing business, brings
transparency in every transaction of business etc. The four of the foreign
countries mentioned above are developed countries. They are developed because
GST in their countries is technically driven. And India is a developing country
with highest GST rate and trying its best to become technically driven. GST
helps in development if properly exercise.

For Enlargement of Own Country, We Should Care About GST
References
1. The economics Times (Weekly paper)
2. The Hitvade (Newspaper)
3. www. Investopedia.com

4. Images : yourstory.com & gstwayout.in
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Abstract : -

Introduction of GST have raised several issues which has to study. About
eight months completed from the implementation of GST, it is interesting to
overview the impact of GST on Indian economy and challenges faced by
different sector and remedial actions to be taken by government. Some mixed
opinion were also received that GST have raised the rates of all goods and
service, this paper will show the pre and post GST rates as well as international
comparison of tax rates and reason behind them.

Key word — GST, Cascading effect, Double Taxation, Input Tax Credit,
Indirect Tax, Revenue Generation.

+ Introduction: -

When one hear the word “Tax”, everyone’s eyebrow raises to know about it
because it is directly related to your income. Willing or unwillingly, one has to
pay Tax that may be in Direct Form or in indirect form. Though it is forcefully
collected by individual but it is so mandatory for the development of the nation.
Every part of the society is contributing his share towards revenue collection to
Government by paying taxes. Amongst the types of taxes, Indirect Taxes are
playing vital role in generation of revenue. As every individual whether rich or
poor is paying at-least Indirect Tax. Therefore the structure and mechanism of
Indirect Tax has to be designed meticulously to generate higher revenue, avoid
tax evasion and simple to understand.

On 01* July 2017, Indian Government has taken a revolutionary decision in the
history of independent India of implementing Goods and Service Tax (GST) in
all over the nation. The tag line was designed as “One Nation One Tax”. GST
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Is an indirect tax, still the direct tax structure remains the same. From 2009
GST Council have assessed the need and importance of GST and finally after
heavy mind storming discussion, the day had come to implement the GST.

Almost eight months have passed from implementation of GST, it is time to
review the impact of GST on economy, traders, retailers, individuals and most
importantly on revenue collection. Government is still observing the progress
of GST keenly, understanding the problems in regularization and taking some
remedial actions for effective implementation.

+ Research Methodology: -
+ Objectives of Research: -
» To study the impact of GST on economy and other sectors.
> To make comparative study of International tax rates with India.
» To make comparison of Pre and Post GST rates.
» To study the challenges posed due to GST.
» To suggest remedial actions to overcome the drawbacks and streamline
the procedure.
+ Data Collection: -
» Primary Sources: - Interview of Customers, tax practitioners, retailers,
video lectures.
» Secondary: — Books, Websites and journals.
+Pre Tax system in India: -
Tax structure of any nation is playing a vital role in economy. Complex tax
structure may lead to tax evasion and tax avoidance. It also needs skilled and
huge man power for effective implementation and collection of revenue.
Simplification of tax structure can generate higher revenue, create more tax
payers and less human resource and ultimately low cost.

Prior to GST, the Indirect Tax structure was very complex. Central
Government and State Government have their own Taxes which are
administered by them. Following is the types of taxes: -

A. Central Taxes

» Central Excise duty

» Additional duties of excise

» Excise duty levied under Medicinal &Toiletries Preparation Act
» Additional duties of customs (CVD & SAD)
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> Service Tax
» Surcharges & Cesses.
B. State Taxes

State VAT / Sales Tax

Central Sales Tax

Purchase Tax

Entertainment Tax (other than those levied by local bodies)
Luxury Tax

Entry Tax (All forms)

Taxes on lottery, betting & gambling

Surcharges & Cesses.

Every State had different Taxes and different tax rates also and in addition,
some taxes were levied by Central Government. It became difficult to
manufacturers, traders and retailers to comply all the necessary formalities of
filling return of all these taxes and facing the audit by different tax authorities.
Due to complex structure, some loop holes were finding by individuals and the
incidence of Tax avoidance and Tax evasion increased considerably. Due to
complexicity and limited manpower, it became also difficult to administer all
the taxes smoothly.

YVVVYVVVYVYVYVYY

Here, the need of a unique tax system generated. To avoid cascading effect and
dual taxation, the nation was in need of such a structure which may bring
maximum possible individuals to cover under the tax regime, loop holes should
be closed, tax collection procedure must simplified and input tax credit
mechanism should be effective smoother and stronger.  Considering the
necessity of simple tax structure, the Government had decided to design a
Simplified Tax platform which is suitable for the entire nation and here the
concept of GST took place.

GST means a Good and Service Tax, which has replaced the complex tax
structure in India. The government has taken a revolutionary step of
implementing the GST from 01% July 2017. The GST has eliminated all the
Indirect Taxes and simplified the tax structure by applying a single tax on
Goods and Services in entire nation. Like other nations, India has also accepted
the Dual control mechanism, i.e. the GST will be administered by Central and
State Government and the share of both Government will be equal.
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The GST has been categorized in four parts, i.e. Central Goods and Services
Tax (CGST) which is collected by Central Government, State Goods and
Services Tax (SGST) which is collected by State Government, Interstate Goods
and Services Tax (IGST) which is collected by Central Government and Union
Territory Goods and Services Tax (UTGST) which is collected by Union
Territories.

Individuals having turnover of the financial year upto Rs.20 Lakh and Rs. 10
Lakh for North Eastern States and special category states are be exempted from
tax. The slabs of GST are 5%, 12%, 18% and 28%. The total collection of
revenue under GST till December 2017 (Within six months only) is more than
Rs.86,000/- Crores.

+ International rates and comparison: -

Implementing GST in the country affected the international business also. At
every stage comparison will be obviously be done with the tax rates of other
countries, lets have look at taxes on Goods and Services in other countries.

Country Rates on Goods and Services
(GST/VAT/Sales Tax)

Australia 0%-10%

Canada 0%-15%

China 17%

France 20%, 10%, 5.5%, 2.1%

Germany 19% or 7%

India 28%. 18%, 12%, 5%, 0%. GST

Iran 0%-9%

Israel 17%

Japan 8%

Kuwait 0%

Nepal 13%

New Zealand 15% GST
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Pakistan 0%-17%
Oman 5%

Russia 18%-10%
Saudi Arabia 5%
Si9ngapore 7% GST
South Africa 14%

Sri Lanka 0%-12%
United Kingdom 5%-20%
United States 0%-11.725%

Source -

Looking at above table, it is noticed that India has the highest rates of taxes on Goods and
Services i.e. up to 28%. But these GST rates are not new for India, tax payers were paying
the taxes at almost same rates before GST. India is highly populated country and major share
of population residing in villages and rural area therefore providing the basic facilities like
education and health require huge revenue. Moreover, India is also a developing country it
has to focus on basic infrastructural, Industrial, Agricultural, Service Sector and as well as
rural development of the country, it also need a considerable financial support to the
Government. To maintain the balance in the economy, revenue is the most important factor
and hence progressive tax system has been adopted by India considering the minimum rates
of taxes on daily need goods and maximum taxes on luxurious goods and services. The
higher rates of taxes will obviously contribute the higher revenue.

+ Pre and Post GST rates on goods and services: -

GST implementation have drastically shocked the economy and some mixed comment
received that the GST has revolutionary changed the rates of taxes on goods and services.
Before going to analyze the effect of GST, let’s see the comparative study of tax rates on
different goods and services.

GST rate on some common use items, as given by the CBEC

Pre-GST tax

Description of goods incidence GST rate
Wheat 2.50% 0%

Rice 2.47% 0%
Unbranded flour 3.50% 0%
Curd/lassi/butter milk 4% 0%
Unbranded natural honey 6% 0%

Ultra  high  temperature

(UTH) milk 6% 5%
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Tea (other than unprocessed

green leaves of tea) 6% 5%
Milk powder 6% 5%
Sugar 6% 5%
Sweetmeats 7% 5%
Vegetable edible oils 6% 5%
Spices 6% 5%
Ketchup and sauces 12% 12%
Mustard sauces 12% 12%
Toppings, spreads  and

sauces (other than

mayonnaise, salad dressings,

mixed condiments and mixes

seasonings) 12% 12%
Mineral water 27% 18%
Sugar confectionery 21% 18%
Children's

picture/drawing/coloring

book 7% 0%
Footwear of RSP (retail sale

price) up to Rs. 500 per pair | 10% 5%
Kerosene pressure lantern 8% 5%
Coal 9% 5%
Tooth powder 12% 12%
LED 15% 12%
X-ray films for medical use | 23% 12%
Diagnostic kits and reagents | 16% 12%
Fixed speed diesel engines

of power not exceeding

15HP 16% 12%
Fly ash bricks and fly ash

blocks 16% 12%
Sewing machine 16% 12%
Hair oil 27% 18%
Toothpaste 27% 18%
Soap 27% 18%
Footwear of RSP more

than Rs. 500 per pair 21% 18%
LPG stove 21% 18%
Aluminum foil 19% 18%
School bag 22% 18%
Printers (other than | 19% 18%
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multifunction printers)

Staplers 27% 18%
Tractor rear tyres and tractor

rear tyre tubes 20% 18%
Helmet 20% 18%
CCTV 19% 18%
Baby carriages 27% 18%
Plastic tarpaulin 19% 18%
Bamboo furniture 23% 18%
Headgear and parts thereof 27% 18%
Cement 29% 28%

Source- https:

Above chart is self explanatory and gives a clear idea about the rates of taxes before and
after GST. Only selected common used items have been taken for comparison and it is
interesting to see that the rates of all of the above items have been reduced as compare to pre
GST incidences. There are some goods, on which the GST rates have been raised but most of

those are

luxurious goods and services. Now, lets see the impact of GST.

+ Impact of GST on Indian economy: -

>
>

Due to extended tax base, the government is getting higher revenue.

Businessman can enjoy the input tax credit all over the country, hence he may buy
the best quality goods even at affordable rates by expanding the base of registered
dealers.

More transparency can be seen in system as the customer understands the taxes
they are charged and on what basis.

Due to elimination of octroi duty, the costs and time of transportation have
reduced.

Due to input tax credit mechanism, the business has expanded their boundaries.
Out of state dealers are also become the customers of business.

GST removed the numbers of taxes and complex structure and provided a
simplified tax policy.

GST removed the cascading effect of taxes i.e. tax on tax

Above chart shows that the rates of GST have been reduced ultimately it results in
lower tax Burdon on common man.

Lower cost attracted the higher demand of goods and result in rise in production of
goods.

Due to simplified procedure, the government can have keen eye on non tax
transaction (Black money) and more dealers have registered themselves to avoid
legal complications which result in wide tax base ultimately higher revenue
collection.

+ Challenges due to GST: -

> Economy: - GST is revolutionary step in the Taxation history of independent India.
Any new thing takes some time to get settle in market. Due to ambiguity and less
preparedness in GST, the market went into shock for some and the growth of economy
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was slower down but as the time passes, the government simplified the procedure,
removed the drawbacks, brings more clarity, the economy is going to stable and
regaining the speed.

> Industry / Retailer: - Due to turnover limit, some unregistered dealers has to register
themselves, GST registration of VAT registered dealers, creating invoices as per GST,
GST returns and rates of GST, change in business software, policy change due to
middle in year, lack of computer knowledge among businessmen, stringent time period
limit of GST returns etc. Increased tax rates on some sectors like insurance,
telecommunication, agriculture, real estate etc. have shown slower growth rate due to
increased taxation.

> Tax Practitioner: - Though the date of implementation of GST was pre known, there
is less preparedness amongst clients as well as on the part of government, various
provisions of GST are ambiguous, increased compliances lack of skilled resources,
preparedness in IT System are the challenges faced by Tax practitioner.

> Small Businesses: - Small business which were away from the tax Burdon, have
covered under the regime of GST and will have to fulfill all the compliance for the
same. Though it feels complicated, still it is very necessary for them.

> Individuals: - The taxes on luxurious goods have risen and therefore affected the
buying behavior of individual. Some retailer took the advantage of reduced rates of
GST and increased the base rate (profit margin) which resulted in higher cost for
individual. The day today need agriculture goods attracted higher tax moreover, the
telecommunication and insurance sector have also attracted higher rate of taxes which
also affected the higher cost of such services.

+ Actions to be taken to resolve the Issues relating to GST: -

> Role of Government:- The government should streamline the procedure of GST,
bring more clarity in rules and regulation. The taxes on some day today goods must be
decreased. Government should set simplified mechanism of filling returns and other
formalities that will attract more customers and higher revenue. Also the government
should have understood the problems of tax payers and tax collectors and take
necessary actions as and when needed.

> Role of Tax Practitioners: - To simplify the tax mechanism and structure, the Tax
practitioner should tell the practical difficulty in compliance suggest necessary
remedial actions to overcome the same.

> Role of Businessman — The businessmen should follow the rules and regulations
levied government and keep transparency in transactions which may prevent them
from taking legal actions. They should clearly tell their practical difficulties to
concern government authorities which may lead them to take necessary actions. If any
misconduct is seen in market, they should play the role of Whistle Blower and report
to concern authority.

+ Conclusion: -

Implementation of GST is the mile stone in the indirect tax history of the country. GST have

merged a large number of Central and State Taxes into “one tax” and simplified the

procedure by avoiding cascading effect. An individual get benefitted due to reduced tax
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Burdon of day today goods. Due to transparent character, GST has become the simplified and
easy to administer tax. Though the initial some months have shown slower growth rate of
economy, but as the law of nature it takes some time to get settle down likewise Indian
economy will also stabilize in the due course. Although it looks like complicated one but it
will benefit the economy in long run.
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I UATHY STIVT STICHTHT 3TN 1 T SARTRIOT el A, & Y ARl
e T IO, FGEEE A%, YUdel 99 g F HaieAl Jarul-aeruie
ZAERIA  foshdl fohalT AMEehiT IRl THIO S i\ebﬁd“lc;ﬂ ST WTaT AT,
R forshel TMEshiched STeT ST Todt el haaTd. HTIhe, SHU=ehe, HICTHRITR,
ST, SASTERIAT Y & Teel el aX TEd- A o, 9a1 &, W
SCHTEATARICT STEhRT &, Tasht Y &1 ST Al IS0 Sl Ader. AT Hiel HY
HE WIHRAT T FIel T T GIHRTEAT BN FHrdATer T, AT STHT e
ST S o T 3T 8T Uehd S T 9 o] & WaleR AN &reet.

YT %] o HaT T ¢ STet 0849 UG AN LT 37T, AT e T ST
TEUTS Tel HISTeh 3TdTE difesdl el aq o Yaiay SVt Hqa ST STl Uhd Y
STMHRCAT SIS, g ST T YIHR T ST HlT Telie] ST Y TehiAd el
ST, 31 STE I[odh, SRR 3G ¥[odh, Jall e, SATciek FHT Yo, oy
AT | I[oeh, AR ST §Y € oy ThRY R araaedat (%) Toshla,
FHTHU[H HY, TIHARTT Fx, A I FgT SPIRTERIA H, SHH TR, WA &, T
T T, ST & T GIHRT 3TITe] FY e, & To T SUHHE IS SHuTa
3T 3.

T T HAT Y FTRT H I F WAeR Y SHRUITT Al I HTEl THIAY]
%] I e I HUATT Sl TRl ARErT wed dd, fegier, ugiet, Sais o,
foaAe 99 © R SIugegy e ofel STgH UMUERd, TR UNUS,
FEFTRUTICTehT AT HREAT TN WRIY TRITAR %] 3 WaieR SR SR afag
AT HF ST TG IRUA el 3Rd. oY Seoidd e 3UTdh
FHIATTHTR TGS STAT SO0 YFIST GlTe G uard et 31,
AT T STwe! aRug w5,

SUEe! qed o o Yere Uedish Rae] SEeRIET S e ATauaTd Jefiel. Teh H
HE TIHREHET AN Jeed o T BT o] o YT (HISHT2r) 37 el 3THet %
ZERT Y AT AIHREHEA 0T Tsel F G T %] o Yareh (Fisiugel) 31 A
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A AT TR T d YA RASAER ahd SATAER Fe&T h5 THREHGT
TehITcHeh o] & Wall SATI0aTd A, T o] 3 WAl AT ageti I T Heqd
HH AT A T THAM TRATE H5 THREHST I ST Agel. Pl o] o
HATH AT, TS %] d Wl Y, TERRT %] 9 Tl X HEH, RUEamade
AT o] HATRY SHIFRT T, S 0amd Sotet 3T 5T %] d Hal Y HIaa]
e TSI Shotel 3T, TR 3a% HIS HHa TN shetel TR,

& T G Y AT TH HEIAT Ueh UM T3 {ohall g & T @R
3T 3T, STUHe! URuSH R I g o ISAiHed a1ey shefel 31, i 3ifad &9
TR AT 3TTetel 3T T G JeIcTqdTol-

%) LYo TIE. UL FHHI IATEA ST {o ZaFh IR IS T HTHH=ahS Jeciiet.
R) N0 HF U HH IcTETA AT Q0 TFbh HGE Bald H IUhAhe
e,

3) Yo HIE, YT ST AR ST STl Wo b - Yo ek 3191 THH
TonITToTt hy Y SIfT=aihe & TS Y SATHT=aihe 3T,

ST Y TR e 3T JeieT WHI0T (Y= shetet 311, ST=TeT=ide SiiamTedsh
TEIAT 0 THh Y, Tl ATHROT AR ST TEeR. M1 HaTa b TRk e, TS
AU HHTEST Sheted o o HeliaR 83 <96k 3MUT ¢ <ok 31 I WHTOT 3, T3],
AR, TaRg STRA J Iqud JFeAER Ieaad ¢ 2HRh 3 38e 3N RdH a%] o
YATH HIT Ucdsh T o Yool WIah, R 2k, 8¢ ZFh d ¢ ZHh AT IR UHRA]
RIS Teh ST AT &lect {ohall o] Qealiay o] a 9o < ol &0 ATl W&qd Iy
eI 1 T S o A AT fovelouT Aiguardn TaeT SHvaTd STl 3T,

T WA T G

STUERT TEUTS! e STIUT Y=t JRESATeR Y AU Tegd 3T, AT Teaaie
TG SCARATAgA ST fosheaadd giom=an Raearea [hHaer T SThRuAT
AT TETHTOT HeT JUM=ATa]. Salea fehHaier Y SR gid. a1 Uishad Y eAtadi
o] o WA U AT HRetedT I gl asfiae SUATd 3. Suge e GaareRoT HEs
QTACTIHTTT 37T
%) % WER T HTH T TXHRAT TEaieT ST Fd SIS Hedl ThAHT 3
T S ST T o FgeId Teietl 3TE.

)  FURI I SHSTHAT &INe a0 HY &It HRUT 3T L BHIEAUUST Thd T
SHERT AN BIEa.

3) I fRUd AT aericl Y 8T fRAdaT 9T ST, e YR SR STy

o] o AT STRd 319 SR 3TUee] X TeRdes Sl fash! ThHdTar
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SMEHRUATT JUTT=AT HE FHIET STHROT Bl T SHUHS Te e el 3BT
[a [a [a o o [a [a
TATe) T8 TR Sl gl aeTiee e Teares aaqeaT fashieriel s YR

U BIEel. ITaT IR ST & Yo [hHdieR &l fhHd SHHT Biea.

¥)  STHUEEYes SR SR Aot Hobel. TYUT ST Ushe he SFee ThRedH
ST Uhae ATSTRUS THT0T BIeet. it Tedeh TSATa ST0ce] el SThRUM aTaTesdl
TEAH BT 3THeIH Tcdeh TSATAle] Y Tead! TS 907 Felol Bid. T Siieelies
HYUT LM ST FIl Tehdl TeRdl STHEATT ST 9T Tehd SSIRUS FHHT0T gleet.
MATARRIS @ e aTReledr Jd BREMIETeR. [Setedl Hren WRarer fHeavR
T qH ATdER v FX SAEROT BOR AGedH AR I a
FRATAGRICT 3T Sl fhHd TeTeqeh ol Ject tHed SATIRTAT STet-T MHee.

W) TR T WAl HAET FAd HieT FERT TS ST qoATeAT HHERIeT qureoi
ATSRITER. HTeT ATade hOTT TR T SANTeret! fqamerel e 37T o o Ta Hes
Tl AT THAAE X AN BV ST & arera I KHUR ARl ST gar
RR TSFHT TSIHHAE A8 JUTEUll el &% hel JTed. e Aeiaedeel s ardd
AT STEehT @ & GJ AT BI0TR 311, TROTHT S =T fohHe! HT BIUTY 37T,

&) AN %] 9 HaTR SFIRI AN FAFT ARERT ORI HIEsT dHefell o7, a1
AT RIS FIA THT0T fohall 3T I SoAT AT oM WEehiAT 7 Q=3
TeTsheATa. ShIRATE SHRUAT AT, T THIART ST UTEehiT (HesUTR TR,

V) T F YR UG ST Uedieh o o Telell Y 2k o ¢ 2Rk AT T F
WAl FANET. QA 37 ] a¥ 4 2Rk ST9N Y TSRO eid 3TeT W AT aReR
STHE! STad W ZoRh fohaT 23 ToRk Y TSRl S STHA ¥ 37 a&qal fhHa
QES

¢) YA ARA TR SARAER SEHRT F, SN T aId aTiete! SR T
el STFCT X W], AT BT fasheaTaaid Tashiey, T3k asheaTeha -
TeRehics farsheaTqaid ot o] ST TTeR &6 Y SRR ST I, 3791 Wb fafae
THTER T Uetl 3ATeh T F Tcdeh AsAid STaTTes H, T M= ¥ AT haTeare
HIRO FHIEE o Tk 8ld THeAH HRANRICT ard gidl. I Siuaemes &
AT o TS HH! A F FHATRT AT I,

] F HaTHE AL

%) I WAl AT SFERUNTS ] o YareAT [hHat T eidiel 379 iRt S
3T T TSBUEBTT F HATAT  -3UTAIA Flel Feehios I o HalTeAT FSTR ShHdider
ATE 3TFaT T STATE AT A T o o] o HaT Y SHRONGeS Tl FHleaTd
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3) SUEEET e a1 URET UshTd Ushihd SRaSANElel S@Rel &l &idl. Uul a9
Telel ATEY. e ]9 SSITeRAl S1ehT THIad! T ST hg WRHR I 2.4 &l &, &
31T IeTeTel AHete! Y Qo TFh o 20 Tk AT JHIUNT dle SATTdTe 3T, 2.4 .
TR 314 IR STUN TG wo ZoRh - Wo 2Rk I JHIUNG dg- e
3. O AT FIGIATID! HIUT ST F TEATT F BT HETeAT Y TR
3T & Thedd ATel. AT Mt eliedl a1 FhRaR! SICATY Saet AU ATe.
¥) O] Wal FA H AATes T W avash a] d =< 9] avlesal U
T ST 3T ST I T Yol T el Y ST Ugehral HOav[eh g
AT 3R, 3T, [oRw Jigel I foaiel &, {heshe & faehie AFEe &l ishoie?
eI dfehele 3T foehie ATeATa] aMTaTTesdl S Y 3TERUM UMK 31E, &

3THRUT TMeTe! e, TS T ared i AT H YA FlRl T9 Falred =rarerd™
Freared ST URTEIT HE Saciell 3T, STiTe TRt el Tush aTadel 1%,
) STEErET R Afe ol HRt TS W @t ¢ O AT el ST, IOT a9 St
AR g I [T USRI ST hivl hY AIHR] UG TG TGl !
T S STSAS TETRN TeAq J 75 ST HATAd SHgd [9eror 0 9ol
TegeT Y RN SHAOT 1 HRETTE B AT SV STed ATell <=0l shRuard |rmoard
36l 3T AT ATV AT FIUTRER STERIT A2aeh Uedeld Hd dretd 31e?
T 1T TSIV Aciier & ST TSN T Il ST ST TR FGTHAHT AT TS
FT TOTCA fawlt fasarg aed Taar o HhedTes SUEerl SHeteasTaue TR
et 3T U ST T FHAT UHSH o ST a7 FHIT SRV HoaT e 3 T
TTOT STeted e,
8) SIUESMes TN FMTvadianad aid Tiees Seld. § Tt el & Bid 9uT ad 3ot
AT, STUEEe 8 ST o 3THHIT TFATUATT 3TTet e feddaie TeTear geriedi-
JHTOT 3TTeT ST Ty FrmToT e,
frepe

o] d Yol AT =T W Haeet YRaArdel U Ufeiiass s ERoM AT
Id . ST FEl AT HROMeS Fd FHT STeT AT I JEHA FES
et 3T Ted 31T 3T 3796l A & Weehi=a TR %] o Hall F1Hes fafasy
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Abstract

In today’s scenario we pay various taxes i.e. Direct and Indirect taxes, which
are felt as burden on us and due to these taxes the corruption is increasing. So, to
overcome from all these taxation system the Central Government has decided to make
one tax system i.e. Goods and Services Tax (GST). GST is one of the most critical tax
reforms in India which has been long awaiting decision . It is said to be the biggest
form of reform in the indirect taxation aspect ever since 1947. Goods and Service Tax
(GST) implemented in India to bring in the ‘one nation one tax’ system, but its effect
on various industries will be slightly different.

The main idea of GST is to replace existing taxes like value-added tax, excise
duty, service tax and sales tax. It will be levied on manufacture sale and consumption
of goods and service It is one of the biggest tax revolution which is all set to integrate
the state and national economy to boost the overall growth of the country. This paper
presents an overview of GST concept,, what will be the impact of GST after its
implementation, difference between present Indirect Taxes and GST and what will be

the benefits and challenges of GST after implementation.

Keywords:
Goods and Service Tax (GST), Indirect taxation, tax reform, India

1. Introduction
Taxation plays an very important in economic development of country. With
much awaited GST system and in-depth analysis , here we are with final GST bill

passed by the parliament. Because taxes are only means for financing the public goods
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because they cannot be properly priced in the market. And government is only the
source of funding using the taxation methods. As taxes are the drivers of the economy.
Tax regimes should be designed in such a manner that is does not become the source
of distortion in the market or result in failure of market. Raising a sufficient amount of
revenue is main aim of tax law in efficient , effective and equitable manner. Tax
policies are important contributor to the economy in both the cases efficiency and
equity. Good tax system should keep in view the issues of income distribution and
also focused on strategies to generate tax revenues to support government
expenditures on public services and infrastructural development.

GST stands for Goods and Service Tax.The proposed GST is likely to change
the whole scenario of current indirect tax system. It is considered as biggest tax
reform since 1947. The GST is said to bring about the economic integration said by
our Union Finance Minister Arun Jaitley during the Budget speech at 2016. The
Goods and Service Tax is levied on the manufacture, sale and consumption of the
goods and services. Through the implementation of GST, all other taxes like Value
Added Tax, Sales Tax will be removed and a uniform tax system on goods and
services will be followed.

GST was first introduced by France in 1954 and now it is followed by 140
countries. Most of the countries followed unified GST while some countries like
Brazil, Canada follow a dual GST system where tax is imposed by central and state
both. In India also dual system of GST is proposed including CGST and SGST. Goods
and Service Tax (GST) implemented in India to bring in the ‘ONE NATION ONE
TAX’ system, but its effect on various industries will be slightly different In today’s
scenario we pay 30% to 35% tax on different things but with GST it will be only 18%,
which shows it will be beneficial and one main thing that GST will remain similar in

all nation.

There is no difference between GST and VAT except a minor difference that
VAT is levied on goods and GST will impose on goods plus services. Again, GST is
not an additional Tax; it is subsumed of all Indirect Taxes. This means all Indirect

Taxes will come under one umbrella.
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2. Literature Review

Dr. R. Vasanthagopal (2011)10 studied “GST in India: A Big Leap in Indirect taxation
system “and concluded that switching to seamless GST from current complicated tax
system in India will be positive Step in booming Indian Economy. Success of GST
will lead to its acceptance by more than 130 countries in world and new preferred
form of indirect tax system in Asia also.

Nitin Kumar (2014)6 studied, “Goods and Service Tax- A Way Forward” and
concluded that implementation of GST in India help in removing economic distortion
by current indirect tax system and expected to encourage unbiased tax structure which
Is indifferent to geographical locations.

Ahmed et. al. (2009)13 studied, ”Goods and service Tax reform and
Intergovernmental Consideration in India and found that GST introduction will
provide simpler and transparent tax system with increase in out and productivity of
economy in India. But the benefits of GST are critically dependent on rational design
of GST.

Chaurasia et al. (2016) Studied, “Role of Goods and Services Tax in the growth of
Indian economy” and concluded that in overall GST will be helpful for the
development of Indian economy and this will also help in improving the Gross
Domestic Products of the country more than two percent.

3. Objective of Study
The study has following objectives:

e To study the concept of Goods and Service Tax (GST)

e To study about Goods and Service Tax and its impact on the economy.

e To study about the need and the Importance of the Goods and Service Tax to

the Indian economy.

e To examine benefits and opportunities of Goods and Service tax.

4. Research Methodology

The study focuses on extensive study of secondary data collected from various
books, governments reports, international and national journals, publications and

from various websites which focuses on various aspect of goods and service tax.
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With the help of these secondary sources, attempt has been made to find the
impact on the economy and looking for future opportunities of it in India.

5. Concept Overview - GST at A Glance
GST or Goods and Services Tax is applicable on supply of goods and services. It

will replace the current taxes of excise, VAT and service tax. Currently there are
different VAT laws in different states. This creates problems, especially when
businesses sell to different states. Also, most businesses have to pay and comply with
3 different taxes — excise, VAT, and service tax.GST will bring uniform taxation
across the country and allow full tax credit from the procurement of inputs and capital
goods which can later be set off against GST output liability. This reform gives equal
footing to the big enterprises as well as SMEs. The aim of GST is thus to simplify tax
hurdles for the entire economy.

Who will have to pay GST? GST will be paid by all manufacturers and sellers. It
will also be paid by service providers such as telecom providers, consultants,
chartered accountants etc. However, being an indirect tax, GST will be ultimately
borne by the end consumers, just like in the current process. What kind of GST will
be implemented in India? India will implement the Canadian model of Dual GST,
i.e., both the Centre and State will collect GST. GST is a destination based tax system.
Supply of goods and services are base for charging tax. GAT is very comprehensive
indirect taxation system on manufactured product and services, sale and consumptions
of goods and services at national level.GST is going be one of the biggest tax reform
after independence till the date. GST is very comprehensive indirect taxation system
on goods manufactured and services provided. It is one of the biggest tax reform in
country. Clause 366(12A) of the Constitution Bill defines GST as “goods and
services tax” means any tax on supply of goods, or services or both except taxes on
the supply of the alcoholic liquor for human consumption. Further the clause
366(26A) of the Bill defines “Services” means anything other than Goods. Thus it can
be said that GST is a comprehensive tax levy on manufacture, sale and consumption
of goods and services at a national level. The proposed tax will be levied on all
transactions involving supply of goods and services, except those which are kept out

of its purview.
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6. GST — How it Works in India?

GST is based on the grounds of VAT. Same set-off system is also available in the
respect of the taxes paid in the previous level against GST charged at time of
sale.Following are some of the module of GST.

Components: GST will be basically divided into two components i.e namely, Central

Goods and Service Tax and also State Goods and Service

Applicability: GST will be also applicable to all the Goods and Services sold and
provided in India, only except from the list of exempted goods which fall outside its

purview.

Payment: At central and State level GST will be paid separately.

7. GST Rates in India
GST rates in India are 0%, 5%, 12%, 18% and 28% with 12% and 18% being

standard rate. The lowest rate of 5% is for common use item. The government has
kept large no of items under 18% slab rate. And the peak rate of 28% will apply to
luxury goods. The Centre and States have agreed to impose cess on demerit and
luxury goods under GST, over and above peak rate of 28%. The GST council has
fixed the tax rate for 1211 items.

The following table will show comprehensive list of item and services that will be
taxed under different slab rate of GST.

Table 1: GST rates on Goods and Services

Tax Goods Services

Rate

0%l[nil] | Jute, Fresh meat, fish chicken, eggs, milk, butter milk, curd, | Hotels and lodges with traffic

Exempte | natural honey, fresh fruits and vegetables, flour, besan, bread, | below Rs 1000, grandfathering

d Goods | prasad, salt, bindi. Sindoor, stamps, judicial papers, printed | services has been exempted
books, newspapers, bangles, and handloom. Bones and horn | under GST
cones, bone grist, bone metal etc, Hoof meal, horn meal, cereal
grained hulled, palmyra jiggery, salt all types, kajal, children®s
picture, drawing and colouring books, human hair.

5% Apparels below Rs 1000, packaged food items, footwear below | Transport services (Railways,
rs 500, cream, skimmed milk powder, branded paneer, frozen | Air transport), small
vegetables, coffe, tea, spices, pizzabread, rusk, sabudana, | restaurants will be under 5 %
kerosene, medecines, stent, lifeboats, cashew nut, cashew nut in | category because their main
shell, raisin, ice and snow, bio gas, insulin, agarbatti, Kites, | input is petroleum, which is
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postage or revenue stamps, stamp-post marks, first day covers.

outside GST ambit.

12% Apparel above Rs 1000, frozen meat products, butter, cheese, | State-run lotteries, on Ac
ghee, fruits in packaged form, animal fat, sausage, juices, | hotels, Business class air
bhujia, namkeen, Ayruvedic medicine, toothpowder, agarbatti, | tickets, fertilizers, work
colouring books, picture books, umbrella, sewing machine, cell | contract
phones, ketchup and sauces, All diagnostic kits and reagents,
exercise book and note books, spoons, fork, ladles, skimmers,
cake server, fish, Spectacles, corrective, playing cards, board,
and other board games, like ludo.

18% Flavored refined sugar, pasta, cornflakes, pastries and cakes, | AC hotels that serve liquor,
preserved vegetables, jams, sauces, soups, ice cream, instant | telecom services, IT services,
food mixes, mineral water, tissues, envelopes, tampons, note | branded garments and financial
books, steel products, printed circuits, camera, speakers and | service, Room traffic between
Monitors, Kajal Pencil Sticks, Headgear and parts thereof, | Rs  2500-and Rs 7500,
Aluminum foil, Weighing Machinery, Printers, Electrical | restaurants inside five-star
Transformer, CCTV, Optical Fiber, Bamboo Furniture, | hotels.

Swimming pools and padding pools, curry paste, mayonnaise
and salad dressings, condiments and mixed seasonings.
28% Chewing gum, molasses, chocolate not containing cocoa, | Private-run lotteries authorized

waffles and wafers coated with chocolate, pan masala, aerated
water, paint, deodorants, shaving creams, after shave, hair
shampoo, dye, sunscreen, Wallpaper, ceramic tiles, water
heater, dishwasher, weighing machine, washing machine,
ATM, vending machines, vacuum cleaner, shavers, hair
clippers, automobiles, motorcycles, aircraft for personal use

by the states, hotels with room
tariffs above Rs 7500, 5-star
hotels, race club betting,
cinema

8. Impact of Goods and Service Tax:-

follows:

» Fast moving consumer goods sector:-

GST has a positive impact on the economy and on various sectors which are as

With the implementation of Goods and Service Tax, FMCG sector would really

change. FMCG sector consist 50% Food and Beverage sector and 30% is

Household and Personal care. FMCG sector is the major taxation contributor

both direct and indirect in the economy. The multiplicity of the taxation

influences the company*s decision on manufacturing location and distribution

of Goods. FMCG companies set their manufacturing units and warehouses

where they can avail tax benefits. To transfer the stock from the warehouses

among the states they have to pay taxes. So, GST would surely impact on

FMCG sector as taxes affect the cost to the company.
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» Food Industry:-
Since food constitutes a large portion of the consumer expense of lower income
households, any tax on food would be regressive in nature. Therefore,
extending GST to food processing sector will also cause difficulty in view of
the fact that production and distribution of food is largely unorganized in India.
On global front, most of the countries tax food at a lower rate keeping in view
the considerations of fairness and equity. Even in countries such as Canada,
UK and Australia where food constitute a relatively small portion of the
consumer basket, food is taxed at zero rates. While in some countries, food is
taxed at a standard rate which is as low as 3% in Singapore and Japan at the
inception of the GST. Even in international jurisdictions, no distinction is
drawn on the degree of processing of food. Hence, the benefit of lower or zero
tax rates should also be extended to all food items in India regardless to degree
of processing.

» Information Technology enabled services:-
The proposed GST rate under the IT industry is not yet decided. While the
discussed combined rate of GST for the product is 27%. According to proposed
GST if the software is transferred through electronic form it would be regarded
as service (intellectual property).and if it is transferred through media or any
other tangible property then it should be treated as goods. Implementation of
GST will help in uniform simplified and single point taxation and thereby
reduced price.

» Infrastructure sector:-
The Indian infrastructure sector largely comprises power, road, port, railways
and mining. And the indirect tax levy is different and unique for each of them,
and this is complex in nature. Although this sector enjoys different exemptions
and concessions as it is important on national front. With the implication of
GST the multiplicity of taxes will be removed and it would increase the tax
base with continuation of exemptions and concessions for national interest and

growth.
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9. Benefits and Opportunities of GST:-
The Goods and Services Tax have many benefits and will create various opportunities

on various stakeholders like business, industry, government and consumers which are
being discussed in Table 2 below:

Table 2: Benefits on various Stakeholders

e For Business and Industry :

o Easy Compliance
o Removal of Cascading
o Improved Competitiveness

e For Centre and State Governments:

o Simple and easy to administer
o Better controls on leakage

o Consolidation of Tax base

o Higher Revenue Efficiency

e For the consumer:

o Single and Transparent tax proportionate to the value of goods and services
o Reduction of Prices

Source: Seventy Third Report Of Standing Committee on Finance (2012-2013), The
Constitution (One Hundred Fifteenth Amendment) Bill, 2011, pp. 11 available at
http://www.prsindia.org/uploads/media/Constitution%20115/GST%20SC%20Report.pdf

Apart from the above the other benefits available for the assesse are:
e Reduction in multiplicity of taxes
e More efficient neutralization of taxes especially for exports
e Development of common national market

e Simple tax regime, fewer rates and exemptions as well as conceptual clarity.

10. Need and Importance for GST
+ To bring about the uniformity in the System of Indirect taxation.

+ To remove the cascading effects of Tax.

+ To bring about the economic integration.
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+

#

+

+

Generally, the Taxes are imposed at various rates among various states in India.
So, there is a huge loss of revenue to the central as well as state government.
Through GST a uniform tax rate is followed all over the country and so that
there will no such loss of revenue.

Reduces complexities and increases more number of economic transactions.
The GST brings about a competitive pricing. As all the products are taxed
uniformly across the country, the various forms of indirect taxes will remove
and which in turn will reduce the tax burden of the consumers. This will reduce
the prices of the products and increases the consumption which in turn will be
more beneficial for the companies.

Generally, the main aim of GST is to bring about the single tax system which
will reduce the cost of production for the manufacturers, So that it will be a big
boost for those producers who made their products at lower cost and involves
in international trade that is exports.

As it is the Single Tax system, the tax burden for starting industrial units will
be reduced; As a result when more industries were created it will ultimately
result on more employment.

Through GST the government receives more amount of Tax revenue which
will be utilised for the services to the public

As there is more transparency in the system of GST and since it is a system of

single taxation, the chances of corruption will be very low.

11.Conclusion

Goods and service tax is a biggest indirect tax reform in India. It has
replaced various types of Indirect tax such as VAT, Service tax, Excise duty,
Additional Custom Duty, SAD, Luxury tax etc thus leading to simplified tax
regime as compared to earlier complicated tax structure comprising numerous
taxes.

GST s also helpful in avoiding Tax evasion, improved Tax collection
and compliances. It reduces the cost of goods and services to some extent and
creates a supportive environment for the facilitation of international trade,

thereby helping in revenue generation leading to the increase in the GDP of the
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country. Similarly, it will also be helpful in lowering the Tax burden on the
various segments of the economy. Industries, dealers, retailers and the
agriculture sector as a whole will benefit from GST.

In overall through this study we conclude that GST play a dynamic role

in the growth and development of our country.
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Impact of GST on retail sector

Dr Anand V Kulkarni,
Assistant Professor, J E S College,
Jalna.

Retail sector is one of the key columns for Indian economy and it accounts for
around 10% to 12% of GDP. GST will attendant in inclusive changes in various
industries and sectors and Retail industry is not an exception. While GST application
IS now just few days away, let’s see what will be the impact of GST on Indian Retail
Industry and which changes will this industry need to engage to become GST ready.
The benefit of GST on retail sector will be huge. Indian Retail sector is one the fastest
growing industry in the world. The Government of India has introduced major reforms
to attract FDI in the retail industry. The government has approved up to 100 % FDI in
single brand retail and 51% in the multi brand- retail. All of these stats indicate that
the retail sector is as main as ever and any reform in the country which anyhow affects
the working of the sector shall have a huge impact on it. And GST is no ordinary tax
reform. It is one of a kind reform which is composed to change the situation of
taxation in the country and lawfully its effects on the retail industry must be
considered.

GST will join the markets as there won’t be state boundaries to hinder their
business. GST will modernize their intra-state as well as inter-state transactions.
Retailers can expand their business beyond one state with ease due to one-time
registration of their business. This will also contribute towards the growth of the retail
market and help increase the economy of the country.

After GST_implementation, state borders will be unconnected from taxation
and certification point of view. This will result into free flow of goods across the
nation without any kind of barricades. GST will reduce the complication for retailers
and make the distribution channel efficient. In the current tax scenario, retailers are
entitled to about 30% indirect taxes such as VAT, CST, excise duty, service tax on
warehousing, Octroy and many more. GST will lessen the retailers’ tax burden as it
will modernise everything into single tax. The dropping of taxes will be done away
with and a simplified tax structure will be come into effect.

GST law is based on supply of goods rather than manufacturing or sales. Under
GST, any supply without attention will attract tax. Retail sector comes up with many
offers like buy one get one free or some hand-outs on larger goods, every now and
then. Once GST comes into action, tax will be levied on such gifts too. This clause
will affect publicity activities of retail sector as under current taxation structure, such
goods are tax-free. GST is one of the biggest tax reforms since independence. GST
will subsume almost all the indirect taxes levied by state and central government and
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will make a important impact across industries.
The government has proposed four tax slabs at 5%, 12%, 18% & 28 % for a different
type of items and services. The impact of GST on retail sector is going to be positive
as it will bring down total indirect taxes, increase supply sequence efficiency and
facilitate all-in-one input tax credit. After implementation of GST, state boundaries
will be inappropriate from taxation and certification point of view. Disappearing state
boundaries will reduce the difficulty for retailers and increase the distribution reach as
well as efficiency.

Goods and Services Tax has been rolled-out on 1st July 2017, thus marking a
fundamental change in the Indian Indirect Taxation System. Businesses all over the
country, offline or online, are defeat their brains out to understand its implications and
trying to figure out ways to become GST compliant. The retailers would be able to
carry out the business with more ease as the taxation, and other policies would be
efficient under the new GST rules, and they would not have to waste their time in
paying various taxes and waiting to fulfil all other policy requirements of the current
taxation system.

GST will affect the warehouse networks of retail businesses. Retail trades will
no longer require warehouses in every state they operate due to elimination of CST
under GST law. Logistics will become efficient too as state border check posts will go
immaterial. Due to decrease in long queues and wait time and free-flowing of goods
across the nation, overall lead time of retail businesses will also improve. From supply
chain to distribution to promotions, every policy of retail industry will be affected by
GST. Retailers will have to re-think these strategies and re-model their network.
Retailers may need to renovation the pricing policy of their suppliers in view of
improved credits that may be available to suppliers in GST rule. Making necessary
changes will make it easy for them to comply with GST.

In the new GST model, any supply without consideration will attract tax and
therefore, everything will have to be accounted for. The retailers would give out gifts
and publicity items with products as a part of their marketing strategy which used to
be tax-free in the current taxation system. When the GST gets implement, no such rule
will be applicable and the retails will have to pay tax on the gifts and publicity items
as well, therefore, re-think their publicity strategies.

GST will lead to the merger of markets as it will modernise the state and the
central tax and eliminate all the confusion of taxation in different markets. The
retailers can easily expand their business beyond boundaries as they have to register
their business only once and then can carry operations in all the states. This will also
subsidise towards the growth of the retail market and help improvement the economy
of the country.
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Overall impact of GST on retail sector:

The primary effect of GST will be a significant reduction of the tax burden on the
retailing sector. Under the present tax structure, most of the retail products are subject
to various taxes like Excise Duty, CST, VAT, Service Tax, Octroy and Entry Tax. The
Input Tax Credit is available on VAT but not on the Service Tax and Import Duty. But
during the GST rule, taxation will be applicable from the manufacturer point to the
consumer point and Input Tax Credit will be available on every level. GST will make
a wonderful impact on Retail, and every business for that matter, by eliminating the
flowing effect of taxes. This will help the Retailers in exploring the boundaries of the
dynamic market, leading to a better growth. Overall impact as under

Reduced Taxes Tax on promotional items and gifts
Growth of Retail Market  Better strategies Reduce complications
Beneficial for start-ups streamlined supply chain

Gifts, free samples also taxable Changes in decision making
Growth of Retail Market

Finally, the impact of GST on retail sector is going to be positive from both
taxation and operations point of view. Retail businesses will embellishment more, thus
contributing to overall growth of Indian economy. GST will depose total indirect
taxes, increase supply sequence efficiency and simplify all-in-one input tax credit. The
end price for consumers will also reduce because of GST. Except some clauses, GST
will benefit retail sector in a big way.

The Intra-state and Inter-state movement of goods is a very irritating task and
consumes a lot of time and money, as there are a number of check-post compliances
that have to be carried out. But with GST, things will change. The primary objective
of GST is to transform India into a unified common market. This will provide a
smoother and hassle-free movement of goods within the State and across the State
borders.

There are many more advantages of GST on retail sector under the new GST laws
and it would be a great boost for the retail sector as the policies and taxation would be
modernises under one head. The businesses would embellishment more contributing
to the growth of the retail industry and in turn of the economy as they would be able to
carry out the activities without any burdens, more freely, and be able to expand the
business into different states without worrying about the additional costs. The supply
chain will benefit tremendously as the cost of transport and warehousing will reduce
under the new GST laws and help the retailers scale their profits, which could also
lead to reduced prices for the final consumer over a period of time. The retailer can
directly pay the taxes online and will not have to go through a middleman.
References:
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Taret yfyent Sqelt e SO, ames 81 faua Hican FHTod YRAE JSTehRUd
FTEeT AT, T R00%-0\9 TN SETSTUFFIA dchlel- Tt oY, fagery AT GST =1
T 3T hell &I, degl ToRTet Tetld STeiodT SR el Ueq a1 forerreprean
ToRielt X 3Maesen STeaT fqgd 3MMUT 31T ard YRR ST geT A 9ae= 6l
e, A fafay werEed fafay IsTehEueti=t GST aad siTeTes! iHehT Hdelt
AT fqg ST AT esd TR Wee FEegd GST a1ed R JISTehrd qafrei
THhaR. TehT¥T ZTRUATT W hedl 37T%.
wylere fowam 2o
%) I ST Ta Y AT [TEFhTaTE TRAT ST UFe=T STETaT B,
R) I% MM e H AT fThEEEt qRATdeT ASThig Tatiean qfgehear 3Temen
o,
3) I 3T Ha Y AT TTe=ehrea STHeTasTau-aRea URoH 3TeTa 0.,
R) I 3T el Y fTERTaTere R IISTehial UTd UehHd AT .
R) T 3T Har Y fTeTeprared YRaTdiet TeTehid UeTi fafaey serEsd weR
Tarreft fiehT Sqett 3T,
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3) T ST Ha & [q8aeh TR TSTHRUNT Ueh [agrT JaT el 3%,

Gyt faea= v

T GIE fau ST R USTRROT AT SRATA T ISTehid TaTi=T
STl dATAA] ATTecdT ik STeAaH AT 3Tt 3T e TS d Tl GST
A faER ST el STHeiedT [ORIETeaT SHROTET STedl Judld STl 31E. A
IRATeT TSI eIl GST S1ed gieshi= g Ial. GST STed IISTehial JaT R
I E1d S &1 SHIIRT HUATT 3T e T2 i Hed AThid [aRemae! [axe g
3T ATER TERT YT [T 3T 3TE.
HRATAI HY YUt GERUTET et

YRATT X TUTTEAT FEROT FHRUITAIS! 3Tk TFe 0T Set 1. ATciiel uteel
e UTShel WUt O 2]¢& Te Uaueg Jsiiel el Jiea HAHeaarer STwst
TaeaaTe T i 31T Y A GURUT FHUAMEE Jogdtad & (VAT) I
URY %A e Heward AR Kol Aa0 Jawg™ W, SO oA 7ol &,
TIERE AAT FIEFHBN ST TR [T ! 2]]% AL & Y 59 AT
CIN] ST STTAT, AT TR < YOI HiSeT THIVI FEROM TS 3T, I8 2838
e 31eel (BRIl ¥EH S T <9 Th Y &l WohodA TR e, a9 o]
3T el ST 3T TRATT el arstudl il GST o UIeT TR SHUATEt Ueh
QR ST SHROAT ST, a7 WA T Toeti TR o Rereg Sohd ATstl Mg
A, ST, 9, et e o Hr TR Iier 9HI T 0T ST g A
GiYcT=aT STEeTusT UTvery SHTeTe Aeehlell STHE STH™ SR Al et sHevard
3Tl AT o0y HeA THHAT FHESUhia TH.SLT. UUid HISTIaT W9 d hed D
JUTT U, S1.T, = WRPR Td STTel. W dehleti= ST ot Federy 2=t ar aridre s
IR 3T, T R0%0 T&H SCTHER JUMHET S JeT Txid ST STEH SRTw
T STeIeT UKTET TS ST, T AoRid STt Jr GST o SaeUd Co Zoh i
T et B,

A5 =T UHIT GST Tl il UTe T[SI30ard STen 37Ifor Siiedwana
AUITETS! 2 STet R0\ T TRAIHT UfeTeTT el AT,
T 39T Teh Y RIS H1A?

T Ush 3TIeT THIaTS Ueh U 3TE. T hY ScIe, [ashl, ST 31T e &
HaTeRieT LT UTde3 [akiet FaqHTeRTeh SUceT Y 371, T Taept 37101 hiRe Y

T KT Fe=AT 9T 3R, g GBI ST T WHR S IR 30caeT &7
AT 1 A ST SATAT GST = el 31, Yol TehaTest, e 3T Afe S
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3T T Y ATITATTSST ST The GST &1 Y TTeleTl STEet. ATed ATell Ueh 337 Teh
3T e S,
GST HaElt ISTehia vairei JHaHT

YRATAI T TOTeA GEROT HLUATHIS HISHT THION g a1 YeT 3ATaer
Hew@qul U Buard o™ STSTHaa 3T ad. AMes AT 9efT™ af TIEH Hicdl
THTOT 3T & AT 0 AN, GST 1l GEaT AT GeTH JEThR =l aldl, ¥ 008
e A STTSTIADIT FaUH GST o7 oo TIHA T, FegaR® AT el 2. del
AT ToRTet Tetiet STeledT ST AT foetret forte ST eidr. aue dehrel oRTd
T TR WISl AT GERT d6T GST o Weie TaRkier Shetl iaT, St ol o Teye Higt
T STRERAUT GHAT T 3T o q8d YRAIT HRIE UeT HIRIaTa! a1 TeT JeaT
GST o foRre el BT, ATIeReR TR 3% g2 Tl geaT forier syfen
HeATes & foreaes v aea,
HIATT FAT T&Teht st

RS ST G&ATeAT SMEAT IRRT 31 21 ARl 71 & [oeaeh She el § 3T
HewaTe ST YR SHRTOTeATeaT RIS U ShildehRl UTehel aXel 378 318
RO ST, 318 3T9el ol & ol R0 ISt S emeiedr GST fagehdiet
TRALIET ThTeT 2Th0T STk 24, AT e Hlel [T fShar woTome Stavard 37
3TE.
?) % R) W% 3) R% ¥) ¢% U) R¢%

3T FTRIOT FXUAT ST 3T, THd USIeraq UgTe o HISe 5o Jrar Hast
GST Teal 0T STelet ATal. ATes AT feehak i WHTOT 2okl 3TIT fare gie
3E. AT AT F IR AT GeTHYERT S TR0 fHehT Higel! Adoare .
o5 AT TETTAT I[EE HfHeh W9 AVAT A1 e, T8 § [d8deh Faad ST
AT TIRIGR AU <= BI0T STURTA STHAAT haled TSThT TSI ATcier ekt
T ATHERA ¢ [qeae I =1 TeHd FUAT e, ATTeReR. THATSIEvT 35
Tt AT fET 3T,
GST 9 %/ ;
%) Y RO T ST, Y SRUITEAT SHRUATAT eI TesTell ST et
R) ST TR SIOT B WROT ReT ST TROT T BT,

3) QRATET oY dlced H‘Idr\l‘c{lol‘l dlcer.

%) GOl M A GRET FHUATAR! Tehd T ST Tehrd I T AT AN, JoT
ST TehTe TRATeNT Uehl Wb QAT @XaT ST Jget.

W) T K] ST HaT A7 TR AT SIS,
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GST R Al :
%) U TSATGA TH=AT AT HIe SATAMT £ ZoRh ST 3T T3 olTe] Iehedier 3191 it
TS GST T 378 Al AT e,
) ¢ THh B T HHTA HATST ST,
3)  GST S/9d AHAA RIS WISTIUIATETS! T T0T TR0 HI0ITT el
AT Iel Yol TLHRA T hodl R, T 3¢ TFh HH JA1ET § HHT el

e,
TR

T 91 U Y &l YehoT GST dTad AT ST ol AT YRAR STeaie)
SITCAT URUTHTHS JoTaT MY FHIAT JUTR A&, HRUT Aged qRANA e o FHel
ST iR 3ol 3T, AMey RATET [IehraT g1 i Setenl S 99 Jal. ares
YRATAI TSThT Jei=t ST A9 f6d THR 39 et =0 9elrd €iR0T 3T9et
et & TRATE AT, S 3T,
HqH
%)  WTHISIE GIME T, SF. seehe, foram TerreH, ANTIR, 093

) IISHT HIE, ATRE 0%,

3)  Efean 28w, fedar 0.
¥) 3 i, TS 30 S 0%,
W) iR R o Sear, fT ¢’ FAiedeT 0%,
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Importance of GST in India

Dr.P.N.Ladhe
Janta Kala Vanijya Mahavidyalaya,Malkapur
9422723751

Abstract:

There is a saying in Kautilaya's Arthshastra, the first book on economics in the world,
that the best taxation regime is the one which is ""liberal in assessment and ruthless
in collection™". The proposed GST seems to be based on this very principle. Firstly,
while the present system allows for multiplicity of taxes being collected through an
inefficient and non transparent system, the introduction of GST is likely to rationalize
it and thereby plug the loop holes in this system. This will enable the government to
stop pilferage and rationalize the overall taxation regime. This Paper clearly goes
through the facts of GST, its benefits, disadvantages, impact area towards our
country.

Objectives:

e To understand What is Gst?

e To study 5 main laws of Gst.

e To study Challenges of Gst.

e To understand Pros and Cons Of Gst.

Introduction:

Goods and Services Tax (GST) is an indirect tax. The GST Bill was discussed in
length in Parliament in order to end the prevailing taxation system of imposing
various indirect taxes and implement a new system in which most of these taxes will
be covered under one umbrella. On 8th September, 2016, President Pranab Mukherjee
gave assent to this Bill, making it an Act. In order to understand the features and
objectives of GST Act, first we need to take a quick look on the previous taxation
system. Previously taxes were charged on every stage viz. excise on manufacture,
VAT/CST on sales, entry tax on entry of goods in local area etc. These taxes get
accumulated with the original price as the input credit for the tax already paid is not
available to the consumers. This cascading effect of tax i.e. tax on tax results in hiking
the prices of goods or services. These taxes were imposed by the Centre and state
differently according to the Lists in The Constitution of India. Now the new concept
of GST is that the GST would be a single tax system which would be levied on
‘supply’ of goods and services and this tax will be jointly imposed by the Centre and
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the state with the recommendation of a Federal Institution created which is the GST
Council.

The 5 Laws Of Gst:

GST comprises of total 5 laws which are; Central GST Law, State GST Law, Union
Territory GST Law, Integrated GST Law and The Goods and Services (Compensation
To State) Law. In this, Central GST Law deals with integration of all taxes on goods
and services, their collection and arrangements. Similarly State GST Law deals at the
state level (29 states and 2 Union Territory: Delhi and Puducherry which have their
own legislative assembly ). Union Territory GST incorporates the provisions of
CGST and applies it to the remaining Union territories and Indian territories which are
beyond the territorial waters. Integrated GST deals with import and transaction
between 2 states or union territory. Any dispute arising under IGST will be judged by
the Centre or by any state (other than those who are parties in the dispute) empowered
by the Centre.Lastly, The Goods and Services (Compensation To State) Law deals
with maintaining a compensation cess for compensating the states which incurred loss
for the first five years of implementation of GST.GST is a progressive tax i.e. it will
have different tax rate for different commodities because a similar tax rate on all
product for example a toothbrush and a Mercedes car is not possible and not
recommended as the relevant consumer group is different for different products. As
mentioned by The Finance Minister Arun Jaitley in the Loksabha on 29th March,
2017, a 0% tax will be levied upon Food grains. Other tax brackets of 5% , 12%, 18%
and 28% are made. These brackets will be used in such a way say for example a
product had a tax of 13%, so now it will be kept under 12% bracket i.e. the nearest
bracket. Sin Products i.e. those products which are injurious to health like tobacco,
cigarettes, which earlier used to have taxes of 40% 50% of 65% , will have tax of 28%
from now onwards and the difference i.e. say 65%-28% will be added to
compensation cess. Similarly extra amount (above 28% Tax ) which are charged on
luxury items or items which are harmful to environment like coal will also be added in
compensation cess. If, after 5 years , there is some amount left in the compensation
cess, then that amount will be distributed between the Centre and the states For the
time being, Real estate has been excluded from GST and this issue will be further
discussed within the first year.The reason behind its exclusion was because some
states were concerned about its effect on their revenue collection by way of Stamp
Duty. Similarly, petroleum products and portable alcohol were also excluded. Later on
it was agreed that constitutionally, petroleum products will come under ambit of GST
but its tax rate will be 0% in GST and will be later on decided by the GST Council
with a majority of 75%This act does not implement to Jammu & Kashmir as Centre
does not have power to do so. Jammu & Kashmir has to make their own similar law
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and then that law will be integrated with the GST Act so that they can also benefit
from the same.

Importance of GST:

First and foremost, GST would help in the reduction in the overall burden of
taxes on the goods as per the consumers’ point of view. This is a significant
step to reform the system of indirect taxation in the country. The integration of
numerous taxes of the Centre and the State would help in the diminishing of the
double taxation which would lead to a national market that would be common
for all.

The reduction in the prices is another important part of GST since the traders
and the manufacturers would not have to include any taxes as a component of
their production cost and would result in the reduction of the prices.

Not only decline in the prices, but GST will also help to reduce the tax as a
whole since the companies will have to pay only the tax on value addition
which is currently being paid on the entire value of the product or the service.
GST being a uniform structure of taxation will ensure faster and cheaper
movement of goods throughout the country which in turn will help to boost the
growth of GDP of the country.

One single tax means compliance at a low level and reduced procedural cost.
The load to maintain compliance would be reduced significantly and also the
compliance would be very efficient. Most importantly, GST will ensure more
transparency in the overall taxation system which will help the growth of GDP
to the center, states, manufacturers, industrialists, the common citizens and the
country as a whole.

Another importance of GST is that it will significantly help in the reduction of
avoidance of tax. The preference of purchase with invoices will be common
among all the distributors since that would provide them with better margins of
profit as the distributor would be getting the credit for all the taxes that are paid
at the preceding stages.

GST will help to remove the bias based on the location since it will have even
tax structures across different states eliminating the location bias. Taxes should
become a hindrance in the path of investment, and hence GST will help to
boost investment without the worry of tax difference in the states which will
ultimately result in the growth of business in the areas that are underdeveloped.
One of the greatest importance of GST is the creation of a unified market. Due
to GST, the taxes imposed by the center and the state will be cut down which
would result in the formation of a unified market that would enhance the
interstate movement of goods with a drop in the costs of business.
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GST will help to increase the revenues in the state by the expansion of the base
of tax which will eventually lead to the increasing of the revenues available at
the disposal of the center and the state. This would be immensely helpful for
increasing the resources of the states that are poor.

GST is extremely useful in the improvement of the governance of taxation.
This enhancement is made primarily in two ways that are as follows.

1. The first one is related to self — policing incentive which is inherent to value
— added tax that can work very powerfully in GST.

2. The second one relates to the structure of dual monitoring of GST, one is by
the center, and the other is by the states.

Major Challenges of GST System:

1.

Besides benefits, there are several challenges in implementing GST bill.
To implement the bill, there has to be lot changes at administration level.
GST, being a consumption-based tax, states with higher consumption of goods
and services will have better revenues. So, the co-operation from state
governments would be major factors for the effective implementation of GST.
It is assessed that since GST substitutes many flowing taxes, the common man
may get benefit after implementation. But it depends on rate fixed on the GST.
With the execution of GST, a consumer will pay less tax.

GST is also advantageous for companies. GST will cut the number of taxes
under the current system like VAT, excise duty, service tax, sale tax,
entertainment tax, luxury tax. Single tax will be applied on both Goods and
Services. This will save the managerial cost for companies.

The current indirect system is so burdensome that the trucks have to stop at
check posts and toll plazas for weeks to get the clearance to enter the state
which considerably lessen their average distance travelled per day. With the
application of the GST, the trucks need not to stop on check posts. Therefore, it
will reduce the buffer stock. In this way, it will increase the operating
proficiency of the companies.

It is assumed by experts that the most substantial opposing impact for
consumers may arose because petroleum is excluded of the GST domain.
Subsequently, the tax costs (taxes other than GST will continue) could have a
flowing impact on the whole economy. According to news reports, economic
adviser has mentioned that "bringing electricity and petroleum within the scope
of GST could make Indian manufacturing more competitive”. Additionally,
certain challenges in-built in the GST structure, such as a GST levy on
maximum retail price (MRP) for packaged goods and GST on barter
exchanges, will trouble to the common man.
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6. Other economic evaluators inferred that GST will eliminate flowing effect of
taxes rooted in cost of production of goods and services and will provide
seamless credit throughout value chain. This will considerably decrease cost of
home-grown goods and will encourage ‘Make in India’. The sectors which
have long value chain from basic goods to final consumption stage with
operation spread in multiple states such as FMCG, pharma, consumer durables,
automobiles and engineering goods will be the major recipients of GST system.
It is supposed that GST will simplify business operations in India. Integration
of existing multiple taxes into single GST will considerably lessen cost of tax
compliance and transaction cost

7. To sum up facts, the GST is an indirect tax which entails that the tax is
approved till the last stage where it is the purchaser of the goods and services
who bears the tax. The GST will substitute most other indirect taxes and
synchronize the differential tax rates on mass-produced goods and services.
The government of India claims that GST will enhance Indian GDP by 2%.
With the enactment of GST, customers will have funds to spend because of
lower tax rates. It can be said that it will completely change the indirect tax
system in India.

Positive Impact of GST:

All most every industry body are "fully prepared” for implementation of the
new indirect tax regime, while commending the government's efforts towards its
rollout. The nationwide GST will overhaul India's convoluted indirect taxation system
and unify the over $2 trillion economy with 1.3 billion people into a single market.
The medium-term impact of GST on macroeconomic indicators is expected to be
extremely positive. Inflation will be reduced as cascading of taxes will be eliminated.
Assocham president Sandeep Jajodia said India would move many notches up the
global ease of doing ladder by this single, but the most important tax reform in the
country. Negative Impact of GST India has adopted dual GST instead of national
GST. It has made the entire structure of GST fairly

Negative Impact of GST:

India has adopted dual GST instead of national GST. It has made the entire
structure of GST fairly complicated in India. The centre will have to coordinate with
29 states and 7 union territories to implement such tax regime. Such regime is likely to
create economic as well as political issues. The states are likely to lose the say in
determining rates once GST is implemented. The sharing of revenues between the
states and the centre is still a matter of contention with no consensus arrived regarding
revenue neutral rate. Pre GST service tax of
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15%, which would increase to 18-20% in post GST. Hence, although prices of goods
and products can come down, service industry will bear the brunt of higher taxes. Air
travel, hotels would become more expensive. Currently, economy class tickets are
taxed 6% and non-economy class tickets are charged 9%. Once GST is implemented,
it would increase to 18%, thereby leading to direct increase of 9-12% tax on the
tickets. Unless the airlines absorb this increase, the

additional tax has to be paid by the consumer.
Conclusion:

Every concept has both positive and negative aspects. Just on the basis of some
negative aspects, a system cannot be just torn out which has many big long term
advantage. Thus the GST should be widely accepted and supported because similar to
the Demonetisation Policy, this will also come up with flying colours. As correctly
said, “GST is like that one slightly expensive and bitter pill given by the doctor instead
of various pills. Now it is your call whether you want to take that one pill or go for
many”. There are approx. 140 countries where GST has already been implemented.
Some of the popular countries being Australia, Canada, Germany, Japan, and
Pakistan, to name a few. Implementation of GST impacts a nation both ways,
positively and negatively. Ignoring negative aspects, positive aspects can be taken into
consideration, in order to improve the economy of the country. In order to measure the
Impact the GST we need to wait for the time and the Government needs to
communicate more and more about the systems. It could be a good way to reduce the
black money and good effort by the Government of India after the Demonetization of
the money in 201

References:

Dani S (2016) A Research Paper on an Impact of Goods and Service Tax (GST) on
Indian Economy. Bus Eco J 7: 264. doi: 10.4172/2151-6219.1000264

Jaspreet Kaur, (2016) “Goods and service tax (GST) and its impact“International
Journal of Applied Research 2(8): pp. 385-387

A Dash , (2017 ) " A Study on Socio Economic Effect of Demonetization in India ",
International Journal of Management and Applied Science (IJMAS) , pp. 13-15,
Volume-3,1ssue-

The Economic Times (2009) Featured Articles from The Economic Times “How GST
will impact sectors”,

http://economictimes.indiatimes.com “GST-Analysis and Opinions” cleartax.in

“GST impact on economy: Five things to watch out for”

hindustantimes.com

245 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
. Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
. « Service Tax (GST) UGC Approved No. 40705 & 44117 |2018
TRAT T T Jaa
UTreT T FHTE
Tq YA ST 9 qMT ARIaaed,
JEATSAT

TATAATTR SHTSTA QTATT H UTHAT ATHATH Tl USTAUN e o
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TITer geadt

TS AVATATATST TAW A2 HeheTd AHITEN ATt Hehford hefl 3T Tt
forfarer geaer , Tedia 3 erfaredia e |, Ufieg o a8 gete T aeq
TSAT TR T, ATACAT ATSA T SaTge ITaT ST hetell AT,

g

Y

246 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
. Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
e Service Tax (GST) UGC Approved No. 40705 & 44117  |2018
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o TET T VAT HY AT ATHNU( TeAHTLUTTER Heft AT,
TET o BT T S THE Th AT o ha 1 T T T HaAThl

o STHITAUN hg T TSd TIHIAT hald I o T AT T T
[T faer SATar .

® AT |& TSATA TH T TEG T HSAT AT AT THIAT ATHIOA
FeAT ATT

® AW T T VATHY AT TRV HT IMEATER HeAt AT

o T I HAT HIIUTCAT YSTeT <hef 19 HTeAL TH{Tell HHTAT HIUATA SHTeAT
ATE.

TET T HAT H BTG

1) T HIOT AT AT, Y WUATHAT TLqd I Tgral AT Geawar Agel.

2) et SR foRaT SRR T T feRar T ST SRt Eige.

3) 9T ST AT,

4) HYUT AT TS TSATHES A TRET F0ATHTST Tehtel T HATI0T
TR S ATAT AT,

5) fershiear geaTgaeR WU IEG T WAT HIEA G A FEUN ATEHT
fere w wivrer FeETet e g i v EEEET e oty
et o forrma fordt srifor feerem seq & @am o fondt g gof
AT JUTTOT TR ST9ft Ugsiehat At fardraeh e ome.

6) Tia-tha SATT=IT STTEET ATET HIFAT WIS AETUR TS e
DU o I TEUIR TR SHTHTT 0Tl Tl THHT Brgel ATa WSl Hata
atferes TaEriceh SI0ATa Ued BISet.
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TR & ATEAT ARl ATor fashiean fewhmft ar a9e welt A5
Tt foraet Jrga|

8) TehTA hETT ToshieRt TSATaT forshieht URaUTTSTeeh SATETeTeRt oTd Tarfarer
R ATYS WITTA AdTeT STTHTH 0T ITAHKCAT A AT ATget ferarafe
FHUT T3 DU o ANCATIS SATHGRAT AT SATATT 0T 3ATereh
URESTh ATE AR,

9) TET F HATHT TUTTATT online gst portral TRT AT HeAT AT HAAATHS
HIIUTTAT ST BISe.

e

TRATE 1" & 2017 UEH TF I AATR TUMAET ST heAl AT e
FIAUTATT 3Tk GURUT Fedl A@ AR TS 3T IJTIhAT AT
FTIVTTATET ST AT AT T TUTTAISEe 3Tk STV I Jiekt Faior g
AR AHIET AT FIAVAT FN WEHeTs TATUT T3 ATE AT IS0 TaT
AU Ak T8 WIS SeNSTeh q@el Jdehil TiT & ShiUTTeAT TEt auseT
I AT TER & THR HIET FTTe5 9T ThUT WG eTd fRatansd ae gger
SATIOT TGS SPTTAT fehTHTH FTAWR NI g SATAUTE HI- T
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Concept of Goods and Service Tax

Mr. Pradeep D. Sapkal
A/P:-Ghodasgaon
TAL:-Muktainagar
DIST:-Jalgaon
Mob.-8698293956
Introduction:

India is a large country with different states. It is called
developing country, where the role of Govt. is very important. The
development of any country depends upon the economical status. So collection
of direct and indirect tax play the important. The introduction of Goods and
Service Tax is very significant step in the field of indirect tax in India. Before
GST there were number of taxes collected by Central and State Govt. to develop
the economy. But now there is single tax for Central and State Govt.
Introduction of GST also make Indian products competitive in domestic and
international markets. Because of GST implementation the burden of customers
will reduced. Which will help economic growth. GST is the turning point as a
fiscal reformation. It is transparent tax.GST stands for comprehensive tax. GST
introduced in whole India. Except the State of Jammu & Kashmir as per article
370. It is implemented in Sec 2 (56)of CGST Act- India
GST Act:

- Central goods & service tax act 2017 : -Sec. 1 to Sec 174
- Integrated goods & service tax act 2017 :- Sec 1 to 25
- Union territory goods & service tax act 2017 :- Sec 1 to 26
- GST (Compensation to state) act 2017 :- 7 to 14
Present status :
v¢ Central Taxes
-Central Excise /CVD/SAD/Cess
-Addl.Excise duty/Addl.Customs duty
-Service tax
-Central Sales tax
Yc State Taxes
-VAT/Sales tax/Purchase tax
-Tax on interstate sales
-Local taxes
-Entertainment tax
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-Luxury tax/Tax on lottery,betting

-Octroi/Entry tax

-Mandi tax/Local levies by state
Benefits of GST:

GST will create uniqueness in the field of tax which will help to Make in

India. Because of it there may be Foreign Investment
All over the India there is only single tax.Because of Export and Import number
of employment will created for the people.Because of financial resources we
can reduce poverty of India.lt will give boost to Indian Export policy and create
competition in goods.The implementation of GST will create the atmosphere of
investment.Uniformity between SGST and IGST will reduce the incentives for
evasion by eliminating rate.Ease of doing business.Reduction of complaisance
cost no multiple record keeping for a verity of taxes.Simplified procedure of
registration, returns ,tax payment etc.It is also beneficial to customers.The
growth of GDP will increase in India.The return of taxation is very ease as
before ,it will create the proper atmosphere among the tax payer.lt will change
the mentality to fill the tax.Because of GST the classification of different goods
Is very ease.For retail sector LEASE rental and inventory expenditure will
reduce.
Impact of GST:

Food Industry- There is a significant impact on food industry those who are
living under subsistence level. But the complete exemption for food items
would drastically shrink the tax base.Housing and Construction Industry -India
Is a large country in population also. So it is taken into consideration to be
included GST in this industry. Because construction  sector is significant
contributor in the development of national economy.FMCG Sector- India is fast
moving consumer goods has increased the growth during the last four or five
years so it is expected to the growth of FDI industry size.Before GST there were
different prizes of a single thing so it will not happen after GST.Outsourcing
will develop, the business of outsourcing companies will increase.There is
indirect benefits to different companies because of proper inventory planning
References:

Loksatta —Rajendra Yevlekar.
Stock Market and Me.
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An Overview of Challenges and Issues of Goods and Service Tax in India

Asst Prof. Ameya C Lohar
GDM Arts, KRN Commerce & MD Science College
Jamner Dist — Jalgaon
E-mail — ameya.c.lohar@gmail.com
Contact No - 9960336255

GENESIS OF GST IN INDIA

e It has been more than a decade since idea of GST was mooted by Kelkar Task
Force in 2004.
e Shri P. Chidambaram while presenting Central Budget 2007-08 announced
GST will be introduced from 1% April 2010.
e The Task ushering GST got momentum in year 2014 (122nd Amendment Bill).
e 122" Amendment Bill , 2014 received the assent of President on 8"
September, 2016 and became Constitution 101% Amendment Act, 2016, which
paved the way for introduction of GST in India.
e GST has subsumed multiple Indirect taxes like Excise Duty, Service Tax,
VAT, CST, Luxury Tax, Entertainment Tax, Entry Tax etc. GST rates in India
are 0%, 5%, 12%, 18%, 28%.
e France was the first country to implement GST in 1954. Within 62 years of its
advent 160 countries across the world has adopted GST.
Objective of Study
1. To Cognize the concept of GST
2. To Study the Features of GST
3. To Assess the Challenges and Issues of GST
Research Methodology
Secondary Data from Journals, Books, Articles, Newspapers, web articles
(internet sources) and Government Report etc. has been collected which focuses on
different aspects of Goods and Services Tax.
Concept of Goods and Services Tax
e India has adopted Dual GST model. Central and States will simultaneously
levy GST on taxable supply of Goods or Services or Both.
e Centre also has the power to tax Intra-State sales and States are empowered to
tax services. GST extends to whole of India including Jammu and Kashmir.
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GST is a value added tax levied on manufacture, sale and consumption of
goods and services.

GST offers comprehensive and continuous chain of tax credits.

The burden is borne by final consumer where supplier at each stage is
permitted to avail credit of GST.

Only the value added at each stage is taxed under GST, there is no tax on tax or
Cascading effect.

HSN (Harmonised System of Nomenclature) code is used for classifying the
goods under GST.

Silent Features of GST

Every transaction on goods and services will be covered by GST except
exempted goods and services.

There is Dual GST model, first central GST and second is state GST. Central
GST will be paid to central government and state GST will be paid to
respective state government

The power of making law on taxation of goods and services lies with both
central and state government and the administration of CGST will be controlled
by central government and SGST will be controlled by respective state
government

The GST slab rates has been set at 0%,5%,12%,18% and 28% for different
goods and services

GST aims to make India a common market with common tax rates and
procedure and remove the economic barriers.

GST Eliminates double taxes and multiple taxes. GST subsumes majority of
Central and State Level existing taxes.

GST is expected to bring happiness and sparkle to the Government revenue by
widening the tax base.

It boosts to ‘Make in India’ initiative of India making goods and services
competitive in national and international market.

It Mitigates the Il effects of cascading different taxes at different stages.
Common GST Electronic portal has been set on where Tax
return to be filled separately to central government for CGST and state
government for SGST.

Challenges and Issues of GST

Multiple tax rates: When the GST was conceived it was supposed to be a
single uniform rate across all product categories, but the shape that the GST has
taken is far removed from the actual concept of one country-one tax. What
instead we have got is a multi-ties tax structure with 4 different tax rates --5,
12, 18 and 28 per cent.
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Increase in Operating Costs: Most small businesses in India do not employ
tax professionals, and have traditionally preferred to pay taxes and file returns
on their own to save costs. However, they will require professional assistance
to become GST compliant as it is a completely new system thereby it increases
operating cost.

Creating Invoices and Filing Return Not Easy: Small shopkeepers are
mainly struggling in creating different invoices for goods with different GST
rates. There are so many types of items with different GST categories, it is
almost impossible to maintain separate invoices.

Different Rates at Different Location: Since GST is still not implemented
completely by every business around the country, the prices of some products
are changing the location. The price is also affected by the logistics cost and
dealer margins for different places. You will see the obvious difference
between the price of the same car in Mumbai and Delhi, even after the
implementation of GST.

Fear of high tax rates: One of the earlier expectations from GST was
moderate tax rates on goods and services. However, with a peak rate at 28 per
cent (which can go up to 40 per cent.

Taxation of free supplies between related parties: The GST law proposes to
tax any free supplies between two related parties. The problem arises especially
in case of related parties located in different states. Such transactions between
related parties in different states mean each party would have to generate
invoice, maintain documents, etc. There is no centralized registration under
GST and therefore, this would create compliance issue for companies.

GST preparedness among clients is missing: Clients' understanding of GST
provisions and its impact on their business is still at a nascent stage, and many
are still identifying the locations and places they need to be registered in.

Policy Change during the Middle of the Year: GST will go live three months
into the financial year 2017-18. So, for FY 2017-18, business will follow the
old tax structure for the first 3 months, and GST for the rest of the time. It is
impossible to cross over from one tax structure to the other in just a day

Online Procedure: GST compliance, return filing and payments all have to be
done online. Many small businesses are not tech-savvy and do not have the
resources for fully computerized compliance. Even as the rest of the nation gets
ready to go digital, businesses in small cities across India face a huge
technology problems.
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e No clarity on tax holidays: Many manufacturers (textile, pharmaceutical,
FMCG industries) enjoy tax holidays and state benefit schemes. There is still
no notification regarding these benefits. This will mean increased costs for
these industries, which will probably be passed on to the end consumers.

e Switch in Business Software: Most businesses adopt accounting software or
ERPs for filing tax returns which have excise, VAT, and service tax already
incorporated in them. The transition to GST will crave businesses to modify
their ERPs, too; either by upgrading the software or by purchasing new GST-
compliant software. This will edge to increased costs of buying new software
and training employees on how to use it.

V. Conclusion

e GST has simplified the existing tax system and helps to overcome the
cascading effect of tax.

e GST will reduce prices of different goods and services.

e GST plays a dynamic role in the growth and development of our country.

e GST will endeavor to generate tax revenue for government where it can be
used as expenditure on public services and Infrastructure development.

e Employment generation for youths as GST trained experts

e GST may assure the possibility of overall gain for Industry, Trade and
Agriculture sectors of society.

e The new system of taxation is considered to be more improved system over the
pre-existing Central and State level tax system.

e Higher threshold for registration which will exempts many small traders and
service providers.

Thus Goods and Services Tax is basically taxed on business transactions which
are unlikely to have a direct impact on the common man. However, in case businesses
persistent to face working capital problems due to input credit blocks arising out of the
input tax credit matching mechanism, as they may be prompted to upsurge prices,
which would ultimately be borne by the end consumer. Such a practice may, however,
be checked by the anti-profiteering mechanism applicable under the Goods and
Services Tax law. The government on the whole is trying to reduce the burden of
compliance for businesses by relaxing the return filing requirements. The government
is taking remedial measures to smoothen the road to GST. It is important to take a leaf
from global economies that have implemented GST before us, and who overcame the
teething troubles to experience the advantages of having a unified tax system and easy
input credits. As GST has been implemented in the Indian economy most of the
current challenges of this move will be a story of the past. India has become a single
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market where goods can move freely and there will lesser compliances to deal with for
businesses.
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GOODS & SERVICES TAX — IMPACT ON INDIAN ECONOMY

Shri. Gaurav Ganesh Mahajan, Erandol
Research Scholar , North Maharashtra University, Jalgaon

gaugam85@gmail.com

INTRODUCTION:

The principal aim of GST is to eliminate cascading effect i.e. tax on tax
and it will lead to bringing about cost competitiveness of the products and services
both at the national and international market. GST System is built on the integration of
different taxes and is likely to give full credit for input taxes. GST is a comprehensive
model of levying and collection of indirect tax in India and it has replaced taxes levied
both by the Central and State Governments. GST be levied and collected at each stage
of sale or purchase of goods or services based on input tax credit method. Under this
system, GST-registered commercial houses shall be entitled to claim a credit of the tax
they paid on the purchase of goods and services as a part of their day to day
businesses.

The historic GST or goods and services tax has become a reality. The
new tax system was launched at a function in Central Hall of Parliament on 1st July,
2017 (Friday midnight). GST, which embodies the principle of "one nation, one tax,
one market" is aimed at unifying the country's economy and people into a common
market. Under GST, goods, and services fall under five tax categories: 0 percent, 5
percent, 12 percent, 18 percent and 28 percent. For corporates, the elimination of
multiple taxes will improve the ease of doing business. And for consumers, the
biggest advantage would be in terms of a reduction in the overall tax burden on goods.
"Inflation will come down, tax avoidance will be difficult, India's GDP will be
benefitted and extra resources will be used for the welfare of poor and weaker
section,” Finance Minister Arun Jaitley said at GST launch event in Parliament.
OBJECTIVES :-

1) To study concept & brief history of Goods & Services Tax in india.
2) To study impacts of GST on Indian economy.

3) To study relevance of GST in economy.
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WHAT IS TAX:

The word tax is derived from the Latin word ‘taxare’ meaning to
estimate. A tax is not a voluntary payment or donation, but an enforced contribution
exacted pursuant to legislative authority" and is any contribution imposed by the
government whether under the name of toll, tribute, impost, duty, custom, excise,
subsidy, aid, supply, or another name.”

Major milestones in Indirect Tax reform

1974 Report of LK Jha Committee suggested VAT

1986 Introduction of a restricted VAT called MODVAT

1991 Report of the Chelliah Committee recommends VAT/GST

1994 Introduction of Service Tax

2004 —Task Force on the implementation of the Fiscal Responsibility and Budget
Management Act, 2003, named Vijay Kelkar Committee suggests a dual GST system
2005-06 VAT implemented in 26 more states

2007 F.M. Announces for the introduction of GST from 1 April 2010 in budget
Speech

2017 — 1 July 2017 GST implementation started.

IMPACT OF GST:-

Positive Impact of GST in India:

1. GST is a single taxation system that will reduce the number of indirect taxes. From
now, a single taxation term would cover all of those indirect taxes.

2. The prices of products and services would reduce, thus this system would prove to
be beneficial for the people who are fed up of paying high prices.

3. Less tax compliance.

4. Removes cascading effect of taxes.

5. Manufacturing costs will be reduced, hence prices of consumer goods likely to
come down.

Negative Impact of GST in India:

1. The short-term impact of GST is expected to be neutral-to negative for the broader

economy.

257 Website — www.researchjourney.net Email - researchjourney2014@gmail.com



http://www.researchjourney.net/

‘RESEARCH JOURNEY’ International Multidisciplinary E- Research Journal JISSN :
. Impact Factor - (CIF) - 3.452, (SJIF) - 3.009, (GIF)-0.676 (2013) |2348-7143

Special Issue 49 : Issues and Challenges of Goods and March
. « Service Tax (GST) UGC Approved No. 40705 & 44117 |2018

2. Production processes are likely to take some time to align with the new framework
as firms adjust to the input tax credit system and better manage working capital
requirements.

3. For consumers, it will be a mixed bag as some goods become cheaper while others
will be expensive.

4. Being a new tax, it will take some time for the people to understand its
implications.

5. It is easier said than done. There are always some complications attached. It is a
consumption based tax, so in case of services, the place where service is provided
needs to be determined.

IMPACT OF GST ON VARIOUS SECTOR OF ECONOMY: :-

E-commerce - The e-com sector in India has been growing by leaps and bounds. In
many ways, GST will help the e-com sector”s continued growth but the long-term
effects will be particularly interesting because the model GST law specifically
proposes a tax collection at source (TCS) mechanism, which e-com companies are not
too happy with. The current rate of TCS is at 1% and it“ll remains to be seen if it
dilutes the rapid boom in this sector in any way in the future.

Pharma - On the whole, GST is expected to benefit the pharma and healthcare
industries. It will create a level playing field for generic drug makers, boost medical
tourism and simplify the tax structure.

Telecommunications - In the telecom sector, prices are expected to come down after
GST. Manufacturers will save on costs through efficient management of inventory and
by consolidating their warehouses. Handset manufacturers will find it easier to sell
their equipment as GST will negate the need to set up state-specific entities, and
transfer stocks. The will also save up on logistics costs.

Textile - The Indian textile industry provides employment to a large number of
skilled and unskilled workers in the country. It contributes about 10% of the total
annual export, and this value is likely to increase under GST.

Real Estate - The real estate sector is playing an important role in employment
generation in India. The probable impact of GST on the real estate sector cannot be

fully assessed as it largely depends on the tax rates. However, it is a given that the
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sector will see substantial benefits from GST implementation, as it will bring to the
industry much-required transparency and accountability.

Agriculture - Agricultural sector is the largest contributing sector the overall Indian
GDP. It covers around 16% of Indian GDP. One of the major issues faced by the
agricultural sector is the transportation of agri products across state lines all over
India. It is highly probable that GST will resolve the issue of transportation. GST may
provide India with its first National Market for the agricultural goods.

FMCG - The FMCG sector could see significant savings in logistics and distribution
costs as the GST will eliminate the need for multiple sales depots.

Automobiles - The automobile industry in India is a vast business producing a large
number of cars annually, fueled mostly by the huge population of the country. Under
the current tax system, there are several taxes applicable to this sector like excise,
VAT, sales tax, road tax, motor vehicle tax, registration duty which will be subsumed
by GST.

Startups - With increased limits for registration, a DI'Y compliance model, tax credit
on purchases, and a free flow of goods and services, the GST regime truly augurs well
for the Indian startup scene.

Banking, Financial Services And Insurance (BFSI) - Among the services provided
by Banks and NBFCs, financial services such as fund based, fee-based and insurance
services will see major shifts from the current scenario. Owing to the nature and
volume of operations provided by banks and NBFC vis a vis lease transactions, hire
purchase, related to actionable claims, fund, and non-fund based services etc., GST
compliance will be quite difficult to implement in these sectors.

Poverty Reduction - At present, primary food articles like rice and wheat are liable to
tax by many States either by way of purchase tax or sales tax at a lower rate. But
under the GST, all food items covered under the public distribution system including
rice and wheat are proposed to be exempted. As a result primary food articles like rice
and wheat would be exempted from GST. Since expenditure on food constitutes a
large proportion of the total consumption expenditure of the poor, the GST is designed
as a poverty reduction initiative. Like food, basic health and education services are

also intended to be fully exempted. Employment - It is seen that the implementation
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of GST would result in increased income and output in various sectors of the
economy. On account of this increase in higher growth, there will be large scale
employment opportunities in various areas like the skilled, semi skilled and unskilled
categories.

Factors of Production - It is also estimated that the implementation of a flawless
GST in India would result in efficient allocation of factors of production thus leading
to gain in factors of production, i.e. land, labour and capital. The gains in real returns
to land range between 0.42 and 0.82 per cent. Wage rate gains vary between 0.68 and
1.33 per cent. The real returns to capital would gain in the range of 0.37 and 0.74
percent ( Estimates as per finance commission)

Price Level - Though there is an allegation that GST is a regressive tax as it
minimizes the number of tax rates to even a single (dual) rate, the subsuming of major
Central and State taxes in GST, continuous chain of set-off of input goods and
services and phasing out of CST the commitment of taxes on goods would come down
under GST. It is anticipated that, other things remaining the same, this would
encourage manufacturers and distributors to reduce the prices of their produce and
ultimately benefit the consumers. Hence, a ‘flawless’ GST would be viewed as pro-
poor and not regressive.

Conclusion :-

GST is the most logical steps towards the comprehensive indirect tax
reform in our country since independence. GST is leviable on all supply of goods and
provision of services as well combination thereof. All sectors of economy whether the
industry, business including Govt. departments and service sector shall have to bear
impact of GST. All sections of economy viz., big, medium, small scale units,
intermediaries, importers, exporters, traders, professionals and consumers shall be
directly affected by GST. Experts say that GST is likely to improve tax collections
and Boost India’s economic development by breaking tax barriers between States and
integrating India through a uniform tax rate. Under GST, the taxation burden will be
divided equitably between manufacturing and services, through a lower tax rate by

increasing the tax base and minimizing exemptions.
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